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General 


Reportage on Vienna Human Rights Conference 


Liu Huagiu Presents Beijing's Stand 
OW 1606010293 Beijing XINHUA in English 0039 
GMT 16 Jun 93 


[Text] Vienna, June 15 (XINHUA) —The Chinese Gov- 
ernment today illustrated its stand on major human 
rights issues and put forward principled proposals for 
discussion with other countries at the World Conference 
on Human Rights. 


Speaking at a plenary session of the U.N. World Confer- 
ence on Human Rights here today, Liu Huaqiu, head of 
the Chinese delegation, said that China hopes this con- 
ference “will contribute positively to strengthening inter- 
national cooperation in the field of human mghts,” he 
said. 


Liu, who is also China’s deputy foreign minister, said 
that the concept of human rights is closely associated 
with specific social, political and economic conditions 
and the specific history, culture and values of a partic- 
ular country, he said. 


“One should not and cannot think the human rights 
standard and model of certain countries as the only 
proper ones and demand all other countries to comply 
with them,” Liu said. 


It is neither realistic nor workable to make international 
economic assistance or even international economic 
cooperation conditional on them, he said. 


“We believe that the major criteria for judging the 
human rights situation in a developing country should be 
whether its policies and measures help promote eco- 
nomic and social progress, help people meet their basic 
needs for food and clothing and improve the quality of 
their life,” Liu said. 


He urged the international community to take actions to 
help developing countries alleviate their economic diffi- 
culties, promote their development and free them from 
poverty and want. 


Liu said that all countries, large or small, strong or weak, 
rich or poor, have the right to choose their own political 
system, road to development and values. 


“To wantonly accuse another country of abuse of human 
rights and impose the human rights criteria of one’s own 
country or region on other countries or regions are 
tantamount to an infringement upon the sovereignty of 
other countries and interference in the latter’s internal 
affairs,” he said. 


The interference “could result in political instability and 
social unrest in other countries,” he said. 


INTERNATIONAL AFFAIRS 1 


In his speech, Liu put forward the following principled 
proposals for discussion with representatives of other 
countries at the conference: 


—The international community should give its primary 
attention to the massive gross violations of human 
rights resulting from foreign aggression and occupa- 
tion and continue to support those people still under 
foreign invasion, colonial rule or apartheid system in 
their just struggle for national seif-determination. It 
should also commit itself to the elimination of the 
massive gross violations of human rights ensued from 
regional conflicts. 


—World peace and stability should be enhanced and a 
favorable international environment created for the 
attainment of the goals in human rights protection. To 
this end, countries should establish a new type of 
international relationship of mutual respect, equality, 
amicable coexistence and mutually beneficia! cooper- 
ation in accordance with the U.N. Charter and the 
norms of international law. All international disputes 
should be resolved peacefully in a fair and reasonable 
manner and in the spirit of mutual accommodation 
and mutual understanding, and consultation on equal 
footing, instead of resorting to force or threat of force. 
No country should pursue hegemonism and power 
politics or engage in aggression, expansion and inter- 
ference. This is the way to ensure regional and global 
peace and stability and to prevent armed conflicis 
which may incur massive violations of human rights. 


—The right of developing countnes to development 
should be respected and guaranteed. To create a good 
international economic environment for the initial 
economic development of developing countries, the 
international community should commit itself to the 
establishment of a fair and rational new international 
economic order. Developed countries, in particular, 
have the responsibility to help developing countries 
through practical measures in such areas as debt, 
capital, trade, assistance and technology transfer, to 
overcome their economic difficulties and develop 
their economy. This is the new way to gradually 
narrow the gap between the North and the South 
which may otherwise be widened and finally to bring 
about common development and prosperity. 


—The right of each country to formulate its own policies 
on human rights protection in light of its own condi- 
tions should also be respected and guaranteed. 
Nobody should be allowed to use the human rights 
issue to exert political and economic pressures on 
other countries. The human rights issue can be dis- 
cussed among countries. However, the discussions 
should be conducted in the spirit of mutual respect 
and on an equal footing. 


The Vienna conference, the first such meeting in 25 
years, began Monday and will end on June 25. 
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African Nations Stress Development 


OW 1606023093 Beijing XINHUA in English 0152 
GMT 16 Jun 93 


[Text] Vienna, June 15 (XINHUA}—Representatives 
from African countries have described the mght to sub- 
sistence and development as the fundamental human 
rights during the first two days of a general debate at the 
on-going World Conference on Human Rights here. 


During the general debate which began Monday after- 
noon, Afmcan leaders expressed their view on the rela 
tions between human rights and development, one of the 
major issues being discussed at the conference. 


They said that to the people in their countries, the most 
urgent human mghts are still the nght to subistence and 
to economic, social and cultrual development. 


Sidi Mohamed Ould Boubakar, prime minister of Mau- 
ritania, said that the developing countries face the 
unique challenge of building a free and equal society 
without an adequate economic base. 


“The struggies in favor of human rights was, for the time 
being, the struggle for deve!opment,” he said. 


He said the international economic environment and the 
debt burden were the major causes of human distress. 


The conference should call on the international commu- 
nity to remove all obstacles hampering the economic and 
social progress of developing countries, the prime min- 
ister said. 


Without such progress, the prime minister said, it was 
impossible for the developing countries to secure the 
minimal standard of living necessay for the enjoyment of 
human nghts and basic freedoms. 


Kenyan Foreign Minister Stephen Musyoka said that the 
provision of economic and basic social needs were 
necessary conditions for the enjoyment of human rights. 


Pascal Gayama, assistant secretary general of the Orga- 
nization of African Unity (OAV), said that it was impos- 
sible to advance the cause of democracy and human 
rights without development. 


“Illiteracy and poverty represented obstacles to the 
enjoyment of human rights,” he said. 


“Access to such basic nights as health care and drinking 
water were necessary to enjoy other rights, said Gayama. 


Their views were echoed by representatives from other 
developing countries who believe that the right to sub- 
sistence and the mght to development are the most 
important of all human rights, without which the other 
rights are out of the question. 


Delegates to the two-week meeting, which began 
Monday morning, are debating on the progress that has 
been made since the adoption of the Universal Declara- 
tion of Human Rights in 1948, the relationship between 
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human rights and economic, social and cultural devel- 
opment, and other major human mghts issues. 


Article on Regional Human Rights Declarations 


HK 1506143093 Beijing RENMIN RIBAO in Chinese 
14 Jun 93 p § 


[Article by Guo Jishan (6753 3444 1472): “The Collec- 
tive Voice of Asian, African, and Latin American Peo- 
ples—Thoughts Touched Off by Perusal of the Interna- 
tional Human Rights Papers ‘Tunis Declaration,’ ‘San 
Jose Declaration,’ and ‘Bangkok Declaration’] 


[Text] The World Conference on Human Rights was 
convened today in Vienna in accordance with relevant 
UN resolutions. It is another important UN conference 
on human nghts following the 1968 Tehran Conference. 
To prepare for this conference, Africa, Latin America, 
and Asia called three regional preparatory meetings for 
the three great continents in October 1992 and February 
and March 1993. The three meetings adopted the “Tunis 
Declaration,” the “San Jose Declaration,” and the 
“Bangkok Declaration,’ putting forward some of the 
urgent concerns for developing countries and some prac- 
ticable principles and ideas. The declarations underlined 
the perspective with which the peoples of Asian, African, 
and Latin American countries approach the basic 
freedom of promoting human rights, greatly enriched the 
substance of the World Conference on Human Rights, 
and greatly benefited the international community in its 
efforts to summarize comprehensively the experiences in 
defending and promoting human rights since the 
founding of the United Nations. 


1. Respect for state sovereignty and territorial integrity is 
the foundation and ultimate guarantee for realizing human 
rights. 


One of the profoundest changes in the international 
situation after World War II was the victory of the 
peoples of Asian, African, and Latin American countries 
in winning national independence and liberation. They 
ended a history of humiliation, restored their national 
pride, and began to enjoy the freedom and human rights 
denied them in the past. This historical fact testifies 
eloquently that without state sovereignty, individual 
human rights will be deprived of their basic guarantee. 
Therefore, all three declarations expounded at length on 
the relation between human rights and state sovereignty, 
specifically demanding that the World Conference on 
Human Rights reiterate the UN Charter and the princi- 
ples of respecting state sovereignty in relevant interna- 
tional documents on human rights. The “San Jose Dec- 
laration”’ specifically points out that “the pillar 
supporting our region is full respect for state sovereignty, 
territorial integrity, and political independence; and the 
sovereignty, equality, and self-determination of the peo- 
ples of different countries.” The “Tunis Declaration” 
stresses that “countries should, on the basis of respect for 
state sovereignty, have the right to freely choose their 
own political and economic systems and institutions.” 
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Aimed against the present attempt by some Western 
countries to use human mghts as a tool with which to 
pursue power politics, interfere in other countnes’ 
internal affairs, and exert pressure on smiall and weak 
States, the “Bangkok Declaration” points out that the 
promotion of human rights should be encouraged 
through cooperation, consultation, and consensus; and 
should not be pursued through confrontation and should 
not impose values incompatible with other people's. The 
position adopted by the three declarations shows the 
dissatisfaction of a vast number of developing countnes 
with some countries’ attempts, in the area of interna- 
tional human nmghts, to interfere in other countries’ 
internal affairs under the excuse of protecting human 
rights. The declarations in fact state that any outside 
attempt to infiltrate, interfere with, or subvert the secu- 
rity, territorial integrity and unity of a sovereign state 
under the excuse of protecting human mghts goes against 
the purpose and principle of the UN Charter. 


2. Massive human rights violations arising from racism, 
racial discrimination, and foreign occupation should 
remain a priority concern for the international human 
rights community. 


With the unrelenting efforts of the international commu- 
nity, especially the large number of developing countries, 
some positive progress has recently been achieved in 
some areas In opposing racism and racial discrimination 
and in the struggle to promote racial equality. But we 
should see that people in some countries are still living 
under racism and racial segregation. They do not have 
genuine guarantees of their basic human rights. Massive 
human rights violations arising from foreign invasion 
and occupation remain. Not only that; the rise of ultra- 
nationalism, racial exclusion and racial hatred in some 
developed countries constitute new threats to the full 
enjoyment of human rights and basic freedoms by peo- 
ples of different countries. It is with this understanding 
that the three declarations urge the current World Con- 
ference on Human Rights to first be concerned with and 
to review all forms of human nights violations, such as 
racial discrimination, racism, racial segregation, colo- 
nialism, foreign invasion and occupation, setting up 
illegal residential settlements on occupied lands, Neo- 
Nazism, xenophobia, and so on, and demand of govern- 
ments, state organs, and nongovernmental organizations 
that they adopt necessary measures and cooperate with 
each other to ensure and supervise the implementation 
of relevant international documents on human rights. 


3. Correctly defending the right to national self- 
determination and upholding the indivisibility and inter- 
dependence of human rights. 


The right to national self-determination is the precondi- 
tion for all human rights and basic freedoms. In partic- 
ular, following the high tide of the postwar anti- 
imperialist and anticolonial national liberation 
movement, it became a consensus in the international 
community that national self-determination is the 
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premise for the enjoyment of human rights. The “Dec- 
laration on Independence for Colonial States and Their 
Peoples” adopted by the UN General Assembly in 1960 
confirms the principle of the mght to national self- 
determination. Encouraged by this principle, many peo- 
ples and countries long reeling from foreign invasion and 
enslavement won their independence and liberation. 
Today, colonialism has disintegrated as a system, and 
the pattern of bipolar confrontation has ceased. But 
various nationai contradictions long overshadowed by 
the Cold War have surfaced to gain prominence, given 
rise to new crises, conflicts, and wars, and are seriously 
affecting peace and stability in these regions and the 
world. One key subject facing the people of the world is 
how to correctly uphold and safeguard the principle of 
the night to national self-determination under the new 
situation. It has, moreover, realistic significance for 
independent countries with populations of multiple eth- 
nicity. Instigating hatred between ethnic populations 
within a sovereign state cannot be identified as “respect 
for nationalities’ right to self- determination.” In 
expounding this issue, the three declarations reiterated 
that the right to national self-determination for peoples 
under colonial rule and foreign occupation is a principle 
in international law, and stressed that the right to self- 
determination is applicable to peoples under foreign and 
colonial rule or foreign occupation, but should not be 
used to undermine the territonal integrity, state sover- 
eignty, and political independence of a country. Obvi- 
ously, given the present complicated and volatile inter- 
national situation, raising the above-mentioned view 
carries important realistic significance. Human rights 
embody the unity of such individual rights as civil and 
political rights, and such collective mghts as economic, 
social, and cultural rights, and the right to self- 
determination and development. The “Tehran Declara- 
tion,” adopted by the World Conference on Human 
Rights in 1968, explained clearly the relation between 
the two kinds of rights. However, over the years, the UN 
human rights community has tended to value civil and 
political rights more and given little regard to economic, 
social, and cultural rights and the night to development. 
When dealing with human nghts problems, some devel- 
oped countries have given unduly high importance to 
civil and political rights, even taking them as the foun- 
dation and premise for all other human rights. The vast 
numbers of Asian, African, and Latin American coun- 
tries were strongly dissatisfied with this approach. The 
three declarations point out that the principle of the 
indivisibility of human rights cannot be altered. Civil 
and political nights cannot be separated from economic, 
social, and cultural rights. Human rights of all kinds 
should be given equal importance. 


4. A full exercising of the right to development remains 
one of the most pressing tasks for the international 
community. 


The right to development has been almost universally 
recognized by countries around the world as an inalien- 
able human right. But the full exercising of the right to 
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development remains a distant goal in many countries, 
especially developing ones. Many obstacles remain 
against a full exercising of the mght to development. A 
population of over | billion in developing countries in 
Asia, Africa, and Latin America currently lives in pov- 
erty. Development in many countries has been sluggish. 
Starvation, disease, and natural disasters are serous 
threats to the health or even the survival of people in 
these countries. Confronted with this grim reality. devel- 
oping countries become strongly aware that the exer- 
cising of the mght to development has a central bearing 
on the enjoyment of various human rights by most of the 
world’s population. While fully affirming and highly 
praising the “Declaration on Development” adopted by 
the UN General Assembly in 1986, the three declara- 
tions stress specifically the numerous current obstacles 
to be overcome if the nght to development 1s to be 
exercised. The “Bangkok Declaration” points out: “In 
view of the widening gap between the North and the 
South and the haves and the have-nots, the main obsta- 
cles to the exercising of the right to development lie 
rather at the international macroeconomic level.” That 
is to say, to solve the problems concerning the rights to 
survival and development—two main concerns for the 
vast numbers of developing countnes—t is necessary to 
change the old, irrational and unjust international eco- 
nomic order, eliminate poverty, backwardness, and the 
North-South gap; improve the international economic 
environment, and oppose the practice of attaching polit- 
ical conditions to aid to developing countries. Develop- 
ment of all countries on this globe ts interrelated and 
mutually promoting. The right to development ts neces- 
sary for developing countries, but is also important to 
developed countries. For this reason, the “San Jose 
Declaration” calls on the “international community to 
adopt as soon as possible measures to enable this nght to 
be exercised through proper mechanisms.” 


5. Mutual respect, equal exchange, and promotion of 
normal cooperation in the human rights field. 


One important item on the agenda for the current World 
Conference on Human Rights 1s how to achieve the 
United Nation's purpose of protecting and promoting 
human rights and basic freedoms and push governments 
of different countries to cooperate normally in the 
human rights field. At present, there is a very abnormal 
phenomenon in the international human rights field: A 
small number of countries, styling themselves “human 
rights judges,” impose their own concepts of human 
rights, values, and ideology on other people; use human 
rights as a means for political pressure; and interfere in 
other countries’ internal affairs. This phenomenon is 
obviously hindering international human rights activity 
from progressing along a healthy path. At the regional 
preparatory meetings for human rights in the three great 
continents, representatives of many countries generally 
criticized this phenomenon, believing that owing to 
different political, economic, cultural, and historical 
traditions among individual countries, they differ on the 
concept of human rights and on areas of emphasis. 
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Countries around the world must 2itempt mutual under- 
standing: seek consensus and leave differences aside, and 
launch, on the basis of equality and in a sound manner. 
activities in the international human rights field under 
the guidance of the purpose and pnnciples of the UN 
Charter. The “San Jose Declaration” points out that the 
aim of promoting extensive cooperation in the human 
rights field is to “strengthen countries’ ability to respect 
and promote human rights on the basis of dialogue, 
unity, and concerted action, in order to promote the full 
realization of all human mghts and avoid resorting to 
pressure incompatible with the nature of those human 
rights.”” The “Bangkok Declaration” also poinis out: “To 
emphasize the universal nature. objectivity, and nonse- 
lectivity of all human rights, it 1s necessary to avoid 
adopting double standards and politicization when 
enforcing human rights.” Asian, Afmcan, and Latin 
American countries account for most of the world’s 
population. The human rights and basic freedoms there 
have long been subject to violations by foreign countries. 
Over many years, peoples of the Asian, African, and 
Latin American countries have waged unrelenting 
struggle and effort to defend their sovereignty and inde- 
pendence and their survival and development. Today, 
when mankind is moving toward the 2/1st century, the 
international community should pay full attention to the 
call of the Asian, African, and Latin American peoples, 
actively create conditions, and overcome obstacles, so 
that the noble ideals of defending and promoting human 
rights can really benefit mankind. 


Beijing Sponsors International Television Week 


Ding Guangen, Others at Opening 


SK 1506133393 Beijing BEIJING RIBAO in Chinese 
17 May 93 pl 


[Excerpts] The second Beijing international television 
week sponsored by the Beijing Television Station cere- 
moniously opened at the Beijing Workers’ Gymnasium. 
Its goal is to make the fluorescent screen of the capital 
flourish and to promote mutual understanding and 
friendship between the Beijing people and the peoples of 
all countries in the world, 


Ding Guangen, member of the Political Bureau of the 
party Central Committee and head of the Central Pro- 
paganda Department; Li Qiyan, deputy secretary of the 
Beijing Municipal party committee and municipal 
mayor; Ai Zhisheng, minister of radio, film and televi- 
sion; Zhang Jianmin, chairman of the municipal people's 
congress Standing Committee; Wang Daming. chairman 
of the municipal committee of the Chinese People’s 
Political Consultative Conference, and leaders of rele- 
vant central and Beiying Municipal departments, 
including Zheng Bijian, Xu Weicheng, Wang Jialiu, Li 
Zhijian, Chen Guangwen, Yang Chaoshi, Lu Yucheng, 
He Luli, Hu Zhaoguang, Duan Qiang, and Wang Lixing, 
attended the opening ceremony. [passage omitted] 
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Ai Zhisheng extended congratulations and hailed the 
opening of the television week on behalf of the Ministry 
of Radio, Film, and Television. He said: Over the past 
10-odd years. our country has greatly developed its 
television work and unceasingly strengthened its inter- 
national exchange of television programs. So far, it has 
established contacts and cooperative relations with tele- 
vision organs of more than 100 countnes and regions. 
[passage omitted] 


Chen \itong Speaks at Closing 


SK 1606114893 Beyine BEIJING RIBAO in Chinese 
23 May 93 pl 


[Excerpt] The closing ceremony of the second Beiing 
international television week and the large-scale literary 
and art soiree “A Bright Sky of Stars” was held at the 
grand Twenty-First Century Theater yesterday evening. 
The enthusiastic and friendly television week activity 
then care to an end 


Chen Xitong, member of the Political Bureau of the CPC 
Central Committee and secretary of the Being munic- 
ipal party committee, Ai Zhisheng. minister of radio, 
film and television; and leaders of the central and Beijing 
municipal deparmments concerned, including Xu We!- 
chun, Li Zhiyian, Duan Bingren, Qiang Wei, He Luli, 
Meng Xuenong. Duan Quang, He Dongcai, Xu Chong- 
hua, and Wang Lixing. attended the closing ceremony. 


In his speech. Chen Xitong hailed the success of the televi- 
sion week and thanked the guests from the television organs 
at home and broad on behalf of Beying Municipality. He 
said: The open country of China needs to understand the 
world, and the open city of Beying also needs to understand 
the world. At the same time, China and Beijing also need the 
world to know them. In order to promote peace, friendship, 
progress. and development. he expressed the wish that this 
television week would serve as a new starting point, and 
would enable the flowers of fnendships to blossom every- 
where in the world. 


At the literary and art soiree to mark the closing cere- 
mony, many outstanding artists from the five continents 
of the world presented brilliant literary and art programs 
to reflect the theme of peace and friendship. 


According to a briefing given by the television week 
organizing committee, this television week has basically 
attained the expected goal and achieved a great success. 
[passage omitted] 


United States & Canada 


Xie Fei Meets Dow Jones Executive 


OW 1606085593 Beijing XINHUA in English 0842 
GMT 16 Jun 93 


[Text] Guangzhou, June 16 (XINHUA)—Xie Fei, 
member of the Political Bureau of the Central Com- 
mittee of the Communist Party of China (CPC), met 
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with Karen Elhott House, vice-president of the Dow 
Jones and Co. of the United States, here today. 


Xie, also secretary of the CPC Guangdong Provincial 
Committee, briefed the guest on the achievements and 
experiences his province has scored in the reform and 
opening-up to the outside world over the past 14 vears. 


Ms. House, who arrived here yesterday [15 June] from 
Shenzhen, 1s scheduled to leave for Shanghai tomorrow. 


U.S. To Reorganize Foreign Broadcasting Services 


OW'1606064493 Being XINHUA in English 0633 
GMT 16 Jun 93 


{Text} Washington, June i5 (XINHUA}—United States 
President Bill Clinton announced a plan on Tuesday to 
reorganize all governmental foreign broadcasting ser- 
vices “to reflect this post-Cold War era.” 


He said in a statement issued this evening that all the 
broadcast systems, including Radio Free Europe, Radio 
Liberty, Voice of America, Radio Marti and TV Marti, 
would be brought together under the United States 
Information Agency (USIA). 


His plan includes retaining Radio Free Europe anc 
Radio Liberty, which were opened some 40 years ago 
aimed at the former Soviet Union and Eastern Europe 


There had been proposals that these two radios be 
phased out following the radical changes in the situation 
there. 


He also wanted Radio Marti and TV Marti—broadcast 
programs aimed at Cuba—to continue their operation. 


Under this plan, a new and independent board of gov- 
ernors will be created to oversee all government's foreign 
broadcasting services, and this board will be within the 
United States Information Agency. 


The statement said that this new board will also take a 
leadership role in helping to create a new Asian democ- 
racy radio, called “Surrogate Radio”, aimed at China 
and some other Asian countries. 


Clinton called the proposed restructuring of the interna- 
tional broadcasting programs run by the U.S. Govern- 
ment as an important step to strengthen one of the most 
effective foreign policy tools of his administration to 
spread “our values, our ideas and our democratic way of 
life.” 


Central Eurasia 


Sino-Russian Border Railway Being Built 


HK 1606120793 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0742 GMT 2 Jun 93 


[By correspondent Ge Yijian (5514 0001 0313): “New 
Railway Buii! Linking Chinese, Russian Border Ports in 
Far East”’} 
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[Text] Shenyang, 2 Jun (ZHONGGUO XINWEN 
SHE)}—Recently, a cross-border railway project in the 
Tumen Jiang area between China and Russia was 
started. The border railway starts from Tumen City and 
enters the territory of Russia via Hunchun Port and 
finally reaches Zarubino Port via Kraskino with a total 
length of more than 160 kilometers. The project will 
require a total investment of some 1.1 billion yuan, and 
is expected to be completed by thr end of this year. 


After the Sino-Russian border railway is built, it will 
very soon form a railway network around the lower 
valley of the Tumen Jiang in the three countries of 
China, Russia, and Korea. The railway network will link 
five ports, namely, Russia's Zarubino and Poseit; 
[North] Korea's Najin and Chongjin; and China's Fang- 
chuan. It is ex ected that the total handling capacity of 
these ports in the near future will reach 10 million 
tonnes, thus basically satisfying the demand of the UN 
Development Program plan for coordinating the six 
Northeast Asian countries to develop the lower valley of 
the Tumen Jiang. 


Reportedly, the Shenyang Railway Bureau, Changchun 
Railway Sub-bureau, the Tumen Railway Sub-bureau 
and the Jilin Provincial Railway and Port Authority 
have decided that after the Sino-Russian border port 
railway is completed, passenger train services will be 
Started between Shenyang and Russia’s Khabarovsk, 
between Changchun and Russia’s Vladivostok, between 
Changchun and Hunchun, and between Yanji and Hun- 
chun. Agreement has been reached with the ROK to 
jointly operate the passenger train service between Hun- 
chun and Russia’s Zarubino Port, from which ROK 
passengers can be transported to Yanji and Changbais- 
han. 


Russian Transport Company Opens Shanghai 
Office 


OW 1406131993 Beijing China Radio International in 
Russian 1900 GMT 12 Jun 93 


[Text] On 11 June, Russia’s largest ocean transport 
company established its representative office in 
Shanghai. We have been told that the office was opened 
with the aim of expanding Russian trade ties with China 
and the whole of the Asian Pacific region. 


Transportation through the continental control points by 
land transport is already unable to satisfy the rapid 
growth in Russia’s trade with China. Viktor Nizkov, 
general director of the Far East Shipping Company of 
Russia, considers that developing maritime transport in 
the Far East is the best way to strengthen Russia's trade 
ties with China, and the Asian Pacific region as a whole. 
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Southeast Asia & Pacific 
Malaysian Prime Minister Continues Visit 


Addresses Business Leeders 


BK 1506143493 Kuala Lumpur Radio Malaysia 
Network in English 1300 GMT 15 Jun 93 


[Text] Datuk Sn Dr. Mahathir Mohamed has suggested 
that China assume a greater role and be part of an East 
Asian united and strong voice in international trade 
negotiations. The prime minister said such a role is 
significant to rectify the unpreferential trade and the 
preconditions for market access imposed upon devel- 
oping countnes by the West. 


He made the call when addressing about 500 Malaysian 
and Chinese businessmen at the Business Center in 
Beijing today. He pointed out Malaysia like China, had 
also found that the current international ::ading envi- 
ronment is full of pitfalls and uncertainty. 


Datuk Sri Dr. Mahathir criticized developed countries 
like the United States attached conditions to trade such 
as linking the most favored nation, MFN, status for 
China to non-trade issues. He said Malaysia had always 
maintained that trade issues should not be tied up with 
non-trade related issues such as workers’ right and trop- 
ical forest management. He also expressed regret that 
while the developing countries were often subjected to 
scrutiny, no one seemed to be watching the industrial- 
ized nations. 


It was for this reason that Malaysia had been proposing 
that the East Asian countries should strive to have a 
united and strong voice in international trade negotia- 
tions, and in matters that affect their economic well- 
being. In this connection Datuk Sri Dr. Mahathir 
expressed his hope that China could assume an impor- 
tant role in realizing the proposed East Asia Economic 
Caucus, EAEC. 


He said an active support from China would have a 
better chance of dispelling the unwarranted fears of some 
countni¢s in regard to the motive behind the regional 
initiative. 


Views Signing of Company Deals 


OW 1506134393 Beijing XINHUA in English 1254 
GMT 15 Jun 93 


[Text] Beijing, June 15 (XINHUA)—Chinese and 
Malaysian companies and other units signed six con- 
tracts and agreements on cooperation here this after- 
noon. 


Malaysian Prime Minister Mahathir Mohamed, who is 
on an official visit here, was present at the signing 
ceremony held at the Arts and Crafts Museum. 


The six documents were signed between the Lion Group 
of Malaysia and six Chinese organizations including the 
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China National Arts and Crafts Company and enter- 
prises or units from Beijing, Huangshi city of central 
China’s Hubei Province, Qingdao and Jimo cities of east 
China’s Shandong Province. 


These documents involve a total investment of 780 
million RMB [renminbi] yuan (about 135 million U.S 
dollars), of which over two-thirds will be invested by the 
Lion Group. 


The money will be used in six projects covering the 
renovation of a Chinese ar’s and crafts facility, the 
construction of a commercial center, food processing. 
production of antibiotics, vegetable oil processing and 
land exploitation. 


Wang Guangying. vice-chairman of China's National 
People’s Congress Standing Committee, and Zhang 
Haoruo, chairman of the Chinese Government Recep- 
tion Committee and minister of internal trade, along 
with the senior government officials accompanying 
Prime Minister Mahathir were also present at the signing 
ceremony. 


Earlics, Mahathir and his wife toured the Arts and Crafts 
Museum. 


Around noon, Prime Minister Mahathir was present at a 
meeting between Chinese and Malaysian businessmen. 


Addressing the meeting, Mahathir said that 37 Malay- 
sian companies have invested in China and more and 
more Malaysian entrepreneurs are coming to China to 
discuss cooperation. 


He expressed belief that the good beginning of coopera- 
tion would bring about good commercial results which 
will benefit both sides. 


He also encouraged Chinese entrepreneurs to invest in 
his country and take part in the economic cooperation of 
the Association of Southeast Asian nations (ASEAN) and 
the South East Asia as a whole. 


At the meeting, Chinese and Malaysian businessmen 
signed over a dozen of memoranda of understanding and 
other documents concerning cooperation in petro- 
chemistry, civil aviation maintenance, real estate, 
building materials, power industry and other areas. 


In the morning, Manathir met with an official in charge 
of the China North Industries Corporation. 


Meets Jiang; ‘China Threat’ Viewed 


OW 1506135193 Beijing XINHUA in English 1337 
GMT {5 Jun 93 


[Text] Beijing, June 15 (XINHUA)—Chinese President 
Jiang Zemin, in s.eeting with Malaysian Prime Minister 
Mahathir Mohamed today, reasserte¢ China's promi- 
nent role in safeguarding world peace, “now and in the 
future.” 
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This 1s Jiang’s second meeting with Mahathir. The two 
met in Shanghai in 1985, when Jiang was working there. 


In the hour-long meeting, Jiang voiced satisfaction with 
the “very good relations” and the “smooth expansion of 
cooperation in all fields” between the two countries. 


In the present turbulent world, Jiang said, the situation 
in Asia remains relatively stable and east Asia, in partic- 
ular, represents the most vigorous part of the world 
economy. 


China and Malaysia should seize the current good oppor- 
tunity to join hands in safeguarding the region's peace 
and stability, furthering economic cooperation and pro- 
moting common development. 


Jiang referred to some recent opinions abroad pro- 
claiming China as “the third biggest economy” in the 
world, calling this an overvaluing of the country’s eco- 
nomic strength. 


Though China has scored dramatic growth since intro- 
ducing reform and opening, generally it remains a devel- 
oping country and can only expect to catch up with the 
developed nations in per capita GNP “after generations 
of hard work,” a Chinese Foreign [Ministry] spokesman 
quoted Jiang as saying. 


Jiang reaffirmed that China follows an independent 
foreign policy of peace, seeking the goal of peace and 
development, and its limited national defense force is 
only meant for self-defense. 


Quoting a Chinese old saying that “as distance tests a 
horse's strength, so time reveals a person's heart,” Jiang 
said the world will see that China is a firm force for 
safeguarding peace in Asia and the world now and in the 
future. 


Those spreading rumors over the “China threat” or 
China's intention to “fill up the vacuum” are in fact 
“sowing dissension among Asian nations,” Jiang noted, 
saying such attempts will get nowhere. 


Mahathir referred to his talks with Chinese Premier Li 
Peng and parliamentary leader Qiao Shi yesterday as 
very good, describing the visit as proceeding very 
smoothly, according to the spokesman. 


In the past two days, 29 agreements or memoranda on 
cooperation have been signed, showing the good results 
of the visit, Mahathir told Jiang. After this visit, 
Malaysia and China will have a strengthened, closer and 
firmer relationship, which is very important to Malaysia, 
Mahathir said, adding that he believes there are good 
prospects for relations between the two countnes. 


Touching on rumors over the “China treat” which 
claim that China is expanding its armaments against 
neighboring countries, Mahathir said those spreading 
the idea are doing it out of their own interest, according 
to the spokesman. 
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Li Peng Hosts Siate Banquet 


OW 1506141693 Beying (1VHUA in English 1358 
GMT 185 Jun 93 


[Text] Beying, June 15 (XINHUA}—Chinese Premier Li 
Peng hosied a state banquet in honor of his Malaysian 
counterpart, Mahathir Mohamed, at the Great Hall of 
the People here this evening. 


Prnor to the banquet, Li met with the Malaysian Gov- 
ernment officials, businessmen and industrialists who 
are accompanying Prime Minister Mahathir on the visit. 


Li and Mahathir delivered speeches during the brief 
meeting. 


Li expressed his “warmest welcome” to the Malaysian 
guests on behalf of the Chinese Government. 


He told the guests that China's political situation is 
stable and the economic situation 1s also very govd. 


“Certainly, there are many difficulties along our way of 
marching ahead,” the premier said. “But we believe that 
the difficulties can be overcome and China's future is 
bright so long as we march along the socialist road with 
Chinese characteristics, as initiated by Deng Xiaoping. 


“We are willing to further strengthen cooperation with 
Malaysia in all aspects and welcome Malaysian entrepre- 
neurs to invest in China,” Li said, adding that “we will 
provide convenience for your investment.” 


The premier expressed the belief that the current visit of 
Mahathir will surely enhance bilateral relations as well as 
the fnendship and cooperation between the two coun- 
tries. 


Mahathir expressed appreciation to Premier Li Peng, the 
Chinese Government and people for the warm welcome 
and hospitality they have given to himself and his 
delegation. 


He said he had useful talks with Chinese President Jiang 
Zemin. Premier Li and Chinz’s parliamentary leader 
Qiao Shi in the past two days. 


Meanwhile, to focus on bilateral economic and trade 
ties, Malaysian and Chinese enterprises have signed a 
total of 32 documents concerning cooperation. 


“This augurs well for the future of relations between 
Malaysia and China,” he said. 


Mahathir also noted the similarity between Malaysia and 
China on “policies and attitudes”, saying that this will 
“help foster an even closer relationship” bet. cen the two 
countries. 


Finally, Mahathir said he values the friendly sentiments 
the Chinese side nas expressed to them and will convey 
this message “¢ friendship to the Malaysian people. 
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Those who were present at today’s banquet included Li's 
wife Zhu Lin, Chinese Vice-Premier Zhu Rongyi, Vice- 
Premier and Foreign Minister Quan Qichen. State Coun- 
cillor and Defense Minister Chi Haotian, chairman of 
the Chinese Government Reception Committee Zhang 
Haoruo and Vice-Chairman of the Central Committee of 
the China Democratic National Construction Associa- 
tion, one of China's eight non-communist parties, Wan 
Guoquan. 


Mahathir’s Comments at News Conference 


Reported 


Expresses ‘Satisfaction’ With Visit 
OW 1606054193 Beijing XINHUA in English 0444 
GMT 16 Jun 93 


{Text} Beijing, June 14 (XINHUA)}—Visiting Malaysian 
Prime Minister V fohamed today expressed his 
satisfaction wit) | :¢« ne of his current visit so iar. 


The prime mii tol 2 press conference that he had 
had “useful discu on bilateral, regional and inter- 
national issues with Chinese leaders including President 
Jiang Zemin, Premier Li Peng and Chairman of the 
National People’s Congress Standing Committee Qiao 
Shi in the past few days. 


He said the two sides “seem to have the same views” on 
these issues. 


During his stay here, some Malaysian and Chinese 
ministers held discussions and enterprises of the two 
countries signed more ‘han 30 agreements or memo- 
randa on establishing joint ventures as well on other 
forms of cooperation, he added. 


“The visit has helped enhance the economic cooperation 
(between Malaysia and China) and we are sure that as a 
result of the visit there will be an increase of interchanges 
and cooperation between Malaysia and China,” 
Mahathir said. 


The prime minister noted that he is looking forward to 
further success of his visit to other parts of China, 
including Urumai, Kunming, Shenzhen and Hainan. 


Touching on the issue of the Nansha [Spratly] Islands, 
Mahathir said that he exchanged views with Chinese 
leaders on this issue and “both of us agreed that if there 
are some conflicting claims we should be prepared to sit 
down and discuss each other's claims.” 


“This is all that I expect ... and the faci thai China is 
willing to sit down and discuss (the issue) 1s very good 
indeed,” he said. 


Asked to cor ment on the visit’s impact on relations 
between China and the ASEAN (Association of South- 
east Asian Nations), Mahathir said there is “no prod- 
lem” in such relations. 
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“Maybe some ASEAN members have claims on the 
Spratlys (the Nansha Islands) but as I explained, such 
problems can be resolved through bilateral discussions,” 
he said. 


Being aware of the fact that China wants to have good 
relations and trade with the ASEAN, the prime minister 
said that “we have agreed China should participate in 
any security dialogue involving the ASEAN and he 
region’”’. 


On China’s response to the program of the East Asia 
Economic Caucus (EAEC), which has been proposed by 
Malaysia, Mahathir said that China has been supportive 
to the EAEC. 


Through the visit, the prime minister added, “I have no 
doubt that China will continue to support the EAEC.” 


Asked to assess the relations between Malaysia and 
Taiwan, Mahathir said such relations are maintained at 
the economic level, and Taiwan is treated merely as an 
economy, “not as a country.” 


“Because of this Taiwan has been able to invest in 
Malaysia and we have been able to have dealings with 
Taiwan ... and the People’s Republic apparently has no 
objection to this,” Mahathir said. 


Human Rights, Democracy Discussed 


BK 1606092893 Kuala Lumpur Voice of Malaysia in 
English 0800 GMT 16 Jun 93 


[Text] Datuk Sri Dr. Mahathir says the leaders of the 
PRC shared Malaysia’s views on a number of bilateral, 
regional, and international issues. He got this impression 
after having discussions with Chinese President Jiang 
Zemin, Prime Minister Li Peng, and the chairman of the 
Standing Committee of the National People’s Congress, 
Qiao Shi. 


The prime minister, who is in Beijing on a 10-day official 
visit to China as a guest of Premier Li, told a press 
conference that he was very satisfied with the results of 
the talks. The subjects dealt with in the discussions with 
the Chinese leaders over the past three days included 
economic cooperation; expansion of trade between the 
two countries; investment; [words indistinct] regional 
security, including the Spratlys issue; world trade; 
human rights; democracy; and the Bosnian war. 


Datuk Sri Dr. Mahathir is internationally known as a 
strong advocate of a freer global trade regime and highly 
critical of the Western interpretation of human rights 
and democracy. He has also criticized the United States 
and its allies in the handling of the Bosnia-Herzegovina 
issue. 


(?Specifically) referring to the outcome of the visit, the 
prime minister said more than 30 agreements and mem- 
orandums of understanding on joint ventures and other 
deals were signed by Malaysian businessmen accompa- 
nying him and their Chinese counterparts. 
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On China’s stand on the Spratlys issue, Datuk Sn Dr. 
Mahathir said he had been assured that China was 
willing to sit down and discuss the issue bilaterally with 
the countries involved. 


Says Li Peng ‘Recovered Very Well’ 


HK 1606040193 Hong Kong AFP in English 0339 GMT 
16 Jun 93 


[Text] Beijing, June 16 (AFP)}—Chinese Premier Li Peng 
looks well, but still bears the traces of someone who has 
suffered a long illness, his Malaysian counterpart 
Mahathir Mohamad said Wednesday. 


Mahathir became Monday the first foreign dignitary to 
be greeted by the ailing premier after a nearly-two month 
absence that fueled speculation that Li was either gravely 
ill or in political trouble. Officially he had a “cold.” 


“He seemed quite well although he looked as if has had 
a long spell of illness,” Mahathir, who is a qualified 
physician, said at a press conference. Li, 65, looked pale 
and thinner as he emerged Monday from his prolonged 
absence. 


“He has certainly recovererd very well and I noticed 
nothing that indicates he is in any great discomfort,” 
said Mahathir, who is in China on a 10-day visit. “I 
would say he has been ill and has recovered.” 


“‘Mainly it is because the newspapers said he has been ill 
and therefore I assume that any slight appearance of 
being off colour must be because of what newspapers 
reported was true—I did not do any personnal examina- 
tion,” he said. Officials here said privately that Li had 
had a heart attack, while diplomats said it was a stroke. 


Li’s schedule remains a mystery for the weeks to come, 
but an Australian diplomat said Monday that the Chi- 
nese leader was expected to meet with Prime Minister 
Paul Keating, who is due to visit China June 22-27. 


ian Meets Malaysian Counterpart; Discusses 
ambodia 


OW 1506133693 Beijing XINHUA in English 1319 
GMT 15 Jun 93 


[Text] Beijing, June 15 (XINHUA)—Chinese Vice- 
Premier and Foreign Minister Qian Qichen met with 
Malaysian Foreign Minister Abdullah Badawi here at the 
state guesthouse this afternoon. 


The two sides held that the relations between China and 
the Association of Southeast Asian Nations (ASEAN) are 
closer and more solid than before. 


According to an official from the Chinese Foreign Min- 
istry, the two foreign ministers agreed that Malaysian 
Prime Minister Mahathir Mohamed’s visit to China has 
been conducted very successfully and both of them feel 
pleased about it. 
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Badawi said that the talks held between leaders of the 
two countries have been very successful and the relations 
between Malaysia and China are in their “best state’’. 


Qian agreed. He recalled that some people predicted that 
after the settlement of the Cambodian issue, the relations 
between China and ASEAN would become loose. This 
view is groundless, he said. 


The facts have turned out to be just the opposite, Qian 
said, adding that instead of being weakened, the rela- 
tions are being developed. 


Badawi said that ASEAN-China relations are more solid 
than before. 


During the meeting, the two foreign ministers also 
exchanged views on the ongoing World Human Rights 
Conference, on Bosnia-Herzegovina, and on regional 
issues “in a friendly atmosphere.” 


The World Human Rights Conference is an important 
event, Qian said, for representatives from nations that 
have different views regarding human rights were 
brought together to discuss the issue, which 1s conducive 
to enriching people’s understanding of the issue. 


Badawi said that he is to go to Vienna to attend the 
conference. He agreed with Qian’s opinion on the issue, 
saying that Malaysia and China share the same views in 
many ways over human rights. 


Touching on the Cambodian issue, Qian said that the 
general elections in Cambodia were carried out smoothly 
and reflected the will of the Cambodian people. 


“We think the results of the election should be 
respected,” he said. ““And we support the realization of 
national reconciliation between the various parties of 
Cambodia under the leadership of Prince Norodom 
Sihanouk.” 


At present, he pointed out, armed conflicts between the 
parties should be prevented. 


Badawi consented to Qian’s view. He held that the 
differences of the various parties in Cambodia should be 
solved through dialogue. 


Badawi is here accompanying Malaysian Prime Minister 
Mahathir Mohamed, who arrived here Sunday [13 June] 
for a 10-day official visit to China as guest of Chinese 
Premier Li Peng. 


Beijing To Attend Security Dialogue 


BK1606115093 Kuala Lumpur Voice of Malaysia in 
English 0800 GMT 16 Jun 93 


[Text] China has agreed to attend a regional security 
dialogue with ASEAN countries together with the group- 
ing’s seven dialogue partners in Singapore next month. 
Foreign Minister Datuk Abdullah Ahmad Badawi told 
Malaysian newsmen in Beijing that the country’s agree- 
ment to (?attend) the ASEAN-initiated dialogue was 
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conveyed to him by his Chinese counterpart Qian 
Qichen during their meeting today. Datuk Abdullah 
described China’s gesture in accepting the ASEAN invi- 
tation which he personally conveyed on behalf of the 
grouping as very significant, as the dialogue would be 
meaningless without the participation of China and 
Russia. Russia had earlier announced its decision to 
attend it. 


The decision to invite China and Russia to the dialogue 
was made by ASEAN senior officials at their meeting in 
Singapore. The dialogue will be held after the post- 
ministerial conference with the dialogue partners fol- 
lowing the ASEAN foreign ministers meeting. 


Datuk Abdullah also said China had agreed to further 
study the proposal for China to participate in the G-15 
{group of 15 developing countries] deliberations. China 
had earlier indicated its preparedness to enter into a 
constructive dialogue with the group of 15 developing 
countries. 


China has also agreed to the establishment of a Malay- 
sian consulate in Canton [Guangzhou] to facilitate travel 
between the two countries. The location of China's 
consulate in Malaysia will be discussed later. 


Malaysian Prime Minister’s Wife Visits Factory 


OW1506140393 Beijing XINHUA in English 1334 
GMT 15 Jun 93 


[Text] Beijing, June 15 (XINHUA)}—“Congratulations 
on your ability to take in handicapped people to work 
here. It should be an excellent example to all,” wrote 
Mrs. Siti Hasmah, wife of visiting Malaysian Prime 
Minister Mahathir Mohamed, in the guest register while 
visiting the Beijing Sanlu factory this morning. 


At the beginning of the visit, Du Bin, director of the 
factory, introduced their products to Mrs. Siti Hasmah 
and other Malaysian guests. 


He told Mrs. Siti Hasmah that the factory, which was 
founded in 1957, is under the leadership of the Bureau of 
Civil Affairs of Beijing. “About 460 of the 1,100 workers 
are handicapped people and their income 1s equal to that 
of other workers,” he said, adding that almost everyone 
at the factory can use sign language. He showed Mrs. Siti 
Hasmah how to express the words “Malaysia”’, ““wife of 
the prime minister” and “thank you” with gestures. Mrs. 
Siti Hasmah followed him conscientiously. 


Then, Mrs. Siti Hasmah donned a white work coat and 
visited the producing and packing workshops. 


Wherever she went, the workers there clapped their 
hands to extend a warm welcome to her. In the packing 
workshop, a deaf female worker came up to Mrs. Siti 
Hasmah and greeted her in sign language. 


The interpreter told Mrs. Siti Hasmah that the meaning 
of the gestures was “thank you for caring about the 
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handicapped.” Mrs. Siti Hasmah answered “thank you” 
in gestures she had just learned. 


Mrs. Siti Hasmah also visited the beauty parlor and 
gymnasium of the factory. 


Before leaving, she said it’s very inspiring to see handi- 
capped people settled so well. 


Sihanouk Proposes Interim National Government 


OW1506220193 Beijing XINHUA in English 1629 
GMT 15 Jun 93 


[Text] Phnom Penh, June 15 (XINHUA)}—Samdech 
Noro‘o: Sihanouk, head of state and chairman of the 
Supreme National Council, suggested Tuesday that an 
interim national government be established during the 
three-month transition period. 


At an informal session of Cambodia’s Constituent 
Assembly, he said that such a government is needed 
before a new constitution and a new government can 
come into being. 


He suggested two forms for the interim government. One 
is to elect him as the first prime minister; Prince Rana- 
riddh, president of the Funcinpec Party, and Chea Sim, 
president of the Cambodian People’s Party (CPP), as 
cO-prime ministers; and Som Sann, president of Bud- 
dhist Liberal Party (BLDP), as president of the Cambo- 
dian Constituent Assembly. 


The second is that Sihanouk act as prime minister and 
Ranariddh, Chea Sim and Som Sann as vice prime 
ministers. 


The Constituent Assembly, which convened on Monday, 
will determine the final form of the government. 


Sihanouk said that in the interim government, the 
Funcinpec and CPP will enjoy 45 percent of the power 
each, while the BLDP will enjoy 10 percent of the power. 


Chea Sim said his party will ensure a safe return to the 
six eastern provinces for Funcinpec and BLDP staff 
members who’d been withdrawn recently because of a 
secessionist movement there. 


The six provinces today all withdrew from an autono- 
mous region announced by Norodom Chakrapong who 
fled to Vietnam earlier today. 


Reports said that Sihanouk wrote Monday in a letter to 
Yasushi Akashi, head of the U.N. Transitional Authority 
in Cambodia, that the leaders of the three parties: 
Funcinpec, CPP and BLDP, wanted to form an interim 
national government. 
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Near East & South Asia 


NPC Vice Chairman Cheng Siyuan Meets Syrian 
Guests 


OW 1406121893 Beijing XINHUA in English 1146 
GMT 14 Jun 93 


[Text] Beijing, June 14 (XINHUA)}—Cheng Siyuan, 
vice-chairman of the Standing Committee of China’s 
National People’s Congress (NPC) met with a delegation 
of the Syria-China Friendship Association led by 
Muhammad Marwan Olabi, secretary of the branch of 
the Syrian Ba’ath Party in the University of Aleppo. 


After the meeting Cheng gave a dinner in honor of the 
Syrian guests. 


Indian Minister Discusses Beijing Talks Outcome 


BK1506101293 Delhi All India Radio Network in 
English 0830 GMT 15 Jun 93 


[Text] The minister of state for steel, Mr. Santosh 
Mohan Dev, says that China has avoided making the 
commitment over India’s desire for collaboration in the 
field of coking coal. In an interview in Beijing after 
holding talks with the metallurgy minister, Mr. Liu Qi, 
the minister said China is, however, keen to go in for 
joint venture iron ore mining in India. Mr. Dev said 
Beijing is interested in having our sponge iron tech- 
nology. He added that talks with China will continue. 


Sub-Saharan Africa 


aon of Sao Tome-Principe To Visit 19-25 
un 


OW 1506040693 Beijing XINHUA in English 0337 
GMT 15 Jun 93 


[Text] Beijing, June 15 (XINHUA)}—President Miguel 
Trovoada of the Democratic Republic of Sao Tome and 
Principe will, accompanied by his wife, pay an official 
visit to China from June 19 to 25, a Chinese Foreign 
Ministry spokesman announced here today. 


Miguel Trovoada is invited by Chinese President Jiang 
Zemin, the spokesman said. 


Friendship Delegation Leaves RSA for Zimbabwe 


OW1506215993 Beijing XINHUA in English 1729 
GMT 15 Jun 93 


[By Teng Wenqi] 


[Text] Johannesburg, June 15 (XINHUA)—A delegation 
from the Chinese People’s Association for Friendship 
With Foreign Countries led by its President Han Xu left 
here today for Harare, capital of Zimbabwe, after 
winding up a one-week visit to South Africa. 


During their stay in South Africa, the four-member 
delegation held talks with officials from the South 
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African Department of Foreign Affairs, members of 
parliament and leaders of the African National Congress 
and other political parties. 


The delegation visited Pretoria, Johannesburg and Cape 
Town. 


West Europe 


Austrian Parliamentary Leader To Visit 20-29 Jun 


OW 1506044993 Beijing XINHUA in English 0352 
GMT 15 Jun 93 


[Text] Beijing, June 15 (XINHUA)}—Robert Lichal, 
second speaker of the Austrian National Assembly, will 
pay a goodwill visit to China from June 20 to 29, at the 
invitation of the Standing Committee of the National 
People’s Congress, a Foreign Ministry spokesman 
announced here today. 


Guangdong Governor Leads Delegation to 
Germany 


HK1106063293 Guangzhou Guangdong People’s Radio 
Network in Mandarin 0400 GMT 8 Jun 93 


[Text] Governor Zhu Senlin led a Guangdong economic 
and trade delegation to Hamburg, Germany yesterday to 
attend the 1993 China Guangdong Economic, Techno- 
logical, and Trade Talks. Scheduled to open simulta- 
neously in Hong Kong and Hamburg in September, the 
talks seek to attract investment in over 200 projects in 
cities across the province, to display Guangdong-made 
light industrial and textile products and household elec- 
trical appliances, and to conduct import and export trade 
talks. 


Interviewed by reporters prior to his departure, Zhu 
Senlin said: The trade talks are being held under the 
condition of seizing favorable opportunities, expanding 
opening up, and strengthening Guangdong’s economic 
and technological cooperation and business contacts 
with Europe. 
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East Europe 


Aivesien Government Group, Czech Minister To 
isit 

OW 1406042093 Beijing XINHUA in English 0320 
GMT 14 Jun 93 


[Text] Beijing, June 14 (XINHUA)—A Chinese Foreign 
Ministry spokesman announced here today that a gov- 
ernment delegation of Albania headed by Vice-Premier 
Bashkim Kopliku will pay an official visit to China from 
June 17 to 23 at the invitation of the Chinese Govern- 
ment. 


The spokesman also announced that at the invitation of 
Chinese Vice-Premier and Foreign Minister Qian 
Qichen, Foreign Minister of the Czech Republic Josef 
Zieleniec will pay an official visit to China from June 22 
to 25. 


Albania Seeking More Investment From Chinese 
Firms 


OW 1506035193 Beijing XINHUA in English 0246 
GMT 15 Jun 93 


[Text] Tirana, June 14 (XINHUA)—The Albanian vice 
premier, Bashkim Kopliku, today expressed the hope 
that China’s state-owned and private enterprises and 
businesses would step up their investment in his country. 


He made the call during an interview with XINHUA on 
the eve of a visit to China by him at the head of an 
Albanian Government delegation beginning on June 16. 


Kopliku said Albania was seeking investment for recon- 
struction, tourism, and training. 


He said China could benefit from investment here as 
many of Albania’s factories were built with Chinese 
assistance, making transformations into joint ventures 
that much easier. There were plans for a bicycle factory 
and the rebuilding of hotels which could be joint ven- 
tures or exclusive Chinese investments. 


State Councillor, Romania’s Danescu View Legal 
Issues 


AU1206185293 Bucharest ROMPRES in English 1539 
GMT 11 Jun 93 


[Text] Beijing ROMPRES, 11/6/1993—The Romanian 
delegation headed by Interior Minister General George 
loan Danescu, now visiting China, met in Beijing with 
Lu Teng py, as received], state councillor, secretary 
general of the Council of State of the People’s Republic 
of China. They discussed problems of the legal activity in 
China and Romania and expressed the wish to intensify 
the bilateral cooperation in this domain. 
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Political & Social 


Deng Warns of ‘Severe’ Rural Trouble 


HK 1606084593 Hong Kong AFP in English 0822 GMT 
16 Jun 93 


[Text] Beijing, June 16 (AFP)}—Senior leader Deng 
Xiaoping has warnec\ of severe consequences unless 
more attention is paid to improving the living standard 
of China's 900 million peasants, an official magazine 
said Wednesday. 


“If economic trouble occurs in the 1990s, it is very likely 
to be in agriculture,” Deng was quoted as saying by the 
weekly NEW CENTURY. 


“If there is agricultural trouble, the country would not 
recover for many years and the development of the 
overall economic and social situation would be severely 
affected,” the 88-year-old leader said. 


Rural unrest, including riots in some regions, have 
increased since the ruling Communist Party—in accor- 
dance with Deng’s instructions—adopted a market 
economy last year. 


The discontent is in large part due to abuse by local 
officials, who have either increased unauthorized levies 
on farmers or diverted agricultural funds for personal 
gain—leaving farmers with IOUs for their crops. 


Market price reform has also raised farmers’ expenses 
and caused incomes to stagnate, further aggravating the 
growing wealth gap in China that has left the inland areas 
lagging far behind the booming coast. 


The magazine did not say when Deng made the warning, 
but authoritative agricultural officials say that the patri- 
arch also said recently that China faced social instability 
if agriculture was ignored. 


“The weight of the burden on farmers has exceeded what 
they can tolerate,” the report said. 


Signs of widespread rural unrest have become more 
prominent this year. 


Early this month, hundreds of villagers in Sichuan prov- 
ince, irate at being overtaxed for a new highway, 
attacked government offices, torched vehicles and 
smashed property, Chinese sources said. 


Unrest has also been reported in several other provinces. 


In a damning expose, the magazine equated the current 
situation to China before the 1949 Communist revolu- 
tion, when corrupt nationalist officials laid the seeds for 
their own demise by overtaxing peasants. 
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CPC Rejects ‘Acting’ Posts; Names Substitutes 
HK 1606050093 Hong Kong CHENG MING in Chinese 
No 188, 1 Jun 93 p 23 


[Article by Chuan Hsun-che (0278 6061 5074): “Higher 
Echelons of CPC Leadership Reject ‘Acting’ Posts’’] 


[Text] On 20 May, the CPC Central Committee Secre- 
tariat issued a “confidential” document to the party 
committees of the central committees and ministries, the 
military regions, and arms and services as well as persons 
in charge of the party committees of the provinces, 
municipalities, and autonomous regions which stated: 
After discussions held during the CPC Central Com- 
mittee Political Bureau Work Conference, it has been 
decided that there will be no acting general secretary, 
acting chairman of the Central Military Commission 
[CMC], acting state president, acting premier, acting 
chairman of the National People’s Congress [NPC] 
Standing Committee, or acting chairman of the Chinese 
Pecple’s Political Consultative Conference [CPPCC] 
while the CPC general secretary, CMC chairman, state 
president, premier, chairman of the NPC Standing Com- 
mittee, or CPPCC chairman is on a trip abroad, on an 
inspection and work tour outside Beijing, or is sick. The 
arrangements for work while the CPC general secretary, 
CMC chairman, state president, premier, NPC Standing 
Committee chairman, or CPPCC chairman is on com- 
passionate or sick leave will be: 


First, Comrades Qiao Shi and Hu Jintao will be in charge 
of the CPC Central Committee Political Bureau work; 


Second, Comrade Rong Yiren will act for the state 
president during his absence, with the assistance of 
Comrades Qiao Shi and Liu Huaqing; 


Third, Comrade Liu Huaging will act for the CMC 
chairman during his absence, with the assistance of 
Comrades Qiao Shi and Chi Haotian; 


Fourth, Comrade Zhu Rongji will act for the premier 
during his absence, with the assistance of Comrade Zou 
Jiahua; 


Fifth, Comrade Tian Jiyun will act for the NPC Standing 
Committee chairman during his absence, with the assis- 
tance of Comrades Hu Jintao and Wang Hanbin; and 


Sixth, Comrade Ye Xuanping will act for the CPPCC 
chairman during his absence, with the assistance of 
Comrades Ding Guangen and Hong Xuezhi. 


Tibetans ‘Enjoy Human Rigits’ Through 
Congress 

HK1606105793 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0818 GMT 16 Jun 93 


[By reporter Zhou Shufan (0719 2579 0416) and corre- 
spondent Li Jinyuan (2621 6855 0337)] 
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[Text] Lhasa, 16 Jun (ZHONGGUO XINWEN SHE)}— 
In an exclusive interview with ZHONGGUO XINWEN 
SHE, Puqung, vice chairman of the Tibet Regional 
People’s Congress, said that since the founding of Tibet 
Autonomous Region in 1965, the regional people’s con- 
gress has been effectively exercising the autonomous 
power of a nationality region, and this demonstrates that 
the people of all nationalities in Tibet enjoy human 


rights. 


Yesterday, Puqung was interviewed by ZHONGGUO 
XINWEN SHE at his office. Puqung, 55, was born into 
a serf’s family. He studied in the Southwest Nationality 
College and the Tibet Nationality College. From 1979 to 
late 1992 he was vice chairman of the Tibet Regional 
Government. Early this year, at the first session of the 
new regional people’s congress, he was elected executive 
vice chairman of the regional people’s congress in charge 
of the routine work of the standing committee of the 


regional people’s congress. 


Puqung said: According to the PRC Constitution and the 
Nationality Region Autonomy Law, the regional peo- 
ple’s congress and its standing committee are the 
supreme organs of power for exercising nationality 
autonomy in Tibet. The regional people’s congress is in 
session once a year, and is elected every five years. 
Deputies to the people’s congress are elected democrat- 
ically by the people of all nationalities throughout the 
region. The people of all nationalities in Tibet exercise 
their power as masters of the state through the people’s 
congress system. 


When talking about how the regional people’s congress 
exercises the supreme power for nationality autonomy 
on behalf of the people of all nationalities, Puqung said 
that the regional people’s congress has 27 powers in the 
social, political, economic, and cultural aspects. They 
can be summed up mainly into legislative power, the 
power to make decisions on major issues, the power of 
personnel appointments and dismissals, and supervisory 
power. 


Puqung said: The regional people’s congress has the 
power to formulate and promulgate local laws and regu- 
lations according to the legal procedures, and formulate 
concrete rules on implementing the state’s relevant laws. 
In the past 27 years, the regional people’s congress has 
formulated and promulgated 74 items of local laws and 
regulations, such as the “Tibet Autonomous Region 
Regulations on Protection and Management of Cultural 
Relics” and the “Tibet Autonomous Region Regulations 
on Implementing the PRC Marriage Law.” In the aspect 
of exercising the power to make decisions on major 
matters, the regional people’s congress has successively 
adopted 175 decisions, resolutions, and opinions. For 
example, the sixth session of the fourth regional people’s 
congress adopted the “Resolution on Safeguarding the 
Unity of the Motherland, Strengthening Nationality Sol- 
idarity, and Opposing Separatist Activities,” effectively 
maintaining Tibet’s stability and ensuring the smooth 
development of reform and opening. In the aspect of 


FBIS-CHI-93-114 
16 June 1993 


personnel appointments and dismissals, from the first to 
the sixth regional people’s congress, 1,100 officials at 
and above prefectural level were appointed or dismissed, 
including chairmen and vice chairmen of the regional 
government. The regional people’s congress also effec- 
tively exercises supervisory power over the operation of 
the regional government, the regional procuratorate, and 
the regional higher people’s court. The annual session of 
the regional people’s congress listens to and deliberates 
on the work reports delivered by the regional govern- 
ment, the procuratorate, and the court. The work reports 
are criticized freely by the people’s deputies, who also 
put forward their proposals on various issues. Since the 
first session of the sixth regional people’s congress earlier 
this year, the people’s deputies have submitted 224 
proposals and opinions. 


Further on ‘Dissident’ Being Turned Away 


HK1606024093 Hong Kong SOUTH CHINA 
MORNING POST in English 16 Jun 93 p 9 


[By Daniel Kwan] 


[Text] China has barred an American-based dissident 
from returning home in spite of promises that exiles are 
welcome to go back. Tiananmen Square activist Lu 
Jinghua claimed she was “manhandled” by 18 Chinese 
officials at Beijing Airport and put on a flight to Hong 
Kong last Sunday, the same day she had wished to return 
to China after four years in exile. 


Speaking to Hong Kong reporters yesterday, Lu said her 
love for her five-year-old daughter and parents in Beijing 
had outweighed her fear of arrest. “I know I could be 
arrested, but I care more about my daughter and parents 
so I decided to go,” said Lu, who thought she was still on 
the Chinese security’s wanted list. ““My experience has 
proved that there is no improvement on human rights 
violations by China,” she added. 


An American green card holder, Lu now works for the 
New York-based International Ladies’ Garment 
Workers’ Union as an organiser. A former member of the 
banned Beijing Autonomous Workers’ Federation, Lu 
came to Hong Kong last week to attend a labour union 
conference. 


Since Lu left China through the “underground network” 
four years ago and did not have a Chinese passport, she 
applied to the China Travel Service last Friday [11 Junej 
and received a valid travel visa the day after. Before she 
boarded the CZ 309 flight to Beijing, she telephoned her 
parents and informed them of her arrival time. But 
instead of her family, she was greeted by 18 officials, 
including some uniformed police and border patrol 
officers. 


According to Lu, she was handcuffed and interrogated 
for more than an hour at the airport. She was not allowed 
to meet her family, who were waiting at the arrival 
lounge, or even to pass on a school bag which was a gift 
for her daughter. Lu said she was not given any reason by 
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the officials why they did not arrest her nor did they 
explain her expulsion. “They told me ‘You were capable 
of running away, so don’t ever come back’,” Lu said. “I 
originally thought I would either return to my mother’s 
home or go to jail, but I never imagined I would be 
expelled,” she said. 


Lu claimed that she did not mean to embarrass the 
Chinese Government and only intended to spend 10 
days in Beijing with her family and then return to New 
York. “I wanted to see my mother and daughter, but the 
police just gave me more trouble,” she said. “They 
(Chinese leadership) have frequently said that China's 
political environment has changed, the Chinese Govern- 
ment has forgotten June 4 and that dissidents can come 
and go freely. "This was what they said publicly and | 
just wanted them to keep their promise, she added. 


Jiang Zemin Inspects Shaanxi Province 


OW 1506132893 Beijing XINHUA in English 1301 
GMT 15 Jun 93 


[Text] Xian, June 15 (XINHUA)}—General Secretary 
Jiang Zemin stressed the importance of deepening 
reform, expanding opening to the outside world and 
accelerating the pace of building the market economy in 
solving economic problems and contradictions. 


During an inspection of Shaanxi Province from June 6 
through today, Jiang urged local officials to adhere to 
Deng Xiaoping’s theory of building socialism with Chi- 
nese characteristics and make all efforts to develop the 
country’s good situation. 


Accompanied by a number of party and military officials 
and provincial leaders, Jiang visited rural areas, facto- 
ries, research institutes and institutions of higher 
learning in Shaanxi, a less economically developed prov- 
ince in northwest China. 


While visiting the rural areas he told local officials that 
in a populous country like China, food supply is always 
a matter of primary importance. “Agriculture is the 
foundation for our economic and social development,” 
he said. 


To develop agriculture and rural economy in an all- 
round way has special significance for economic pros- 
perity of northwest China, according to Jiang. 


The general secretary praised agro-scientists with the 
Xianyang City Institute of Agricultural Science, who 
developed an extra large-ear wheat variety. He called on 
scientists to strengthen the agro-research work to 
develop and popularize improved varieties and contin- 
uously raise the quality and quantity of farm products. 


Jiang said that the country must establish a three-layer 
grain reserve system from the central government down 
to rural households. This will play an important role in 
maintaining stable prices on the grain market, ensuring 
supply and keeping social stability, he said. 
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Jiang showed great concern for the development of 
state-owned enterprises, enphasizing the transformation 
of their operational mechanism and establishment of a 
modern enterprise system. 


After listening to reports about the party work in 
Shaanxi, Jiang said that under the guidance of Deng 
Xiaoping’s theory of building socialism with Chinese 
characteristics and through more than ten years of 
reform and opening to the outside world, China now has 
a clear direction and accumulated rich experience for its 
socialist modernization. 


“So long as we unswervingly implement the party’s basic 
line, emancipate our minds, seek truth from facts and 
positively probe ways and timely sum up experience,” he 
said, “‘We will surely solve the contradictions and prob- 
lems emerged in the current economic development 
through reform and successfully establish a socialist 
market economy.” 


Wu Bangguo Addresses Seminar on Deng’s 
Theory 

OW 1506161393 Beijing XINHUA in English 1551 
GMT 15 Jun 93 


[Text] Shanghai, June 15 (XINHUA)—The historic 
decision by the 14th Communist Party Congress to make 
Deng Xiaoping’s theory of building socialism with Chi- 
nese characteristics should be the guiding principle of the 
party’s theoretical work. 


The party's theorists should be more united, pragmatic, 
active and creative. 


Zheng Bijian, executive deputy head of the Propaganda 
Department of the party Central Committee, made the 
above remarks today in Shanghai at the opening of a 
symposium on Deng’s theory of building socialism with 
Chinese characteristics. 


Zheng stressed that it is very important to set up a 
correct theory and line as well as to persist in the correct 
theory and line under any complicated situation, which 
is the most fundamental experience drawn from the 
party’s history, especially the years after the country took 
to the reform and opening policy in the late 1970s. 


Under the leadership of the third generation collective 
leadership with Jiang Zemin as the core and adherence 
to the party’s basic theory and principal line, the greai 
cause to build socialism with Chinese characteristics will 
be guaranteed, the party official said. 


A real Marxist must be the one who understands, 
inherits and develops Marxism according to the current 
situation, and in this case, China's socialism must be the 
one with the country’s own characteristics and consider- 
ation of the actual situation, he said. 


China should persist in Marxism and socialism on the 
one hand, and keep distance from the conservative 
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viewpoints neglecting China’s actual situation and the 
development of time, Zheng said. 


Zheng hopes the party's theorists will center their work 
on how to establish and perfect the socialist market 
economy. 


Wu Bangguo, member of the Communist Party Political 
Bureau and secretary of Shanghai's Municipal Party 
Committee, attended the meeting and also made a 
speech calling the seminar a “very important meeting.” 


In his speech, Wu stressed that to study, propagate and 
research Deng’s theory 1s an urgent and long-term stra- 
tegic task for the theorists and the party as a whole. 


Deng 1s an outstanding representative and brilliant 
model of sateguarding, adhering to and developing 
Marxism, Leninism and Mao Zedong Thought, and he 
has made historically :mportant contributions to the 
creation of the theory of building socialism with Chinese 
characteristics, Wu said 


Wu noted that Deng’s important remarks made in his 
South China tour early last year and the 14th party 
congress marked the entering into a new stage of the 
country’s reform and opening and modernization drive. 


Wei Jianxing on Importance of Honest 
Government 


OW 1S06155393 Beying XINHUA in Englism 1530 
GMT 1S Jun 93 


[Text] Bening, June 1S (XINHUA)—During the process 
of the new system replacing the old, it is necessary to 
enhance measures for building an honest government 
and strengthen the struggle against corruption, a senior 
Chinese official said here today. 


Addressing the closing session of the Sixth Beijing 
Municipal Conference on the Work for Building an 
Honest Government, Wei Jianxing, member of the Polit- 
ical Bureau of the Central Committee of the Communist 
Party of China (CPC) and secretary of the CPC Central 
Commission for Disciplinary Inspection, pointed out 
that the issue of building an honest government and 
fighting against corruption has an important and direct 
bearing on the country’s political stability and economic 
development. 


Wei Jianxing, who is also a member of the Secretariat of 
the CPC Central Committee. said that China is now in 
the period when the planned economy is being trans- 
formed into a socialist market economy. Since the two 
systems overlap now and many rules, policies and laws 
have not been perfected yet, there are many weak points 
and loopholes in administration that leave room for 
some people to abuse power for personal gains or violate 
the law and discipline. Thus, Wei noted, the anti- 
corruption struggle is facing a grim situation. 
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Wei said that the fundamental solution to these issues 
lies in further deepening reform, establishing and per- 
fecting a socialist market economy, strengthening ideo- 
logical and political education and constantly exerting 
efforts to rectify the working style of the party and build 
an honest government. 


He called on organs for disciplinary inspection and 
supervision at all levels to fully understand and adapt 
themselves to the new situation in fighting against cor- 
ruption and investigate and deal with cases of violating 
the law and discipline. 


In fighting against corruption, Wei said, it is necessary to 
strictly punish corruptionists on the one hand and firmly 
overcome various kinds of corruption on the other hand. 


Paper Forecasts CPC 3d Plenary Session in Oct 


HK 1606084693 Hong Kong LIEN HO PAO in Chinese 
16 Jun 93 p7 


[Special dispatch”’ from Beijing from Mainland China 
news center: “The CPC Will Probably Hold Third Ple- 
nary Session in October”’] 


[Text] Reliable information points out: The CPC will 
probably hold the Third Plenary Session cf the 14th CPC 
Central Committee this October to resolve some current 
major problems. The news was spread the other day that 
the Third Plenary Session will be held soon to solve the 
problem of the economic structure and this is unreliable. 


Since the beginning of the year, the mainland’s over- 
heated economy has been worrisome and the media’s 
call for “readjustment” has been gaining strength daily. 
Moreover, Deng Xiaoping also said: “It is necessary to 
turn around and look.” Therefore, the CPC’s core of 
authority badly needs to study and discuss countermea- 
sures anew to prevent the situation from getting out of 
control. However, analysts maintain that the current 
situation is not so bad as to command the calling of a 
plenary session. But some people analyze that great 
differences still exist within the party as to how to resolve 
the problem of the economic structure and that, at a time 
when various sides hold different views and when the 
time is not yet ripe, the top level would not hastily call an 
important meeting like a plenary session or put the 
questions to it. 


Analysts say: Before this, the CPC has called many 
important meetings. On the eve of the National People’s 
Congress [NPC] and the Chinese People’s Political Con- 
sultative Conference [CPPCC] sessions in March, the 
CPC called the Second Plenary Session of the 14th CPC 
Central Committee to decide on the major question of 
personnel arrangements for various government depart- 
ments. After the NPC and CPPCC sessions, leaders of all 
localities stayed on in Beijing and convened a “central 
work conference” to determine major principles for this 
year’s work. Since Li Peng recently fell sick, Jiang Zemin 
has called and chaired an economic work conference 
involving major provinces and municipalities in eastern 
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China and gave an important speech stating prepara- 
tions for the problems in current economic work. 


Although it does not seem likely that the CPC will call 
the third plenary session soon it will call a series of 
meetings, including a central work conference, State 
Council routine meetings, or the Beidaihe meeting which 
major figures will attend. The source says: Although 
these meetings are important, they will only make prep- 
arations for the third plenary session to be called this 
October and major problems will await final decision 
until the third plenary session. 


Xian Meeting Discusses Cultural Undertakings 


OW 1606004693 Beijing XINHUA Domestic Service in 
Chinese 2138 GMT 3 Jun 93 


[By reporter Shao Jianwu (6730 1696 2976)] 


[Text] Beijing, 4 Jun (XINHUA) —Cultural undertak- 
ings, the development of which has already been labo- 
rious, are facing another new challenge. Before they can 
break away from the old predicament created by the 
replacement of the old system, cultural undertakings are 
again encountering new problems as a result of the 
introduction of the socialist market economic system. 
The market economy, instead of creating an indirect 
impact from behind the scenes, is now directly chal- 
lenging cultural undertakings from center stage. What 
should be done? 


To discuss countermeasures, more than 60 representa- 
tives from all provinces, municipalities, autonomous 
regions, and cities with independent economic decision- 
making authority across the country gathered in Xian in 
late May. They considered the issue from the theoretical 
and legal angles, from the angle of examining the expe- 
riences and lessons learned over the past few years, and 
from the angle of analyzing the actual conditions fully or 
selectively, vertically or horizontally, trying to find a 
position for cultural work and a new operating method 
in the hope that, under a socialist market economic 
system, passivity can become initiative and challenges 
can become opportunities. 


First, the participants exchanged information about the 
restructuring of cultural systems in various places in 
recent years. They maintained: While many attempts 
have been made to reform the cultural systems and some 
experiences have been accumulated, the results have 
been uncertain. Cultural workers in most places are still 
puzzled by such questions as: “Where will the money 
come from? Where will we go?” Meanwhile, some areas 
that have resolved these problems have encountered new 
problems: “Where are we going to spend the money? 
Where will new people come from?” Thus, we must 
intensify the efforts to restructure the cultural systems, 
whether it is for consolidating the results achieved in 
restructuring the cultural systems over the past few 
years, for avoiding the old path that led to drastic ups 
and downs, for following the inevitabilities created by 
the development of cultural undertakings themselves, or 
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for adapting to the new problems appearing in the rapid 
development of the market economy. The attendees 
pointed out: To intensify the efforts in restructuring the 
cultural systems, we should change our mindsets and 
clearly define our objectives. Changing mindsets means 
shaking off the mode of thinking formed under the 
longstanding planned economic system and, with a new 
mindset and from a new angle, studying the new circum- 
stances and new issues surfacing during culiural devel- 
opment under a socialist market economic system. 
Clearly defining our objectives means that we must 
prevent the appearance of a trend under which cultural 
development is strictly determined by market needs. The 
former can be observed primarily in economically unde- 
veloped areas, while the latter has already appeared in 
economically developed areas. The situation of cultural 
restructuring over the past few years shows that it has 
resembled an act of treating the symptoms, like treating 
the head when it aches or treating the foot when it aches. 
Since the analysis of issues was not thorough, no regula- 
tions can be legislated, much less can theories be devel- 
oped. Since the introduction of new projects lacked 
foresight, they were handicapped by problems once these 
projects were executed. That was why the national con- 
ference of directors of cultural departments and bureaus 
held earlier this year underscored the need to have 
stronger theories governing cultural affairs. This meeting 
to study measures for dealing with cultural problems not 
only has reflected the importance which cultural workers 
have attached to theoretical construction, but also has 
reflected the need of theories in practical work. 


The attendees discussed some papers presented at the 
meeting as well as some theoretical issues concerning 
cultural works’ economic and social results, the relation- 
ship between culture and commodities, and cultural 
works’ market access. They maintained that to establish 
a benign cultural market, or rather to overcome the 
spontaneity and aimlessness that appeared in the cul- 
tural market a few years ago, the cultural characteristics 
of a socialist market economic system must be accurately 
understood. Since cultural products’ artistic values and 
market values can be totally different under certain 
circumstances, their social results and economic results 
are separated. Therefore, we cannot place cultural prod- 
ucts totally at the mercy of the market. While the 
realization of some cultural products’ social results has 
to count on the realization of their economic results, 
cultural products yielding economic results will not 
necessarily yield good social results. Hence, the two types 
of results of cultural products should not be viewed and 
sought in a bookish manner. While some cultural prod- 
ucts with commodity attributes have market access, a 
considerable amount of cultural products do not have 
commodity attributes or market access. Therefore, mar- 
ket-oriented cultural products should be classified into 
two major categories. One category includes unmarket- 
able cultural products, such as self-entertaining cultural 
goods and folklore cultural goods, and public cultural 
institutions, such as libraries and museums. These goods 
and institutions do not have market access and thus are 
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not subject to the regulation of the law of value. Support 
for such cultural products and institutions should be in 
the form of state allotments and public sponsorship. 
Another category 1s the business culture, which can also 
be called market culture. The common point ts access to 
the market, where it is subject to the law of value. This 
market culture can be further divided into three types: 1) 
High-level and high-grade cultural works of elegant taste 
able to represent the cultural level of the state. This type 
needs a high amount of investment, its market value is 
low, and it is in a disadvantageous position when com- 
peting in the market. 2) Popular and common products, 
such as popular novels and hit songs. These products 
require little investment but have great market value and 
are in an advantageous position when competing in the 
market. 3) The entertainment industry. This is typically 
strict commercial culture that generally yields fairly high 
profits. Different cultural and economic policies should 
be adopted to assist or control these three types of 
culture so the cultural market can be rationally struc- 
tured and can function with a virtuous cycle; otherwise, 
state-class cultural products might continue to wither 
and the culture of consumption might dominate the 
market, which would go against the principle for the 
development of socialist cultural undertakings and peo- 
ple’s needs of different types of cultural products would 
not be satisfied. 


The management of the cultural market should not only 
consider the different levels of culture, but the geograph- 
ical locations as well. The attendees maintained: Eco- 
nomically developed areas should try to achieve simul- 
taneous development of all forms of cultural projects 
through enacting macroeconomic regulatory and control 
measures, such as tax and profit reimbursements and 
varied tax rates, and through guiding the public in 
sponsoring cultural projects. For cultural projects in 
economically undeveloped areas, including those anemic 
cultural projects, preferential measures should be taken 
to support their cultural development. While economi- 
cally undeveloped areas should be helped so that their 
cultural development will not lag far behind, measures 
should be taken to guard against short-term cultural 
behavior, lest the already deteriorating artistic qualities 
should continue to decline. 


After summing up the experiences and lessons they have 
learned from developing the cultural markets in various 
localities, the Ministry of Culture and all local cultural 
departments have drawn up some cultural laws and 
regulations in recent years. ()n this basis, the Ministry of 
Culture will soon introduce a series of new cultural 
regulations to tighten its macroscopic regulation and 
control over the cultural market. Meanwhile, the Min- 
istry of Culture is working with departments concerned 
in formulating a new cultural economic policy for pro- 
moting and consolidating the restructuring of the cul- 
tural system. The attendees expressed the hope that these 
regulations and policies will be introduced as quickly as 
possible, but they especially hoped that one phenome- 
non—“policies generated by many departments are not 
effectively enforced”—will not recur. 
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The meeting was sponsored by the Department in 
Charge of Policies and Regulations under the Ministry of 
Culture with assistance from the Shaanxi Provincial 
Cultural Department and the Xian City Cultural Bureau. 


Article Discusses Reform of Local Institutions 


HK 1606065493 Beijing GUANGMING RIBAO in 
Chinese 23 May 93 p 3 


[Article by Qian Qizhi (6929 0366 2535), leader of the 
local group of the Office of the Central Organization 
Committee and director of the Regional Structural 
Administration of the Ministry of Personnel: “Ideas 
Concerning Reform of Local Institutions”] 


[Text] With the vigorous advance of the State Council's 
institutional reform, it is necessary to lose no time in 
reforming local institutions. This is not only the need to 
consolidate and deepen the institutional reform in cen- 
tral organs, but also a necessary requirement of local 
social and economic development. For this reason, it is 
of great significance. 


Reform Objectives and Principles 


The 14th party congress set down the basic principle of 
the current institutional reform as changing functions, 
straightening out relations, streamlining administration, 
and increasing efficiency, with the focus on strength- 
ening the functions of macroeconomic regulation and 
control and of supervision and inspection, strengthening 
social management institutions, and turning some spe- 
cialized economic departments into economic or service 
entities. The general orientation of the reform is to 
gradually establish an administrative system with Chi- 
nese characteristics which has complete functions, is 
structurally rational, operates in a coordinated manner, 
has fewer staff members, and is highly efficient. To 
achieve this objective, we must make a long-term effort. 
As a near-term reform objective, we should firmly grasp 
the crucial issue of changing functions, straighten out 
relations between the government and enterprises and 
between the government and government-supported 
nonprofit institutions, increase the functions of compre- 
hensive management and coordinated service, improve 
the management of markets, assets, and resources, 
streamline the administrative structure, reduce per- 
sonnel, improve the operation mechanism, and increase 
administrative efficiency. 


In line with the above general principle and objective, 
reform of local institutions, as an organic part of national 
reform, should be conducted according to the following 
principles: 


1. Adhere to the principle of separating the functions of 
government from those of enterprises. Separating the 
functions of government from those of enterprises is a 
fundamental method to change government functions. 
As an organ of state power and execution, the govern- 
ment is totally different from enterprises in nature. Its 
principal functions are to make overall arrangements, 
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have a good grasp of policies, give guidance through 
information, organize coordination, provide services, 
make inspection, or exercise supervision. It proceeds 
from the fundamental interests of all people in managing 
the national economy and, in line with the inherent law 
and requirement of economic activities, regulate and 
guide the economy with economic, legal, and other 
necessary administrative means to ensure that state- 
owned assets will be preserved and even increased and to 
promote the sustained, stable, and coordinated develop- 
ment of the economy as a whole. As relatively indepen- 
dently commodity producers and operators, enterprises 
have certain rights and obligations. The government 
should, in line with the provisions of the enterprise law 
and the relevant regulations, genuinely delegate to enter- 
prises all rights that belong to them so that the enter- 
prises, while observing state laws and obeying state plans 
and policies, become legal entities and principals in 
market competition which are truly responsible for their 
own management decisions, profits and losses and which 
practice self-restraint and develop on their own initia- 
tive. 


2. Adhere to the principle of streamlined administration, 
unity, and efficiency. On the basis of changing functions 
and straightening out relations and in line with the 
status, functions, tasks, management goals, and activity 
scopes of various institutions, take into overall consid- 
eration the setting up of institutions at all levels and staff 
size by abolishing, merging, strengthening, weakening, 
streamlining, or shifting them as necessary so that insti- 
tutions at all levels in the wake of the reform can develop 
into a unified and integrated entity. This will not only 
strengthen central authority, ensure the unity of govern- 
ment decrees, and effectively exercise macroeconomic 
regulation and control, but also give local authorities the 
right to promptly solve regional problems according to 
actual conditions. This will also give enterprises full 
decision-making power to suit the development and 
requirements of the socialist market economy. The ulti- 
mate aim of institutional reform is to boost the libera- 
tion and development of productive forces by increasing 
work efficiency. Consequently, in the entire course of 
reform, it is necessary to place increased administrative 
efficiency as an important topic. 


3. Adhere to the principle of suiting measures to local 
conditions and give detailed guidance. Reform of local 
institutions involves numerous levels, such as provinces, 
cities, counties, and townships, and numerous aspects, 
such as party committees, governments, people’s con- 
gresses, political consultative conferences, and mass 
organizations, and the situation is complex. It is neces- 
sary to proceed from the actual conditions, adopt the 
attitude of seeking truth from facts, and set different 
reform focuses and requirements to different levels, 
localities, and organs. On the condition of conforming to 
the general reform orientation, localities should be 
allowed to conduct reform in light of local conditions, 
time frames, and work progress. We should not impose 
uniformity or prescribe one pattern so as to bring into 
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full play the initiative and enthusiasm of institutions at 
all levels and of all types in the localities. A specific 
method i: to make scientific classification according to 
the population size, territorial area, economic develop- 
ment, and financial revenue in different localities and 
the characteristics of different institutions and to deter- 
mine ihe establishment of institutions and staff size 
according to the different types. We should not stress the 
esiablishment of corresponding organs at the higher anc 
lower levels or at the same level so that the institutions at 
ali levels and the personnel after the reform are few in 
number but highly competent, sui the need of the 
current administration and management work. and pro- 
mote the social progress and economic growth in the 
loca’: 


Main Contents of Reform 


The contents of local institutional reform involve 
numerous aspects. Taking into consideration the near- 
term objectives of the reform and the endurance of 
various localities, I think the basic contents of local 
institutional reform should principally include the fol- 


lowing aspects: 


1. Change the government management functions. In 
line with the principle of separating the functions of the 
government from those of enterprises, it is first necessary 
to change the government function in managing the 
economy. On the basis of full investigation and study, we 
should do a good job in analyzing and dissecting the 
existing government functions. After making strict dis- 
section and rational classification, we should give away 
the functions belonging to enterprises and social and 
economic organizations and preserve the necessary func- 
tions of the government, thus gradually shifting the 
emphasis from direct control to indirect control, from 
microeconomic management to macroeconomic man- 
agement, and from departmental managemeni to trade 
management. Moreover, we should reform the manage- 
ment means, change the management style, improve the 
management methods, and energetically work in the 
service of enterprises. In line with the requirement of 
separating the government from government-assisted 
nonprofit institutions, we should change the functions of 
government in managing various undertakings and 
social affairs. We should try as far as possible to separate 
specific affairs related to the masses, public welfare, and 
services from the administrative organs and shift them 
to intermediary social organizations or relevant social 
service institutions. In light of their own characteristics, 
the current scientific, educational, cultural, public 
health, and other nonprofit institutions should change 
their management methods and promote the transition 
of those nonprofit institutions that have the necessary 
conditions toward self-supporting entities operating in 
the same way as enterprises and carrying out production. 
They should prevent the tendency toward “‘administra- 
tive” institutions. 


2. Straighten out various relations. While ensuring uni- 
fied central leadership, we should, in keeping with the 
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principle of clear-cut functions and powers and rational 
division of labor, straighten out relations among various 
government departments, principally the work relations 
between departments in charge of comprehensive eco- 
nomic management and specialized economic manage- 
ment departments, among departments in charge com- 
prehensive economic management, and among 
specialized economic management departments; 
straighten out relations between social and cultural man- 
agement departments and between their standing and ad 
hoc bodies; conscientiously resolve the numerous con- 
tradictions and problems that now exist; and attain the 
rational distribution of government functions among 
various departments. Moreover, we should pay attention 
to straightening out relations between party and govern- 
ment work departments, make clear their respective 
terms of reference, and solve the problems of overlap- 
ping functions and duplicate work. In keeping with the 
principle of bringing into full play the initiative of both 
central and local governments, as well as local govern- 
ments at different levels, we should correctly handle 
relations between central and local governments and 
among local governments at different levels, rationally 
divide the limits of authorities among various levels, and 
straighten out relations between the province on the one 
hand and the prefectures, cities, and counties on the 
other, between the prefectures and cities on the one hand 
and the counties on the other, between the counties on 
the one hand and the districts, townships, and towns on 
the other, and especially between provinces and cities 
specially designated in the state plan. We should ener- 
getically straighten out the functions of governments at 
various levels and promote the establishment and 
improvement of a provincial-level government macro- 
economic regulation and control system. Moreover, it is 
also necessary to straighten out the relations between 
units under central vertical management and local gov- 
ernments to enable these units to change their functions, 
improve their management structure, and serve the local 
economy and social development more satisfactorily. 
We should also strengthen supervision by local party 
committees and governments over these units. 


3. Streamline and standardize government institutions. 
Given the existence of too many institutions and too 
minute a division of labor, we should, on the basis of 
changing government functions and rationally dividing 
work, merge those institutions which have overlapping 
or duplicate functions or doing the same or similar work. 
The functional institutions which should not be set up 
separately should handle official business in conjunction 
with the relevant departments or be subordinated to the 
relevant departments, those that are marginal should not 
be set up; and those institutions at an intermediate level 
which transcend the functional departments should be 
abolished. All ad hoc organizations should be screened 
and reorganized, with most of them abolished and the 
remaining few which should be preserved changed into 
ones for discussing and coordinating work or into tem- 
porary institutions. In general, entities for handling 
administrative bodies should not be set up and their 
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work should be taken over by relevant functional depart- 
ments. The establishment of institutions at al! levels 
should be standardized. In light of the special features 
and the terms of reference of local governments at 
different levels, it is necessary to form some necessary 
institutions. Under normal circumstances, they should 
be set up in all big and smal! provinces, citres, and 
counties to exercise the basic functions of governments 
at all levels and to ensure that government decrees from 
top to bottom are unified and unimpeded and that all 
fields of endeavor can operate normally. In addition to 
the necessary institutions, the state will also set ceilings 
for institutions established in light of local conditions. 
With regard to these institutions, no uniformity should 
be imposed for the establishment of corresponding ones 
at the higher and lower levels. They can be set up 
according to the actual needs in the locality. In standard- 
izing the establishment of institutions, we should also 
stipulate the number of institutions set up. their specifi- 
cations, levels, and names, as well as the organs set up 
within these institutions. All this should be unified as far 
as possible. 


4. Determine authorized strength and reduce staff. 
Determining authorized strength 1s a very complicated 
issue. In light of previous experiences and lessons, we 
may consider dividing provinces, cities, and counties 
into three categories; namely, big, medium, and small 
After considering various factors, such as populations 
and areas in various localities, the number of admints- 
trative divisions under their jurisdictions, economic 
development, and financial revenues, we should adopt 
the method of making systematic analyses and arranging 
matters in order of importance and, in light of the 
current establishment base figures in various localities, 
rationally determine the total authorized strength of 
various provinces, cities, and counties, and the localities 
may make specific arrangements according to the prac- 
tical conditions in various departments so long as the 
total authorized strength is not exceeded. After the 
authorized strength 1s fixed, surplus personne! should be 
reduced and arrangements made for their placement. 
This is a difficult issue whenever we streamline admin- 
istrative structure and carry out reform. In light of the 
experiences gained in institutional reform experiments 
in various localities, the key to solving well this issue 1s to 
integrate personnel reduction with improvement of effi- 
ciency and the development of social productive forces 
and, after training them well before job transfers and 
improving their quality, move them where they are most 
needed, so that idle people can shift to tertiary industry 
or other work posts needed to be sirengthened and 
become a vital new force in the modernization drive. 


5. Do a good job of institutional reform in public 
security, procuratorial, and judicial departments and in 
mass organizations. To suit the needs of reform, opening 
up, and modernization drive, further efforts should be 
made to strengthen public security, procuratorial. and 
judicial work and to bring into full play the functions and 
roles of these departments. Given that the work force in 
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these departments is fairly weak, we should appropri- 
ately increase the number of their personnel. In the 
meantime, we should screen various personnel employed 
on a temporary basis, readjust and improve the per- 
sonnel structure, reduce the staff at the higher level, 
Strengthen organizations at the grass roots, and improve 
the quality and law-enforcement level of personnel. The 
focus of reforming inass organizations should be placed 
on overcoming the administrative tendency and give 
scope to their roles as mass organizations. With the 
exception of a few mass organizations, it is inadvisable 
to fix the administrative levels and sizes of most others. 
They should gradually try to provide for themselves. 


Reform Measures and Methods 


Local institutional reform 1s a complicated engineering 
project. It should be considered comprehensively and 
organized meticulously. To carry out the reform 
smoothly, prudently, and effectively, we should consci- 
entiously study supporting measures, methods, and steps 
for advancing the reform 


1. Advance reform in nonprofit institutions. The gradual 
deepening of reform of the administration and manage- 
ment structure and of institutional reform is bound to 
involve reform of nonprofit institutions and their man- 
agement structure. The reform of nonprofit institutions 
should help reduce state financial burdens, be conducive 
to the coordinated development of economic construc- 
tion and social undertakings, and help increase the 
vitality of nonprofit institutions. Party and government 
organs at all levels should streamline administration, 
institute decentralization, and reduce direct manage- 
ment of nonprofit institutions. Collectives, enterprises, 
individuals, and all social forces should be encouraged to 
run nonprofit institutions, smash departmental owner- 
ship and barriers between different departments and 
regions, and broaden the service scope of nonprofit 
institutions so that they can become independent legal 
persons offering services to all society and work better in 
the service of economic construction. 


2. Grasp well supporting reforms of the cadre personnel 
system and the wage system. While summing up the 
experiences and lessons in previous efforts to streamline 
administration and in previous reforms, and reducing 
and reforming office personnel, we should also conduct 
coordinated reforms in the cadre personnel and the wage 
system. The present cadre personnel system has many 
defects, making it difficult to implement the principle of 
streamlined administration. If we fail to carry out corre- 
sponding reforms in this field, it will be very hard to 
solve once and for all the question of wieldy institution 
and overstaffing. Therefore, after the functions, institu- 
tions, and authorized strength are fixed in the current 
institutional reform, we should follow up with the insti- 
tution of the state public service system and carry out 
reform of the wage system in order to develop a per- 
sonnel encouragement mechanism, improve the quality 
of cadres. promote streamlined administration, and 
increase the vitality of government institutions. 
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3. Speed up the legislation of institutional establishment. 
Conducting administration according to the law is the 
basis and indication of modern administration. On the 
basis of reform, we should speed up the formulation and 
improvement of management statutes, such as the func- 
tions, institutions, and authorized strength of adminis- 
trative organs, and consolidate the achievements of the 
reform by codifying them in the form of laws. Moreover, 
we should also integrate the management of institutional 
establishment with the management of expenditure bud- 
gets, and establish a mechanism for restricting institu- 
tional establishment. 


4. Make overall arrangements, organize them meticu- 
lously, and gradually carry out institutional reform from 
top to bottom, integrating them both. Institutional 
reform is not an attempt to readjust institutions or 
reduce staff in individual localities or departments but a 
systematic and overall reform of the institutional estab- 
lishment, functional disposition, and personnel size in 
all localities, at all levels, and in all departments. For this 
reason, it 1s necessary to comprehensively consider all 
aspects, links, and relationships of retorm. After con- 
ducting full investigation and study and carrying out 
necessary experiments, we should formulate a feasible 
reform plan, as well as methods for implementation, and 
then push it forward an planned and systematic way. 


5. Adopt realistic measures to prevent intervention by 
departments at higher levels. The most troublesome 
issue in local institutional reform is intervention by 
higher authorities on the establishment of institutions at 
the lower level. This issue should be conscientiously 
studied, and effective measures should be put forward to 
prevent such intervention. 


‘Group To Wipe Out Pornography’ Takes Action 


HK 1506033293 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 1048 GMT 30 May 93 


[Text] Chengdu, 30 May (ZHONGGUO TONGXUM 
SHE)—In a move to wipe out pornography in Sichuan, 
Hubei, and Hunan, the “Group To Wipe Out Pornogra- 
phy,” composed of the State Press and Publications 
Administration and three other units, confiscated 16,950 
illegally produced cassettes, 3,400 pornographic video 
tapes, and 829 pornographic laser discs. As a result, 
pornography, which ran rampant for some time, has 
disappeared in some parts of Sichuan. 


A figure from the Group To Wipe Out Pornography said 
that ideological confusion is the fundamental reason for 
pornography to run wild in some parts of Sichuan. The 
survey indicated that the responsible officials of some 
localities believed that, due to reform, opening up, and 
emancipation of the mind, “the regulations on books 
and cassette management and the conventional rules 
which do not conform to the \imes must be automati- 
cally abrogated.” Some local departments even believed 
that illegal publications can invigorate the economy. So 
long as there is business to do, all the green lights should 
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be turned on. As a result, some book markets became 
trading places for pornographic video tapes and books. 


In the drive *o wipe out pornography, he said, serious 
problems occurred in the management structure and law 
enforcement of some departments. In Sichuan’s Nei- 
Jiang, the press and publications department was respon- 
sible for examination and approval of cassette manage- 
ment while the cultural, radio, and television 
department was responsible for exercising management 
over publication, distribution and projecting units. The 
two were management partners as well as competitors in 
operation. In the drive to wipe out pornography, there 
was an embarrassing situation of one taking action 
against the other. 


Moreover, some departments even took part in “traffick- 
ing pornographic articles,” which further spread “por- 
nography™ to some localities in Sichuan. The “Southwest 
Hi-fi Products Wholesale Center,” run by the provincial 
cultural departments, went so far as to engage in the 
renting of pornographic video tapes smuggled from 
Hong Kong and Taiwan. The center even sent personne! 
to Guangdong’s Panyu last December to purchase 
dozens of pornographic laser discs, rented them at high 
prices in Chengdu, Yaan, Wanxian, and Daxian, and 
made exorbitant profits by reproducing the discs to 
video tapes and selling them at high prices to their 
subordinates. 


The spokesman for the leading group said that they 
encountered obstacles in the course of their action. Some 
leading cadres tried to plead mercy for those involved in 
the selling of pornographic articles. As a result, the cases 
remained unsettled. He cited an example: Of the 137 
units involved in showing pornographic laser discs 
which were under investigation, only four people were 
detained and 61 were penalized. Not a single person was 
sentenced to reform-through-labor, to say nothing of 
prosecution. He urged the departments concerned to 
attach importance to the matter. 


Economic & Agricultural 


Jiang Zemin, Zhu Rongji on ‘Economic Problems’ 
HK1506124593 Hong Kong MING PAO in Chinese 
15 Jun 93 p 8 


[“Newsletter from Beijing” by special correspondent 
Hsiao Yu (5618 3768): “Jiang and Zhu Dissect the Crux 
of the Economic Problems” 


[Text] At a State Council economic work meeting not 
long ago, Jiang Zemin, CPC general secretary and state 
president, and Vice Premier Zhu Rongji admitted that 
the main cause of mainland economic problems at 
present is that the market economic structure has not 
been established while planned regulation and control 
are not working any longer. Zhu Rongii indicated that 
the present economic situation is grim and that the 
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financial problem is caused by blind, large-scale invest- 
ments in coastal real estatc markets by banks and non- 
banking organizations. 


At the meeting Jiang Zemin demanded doing things 
according to one’s ability while correctly seizing the 
situation and opportunity, so as to prevent large-scale 
fluctuations in economic development. No open 
announcement will be made on “retrenchment” or “rec- 
tification.” On the CPC Central Committee, Wen Jiabao 
is in charge of agriculture; if he does not manage agri- 
culture well, the peasants’ initiative will be affected this 
year, the relations between the peasants and the party 
will worsen, and this will directly affect political stability 
in society, he pointed out. 


Because the marke: economic structure has not been 
formed and regulation by the market mechanism of the 
disposition of resources is unlikely to produce results, 
administrative means should be appropriately applied, 
Jiang Zemin proposed. The CPC Central Committee 
and the government must strictly examine and deal with 
“accounting irregularities” in all units to prevent them 
from holding up the portion of revenue which should be 
submitted to the central government. It is necessary to 
control groups’ consumption rates (that is, government 
and publicly run organizations’ consumption rates) and 
to resolutely end local high interest rates and “financial 
wars” for fund-raising. In the meantime he also called for 
running a clean administration to prevent “bartering 


away powers for money.” 


While briefing the meeting on the mainiand’s present 
economic situation, Zhu Rongji said that the departure 
point for industrial development is high this year, enter- 
prises at the township level and above have registered a 
20.4 percent increase in their economic development, 
and the retail sales volume of commodities has risen by 
15 percent. But problems are also serious in the course of 
their development, particularly at present. In the latter 
half of this year the economic situation will be very 
important and will also be very grim. 


Zhu Rongji pointed out the main economic problems of 
the mainland as follows: Inflation is very serious and its 
rate by the end of this year will surpass last year’s rate by 
several times. From the end of last year to spring this 
year, money issuance increased significantly. In the 
springs of previous years, the state could recover all the 
money issued, but before this year’s spring, the money 
issued by the state had already exceeded the annual plan 
and the amount recovered only accounted for 36.5 
percent. It is already quite difficult to control money 
issuance according to the plan. The increase in the 
people’s deposits remains far below 20 percent. Main- 
land commodity prices are soaring and this has affected 
China’s admission into GATT and made people misun- 
derstand that price increases are used to compensate for 
the losses after admission into GATT. Through inter- 
bank loans and fund-raising, loans and funds have been 
injected in coastal areas. Almost all short-term loans in 
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the country have become long-term loans. Blind capital- 
raising has led to contention for higher interest rates; in 
the end, debt repayments are impossible and the govern- 
ment has to repay the debts, making the state’s burden 
heavier. 


Many banks and nonbanking organizations misappro- 
priate state key construction funds to make large-scale 
fund injections into real estate markets. This has made 
the shortage of key construction funds increasingly 
serious. “Funds are not properly used and the shortage of 
funds still remains.” Last year lands which had been 
designated [for real estate purposes] but which were not 
used amounted to 26 million mu, whereas the area of 
land used made up less than | percent of this acreage. 
Local governments had to pay 2,000 billion yuan for the 
construction of necessary facilities. Thus last year’s state 
revenue was inadequate to tackle this expenditure. 


Zhu Rongji stressed: So far the deep strata of the 
mainland planning structure have remained untouched 
and many parts of its internal mechanism are still the 
“products of the planning structure.” As no market 
mechanism has taken shape, the pressure of risk is not 
heavy, and “eating from the same big pot” is still 
generally practiced, economic development cannot be 
speeded up on this basis. Because the planned economy 
has either been broken or become outmoded, it is 
difficult to practice it again. The market economy is still 
quite imperfect and many problems are interrelated. 
These are problems requiring urgent solution in the 
course of mainland economic development. 


Emergency measures proposed by this State Council 
economic work meeting include: In development zones, 
selections of exemplary units will be made for screening, 
some projects will be transferred to small towns, and 
foreign capital will be used for transformation; projects 
with direct bank investments will be controlled, banks 
will be prohibited from speculating in real estate busi- 
ness or stocks and from providing interbank loans to 
stop financial loopholes; they must stop providing loans 
to enterprises and units using overdrafts; control will be 
exercised over money issuance and credit scale; interest 
rates will be raised once or iwice at an appropriate time 
to encourage deposits; fund-raising by mobilizing all 
people will be resolutely stopped to ensure the issuance 
of state treasury bonds; the shareholding system will be 
steadily trial-implemented in township and town enter- 
prises to accumulate experience for state-owned enter- 
prises; taxes will be increased, including commercial tax, 
heritage tax, and interest tax; and the central and western 
regions’ wish for development will be expressed to 
coastal areas and efforts will be made to change capital 
flows toward coastal areas. 


Zhu Rongji on Control of Fixed Asset Investment 


HK 1606101293 Hong Kong CHING CHI TAO PAO in 
Chinese No 21, 31 May 93 p 25 


[From “China Economic News” column: “Zhu Rongji 
Calls for Strengthening Control Over Investment in 
Fixed Assets’’] 
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[Text] State Council Vice Premier Zhu Rongji recently 
pointed out that industry has been growing very rapidly 
since early 1992, the whole economy is transforming into 
an open model, and reform and opening up is entering a 
new stage. At present, China is facing the following 
major problems: investments in fixed assets have 
increased too drastically, and funds have not been 
attracted to serve the purpose of optimization of the 
economic structure, resulting in new “debts chains”; the 
financial situation tends to deteriorate, as the total credit 
amount has increased by 40 percent over last year, and 
the amount of currency in circulation has increased by 
50 percent; as there is a shortage of transport facilities, a 
very large stock is kept in warehouses; and operation of 
the real property market is overheated, development 
zones, and stock market. 


Zhu Rongji noted: An investment-propelled economic 
growth cannot possibly last long, it would cause inflation 
to take place again and further deterioration of the 
existing unreasonable economic structure, and many 
capital construction projects may not be completed 
because of lack of marketability or shortage of raw 
materials. Therefore, it is necessary to tighten control 
over the scale of investments in fixed assets. The amount 
of credit and currency in circulation must be kept within 
the set limit, and those who operate beyond the limit 
must be held responsible for the offense. 


Circular on Funding for Key Economic Sectors 


OW 1606023593 Beijing XINHUA Domestic Service in 
Chinese 0946 GMT 11 Jun 93 


[Text] Beijing, 11 Jun (XINHUA) —The State Council 
recently issued a circular calling for the concentration of 
funds to ensure the needs of key sectors of the economy. 


The State Council pointed out: Reports on shortages of 
funds lately have been heard from practically all locali- 
ties and departments. This has become a prominent 
problem facing the national economy. To concentrate 
the limited funds to ensure the needs of key sectors of the 
economy and make them yield better economic returns, 
it is necessary to give priority to key sestors in the 
allocation and use of funds. We should firsi cut back 
those funds that should be cut back, devote major efforts 
to recovering funds that have been unjustifiably diverted 
to other purposes, and focus on providing funding sup- 
port to agriculture, efficient key state-owned businesses, 
and priority state construction projects. For this reason, 
the following circular has been issued: 


1. It is necessary to ensure funds needed for this year’s 
cultural production and procurement of farm and 
sideline products 


It is necessary to earnestly implement the “Circular on 
Executing Well the Procurement of Farm and Sideline 
Products This Summer” issued by the General Offices of 
the CPC Central Committee and State Council. We must 
make sure that no IOU’s will be given to farmers for the 
purchase of their farm and sideline products this year. 
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We must, under the unified leadership of local govern- 
ments, set up a system of responsibility in raising funds 
from all quarters. In line with the “Procedures for the 
Management of Special Accounts of Funds for the Pro- 
curement of Major Farm and Sideline Products” jointly 
issued by the People’s Bank and other units, we should 
use such funds exclusively for procuring farm and side- 
line products, circulate them within the banking system, 
and see to it they are supplied when and where needed. 
No departments or individuals may violate, under any 
pretext, the procedures or divert the funds in such 
accounts for other purposes. 


This year’s agricultural loans and treasury funds desig- 
nated for agriculture must be furnished in the full 
amount and on time to ensure steady growth in agricul- 
tural production. No departments or localities may 
divert for other purposes the loans and funds designated 
for agriculture. Funds designated for agriculture that 
have been withheld or diverted shall be returned within 
a prescribed time. Relevant leaders in localities that 
willfully procrastinate or are slack in recovering funds 
will be investigated for their responsibilities. 


2. It is necessary to ensure regular production and 
circulating funds for key state-owned enterprises 


Regarding loans for industrial and commercial circu- 
lating funds, it is necessary, in line with the principle of 
“granting loans on the merit of the case and supporting 
the promising concerns while withholding funds from 
the inferior ones” and in line with the requirements of 
structural readjustment, to energetically raise funds to 
meet key state-owned enterprises’ (“state-owned enter- 
prises” includes foreign trade enterprises throughout this 
circular) needs for production and circulation funds. 
Funds should be provided in the following order: enter- 
prises that undertake production according to state man- 
datory quotas and whose production concerns the 
national economy and the people’s livelihood, those that 
manufacture marketable products in both domestic and 
global markets with good economic returns, those 
helping to restructure the industries and alleviate “‘bot- 
tleneck”’ restraints, and those manufacturing highly prof- 
itable export goods or earning large amounts of hard 
currency from exports. 


Loans for the following enterprises should be limited or 
stopped: enterprises that have recklessly raised funds in 
violation of state regulations, those that have diverted 
funds for real estate or stock purchases, or those that 
have had their loans limited or stopped according to the 
People’s Bank’s “Circular on Further Strengthening 
Management of Loans for Circulating Funds.” 


Localities, departments, and enterprises should continue 
their efforts to limit the production of overstocked 
goods, promote sales to reduce stockpiles, reduce enter- 
prise losses, and increase their profits; work hard to 
reduce the illegal use of funds; accelerate capital turn- 
over, and improve returns on fund use. 
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3. It is necessary to ensure the timely provision of funds 
needed for key state construction (including capital 
construction and technological upgrading) projects 


All government organizations, banks, and state invest- 
ment companies must concentrate their funds on key 
state construction projects in such sectors as communi- 
cations, transportation, energy, important raw and semi- 
finished materials, and agriculture and water conser- 
vancy, and especially railway construction projects 
covered by state plans or projects that are scheduled to 
be put into operation this year. 


Treasuries and banks at all levels must improve fund 
distribution to ensure the timely supply of budgeted 
construction funds and bank loan funds. 


Funds raised by local governments or enterprises should 
be used first to ensure the needs of planned priority 
projects under construction. Self-raised portions of con- 
struction funds should be raised in step with progress in 
construction work and funding proportions; banks will 
allocate investment loans on the basis of the readiness of 
self-raised funds. 


Localities, departments, and state investment companies 
should conduct a thorough review of defaults for con- 
struction projects under their jurisdiction, with priority 
to defaults for power generation equipment and heavy 
machinery equipment. Payments for defaults for 
projects that can be turned into productive forces within 
the year must be made from the yearly investment funds. 
As for funds needed for reserve equipment for later use, 
banks should arrange the required reserve loans. Local- 
ities, departments, and state investment companies must 
pay funds already in arrears to the production enter- 
prises or construction units without delay. 


All localities should conduct a comprehensive review of 
all projects that are under construction to reset priorities. 
It is necessary to firmly stop or postpone some of those 
projects that violate state industrial policies and those 
with no reliable financial sources, no ready conditions 
for construction, or no reliable markets so funding needs 
for key projects can be ensured. Localities and depart- 
ments that have no reliable financial sources for projects 
already under way or are already in arrears are prohib- 
ited, without exception, from launching new projects 
before they find secure financial a source or settle the 
defaults. Auditing departments at all levels should audit 
newly launched projects according to the aforemen- 
tioned requirements. 


Article on Industrial Development Strategy 


HK1506144593 Beijing JINGJI GUANLI in Chinese 
No 2, 5 Feb 93 pp 12-14 


[Article by Liu Li (0491 0500); edited by Wang Wei 
(3769 1550): “Analysis of the 1992 Industrial Situation 
and Strategic Considerations for Industrial Develop- 
ment’’] 
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[Text] In 1992, China’s industrial production continued 
to grow at a fast rate. Externally, this was due to the swift 
recovery in investment in fixed assets; internally, the 
new round of reform has played an important role in 
further arousing the enthusiasm of industrial enterprises. 


1. Some Basic Facts About the Running of the 
Industrial Economy 


In tandem with the steady growth of investment, the rate 
of industrial growth also increased. Industrial produc- 
tion increased by 18.2 percent in the first quarter, 18.5 
percent in the second quarter, 21.7 percent in the third 
quarter, and about 25 percent in the fourth quarter. The 
total value of industrial output at and above the town- 
ship level for the year is expected to register a 21 percent 
increase, with growth of heavy industry at 23 percent, 
showing a slightly higher growth rate than that of light 
industry, at 21 percent. Overall industrial growth rate 
will be 22.5 percent. All these figures are the highest 
since reform started more than 10 years ago. 


As investment and consumer demand picked up, the 
sales value of industrial products also grew rapidly. The 
increase in the annual sales value of industrial products 
at and above the township level, which has always been 
higher than the increase in the gross value of industrial 
output (both calculated at comparable prices), is 
expected to exceed 21 percent. The marketable rate of 
industrial products will be around 94.5 percent. Since 
the second half of 1992, the marketable rate of industrial 
products has remained at 96 percent, basically 
approaching the standard for normal years. 


Rapid industrial growth stimulated the gradual improve- 
ment of economic efficiency in the industrial sector. 
According to tentative calculations using the new assess- 
ment indicators for the industrial economy, the consol- 
idated industrial economy indicator gradually rose from 
78.99 points in the first quarter to the level of 88.45 
points 10 months ago, conspicuously closing the gap with 
the Seventh Five-Year Plan average and 5.08 points 
higher than the figure for the same period a year ago. The 
annual figure is expected to reach 90. 


With the industrial economy running at a faster rate, the 
problem of the excessive tying up of funds which has 
been bothering enterprises in recent years has been 
somewhat ameliorated. The average turnover rate of all 
circulating funds increased from 1.39 times at the begin- 
ning of the year to 1.61 times at the end of October, while 
funds tied up by manufactured goods showed a smaller 
increase. 


I1. A Comprehensive Judgment on the Industrial 
Growth Rate 


1. Judgment seen from the perspective of an equilibrium 
between the rates of growth for industrial production 
and demand: In 1992, investment in fixed assets 
increased by about 33 percent; after adjustment for price 
factors, investment actually realized increased by about 
20 percent. The total volume of retail sales increased by 
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about 15 percent; after adjustment for price factors, the 
actual increase was about 10 percent. Total industrial 
production increased by 22.5 percent, or 25 percent for 
heavy industry and 20 percent for light industry. Every- 
thing considered, the gap between increases in produc- 
tion and demand for the year 1s still reasonable. 


Looking at the past four years as a whole, that 1s, if we 
make a comparison between 1992 and 1988, we can see 
that investment demand and consumer demand showed 
actual increases of between 10 and 15 percent, while 
actual growth in industrial production exceeded 60 per- 
cent. The conspicuous gap between growth in industrial 
production and growth in demand is an obvious sign of 
blindness in striving for rapid industrial growth. 


2. Judgment seen from changes in the industrial struc- 
ture: The current rapid growth in industrial production 
is mainly the result of the expansion of heavy industry, 
which accounts for 56.3 percent of overall industrial 
growth. Although basic industry has also been growing at 
a fairly rapid rate, with steel, rolled steel, 10 types of 
nonferrous metals, ethylene, and other major capital 
goods showing double-digit growth, they are still lagging 
and the “bottleneck” effect 1s beginning to manifest 
itself. The shortage of basic raw and semifinished mate- 
rials and energy products has pushed prices up substan- 
tially since the second half of the year. Statistics indicate 
a more than 20 percent increase in the price of major 
capital goods. This is bound to increase the production 
cost of downstream products and aggravate the pressure 
of cost-pushed inflation. The unbalanced growth of 
different industries and the resultant contradictions sug- 
gest that the current rapid growth 1s achieved without an 
adequate and necessary foundation. 


3. Judgment seen from the perspective of improved 
efficiency: The improved efficiency of the industrial 
economy brought on by the rapid growth of industnal 
production demonstrates that the current industrial 
economy 1s characterized by speed and extensive opera- 
tions. According to an analysis of the six major economic 
efficiency indicators that make up the composite effi- 
ciency index of the industrial economy, improvements 
in the four performance indicators, namely, the rate of 
product sales, the rate of profits and taxes on funds, the 
ratio of profit to cost and the turnover rate of funds, have 
pushed up the composite efficiency index of the indus- 
trial economy by 2.51 points, or 49.5 percent of the rise 
in the index, which is far below the 80 percent weight 
carried by these four indicators in the composite index 
Improvements in the two production indicators, that 1s, 
the rate of net industrial output value and the labor 
productivity of all personnel to net industrial output 
value, have pushed up the composite efficiency index of 
the industrial economy by 2.57, or 50.6 percent of the 
rise in the index, which is far higher than the 20 percent 
weight carried by these two indicators in the composite 
index. Thus, improvements in the efficiency of the 
industrial economy under the influence of an enlarged 
scale and increased speed of industrial production 
should be assessed objectively and with great care. 
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4. Judgment seen from the perspective of a balanced 
growth in industrial output and the supply of essential 
goods: In 1992, total industrial output as represented by 
gross industrial output value increased by 22.5 percent, 
while additional industrial output (ultimate products) as 
represented by industrial added value increased by 20 
percent. However, due to displacements in the demand 
and supply structures, the realization rate of industrial 
products remains low and actual increases in the supply 
of essential goods are not satisfactory. Due to the inap- 
propriate growth of industrial production during the 
period of economic improvement and rectification, total 
stocks of industrial products at the end of 1991 increased 
to nearly 600 billion yuan, double the normal inventory 
of about 300 billion yuan. In 1992, industrial inventory 
showed a slow growth after three years of rapid increase. 
This not only indicates that production and marketing in 
the current year roughly balance, but reflects a failure to 
effectively digest the arrears of stocks carried forward 
from previous years. Seen in terms of the arrears of 
stocks, which reflect the gap between production and 
sales, the problem is more serious with light industry 
than with heavy industry, and more serious with the 
processing industry than with the basic materials 
industry. Thus, although the rapid growth of industrial 
production has brought about a rapid increase in gross 
national product, the effective growth of gross national 
product is much lower after adjustments for industrial 
goods not yet sold. This implies that the industrial 
growth rate is only significant in producing statistics of a 
rapid increase in gross national product. 


III. Basic Judgment of the Trend of Industrial 
Development 


1. Seen in terms of short-term trends, it is highly possible 
that industrial production will continue to grow at a high 
speed of over 15 percent. On the one hand, investment 
has a key role to play at present and production is 
conditioned by policies concerning the scale of invest- 
ment. In the current transformation of economic struc- 
ture, investment demand mainly finds expression as 
government behavior governed by administrative means 
and policies, hence the tendency for great fluctuations. 


As the consumption mentality of the populace has 
matured in recent years, individual behavior is seen to 
be more cautious and discretionary. As a result, con- 
sumer demand appears more stable. On the other hand, 
under the guidance of the policy of macroeconomic 
development and in the new round of the strategy of 
accelerated economic development, the target of gross 
national product growth has been fixed at “maintaining 
8 (percent) and striving for 9 (percent). As actual 
development in recent years shows, the coefficient of 
elasticity between increase in industrial production and 
increase in gross national product is 2:1. This means that 
an industrial production growth rate of 16-18 percent 
has to be maintained in order to achieve this goal. No 
doubt this has enhanced the role played by industrial 
growth in national economic growth. Industry contrib- 
uted a 66 percent share to gross national product over 
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the last three years, and its share is likely to reach 70 
percent in 1992. This is likely to further boost the rate of 
industrial development and strengthen the mode of 
extensive operation. 


2. Seen in terms of long-term trends, industrial produc- 
tion cannot, and indeed need not, sustain a rapid rate of 
growth. The present level of industrial production tech- 
niques and equipment demands that prompt efforts be 
made to create the basic conditions for pushing produc- 
tion techniques to a higher level through the acceleration 
of technological progress, and this cannot be achieved 
simply by speeding up the rate of output and expanding 
the scale of reproduction. As the present condition of 
resources shows, the maintenance of high speed achieved 
at the cost of big investment and small returns will only 
accelerate the depletion of limited resources. Adhering 
to speed means staking the resources, which is not in the 
long-term interests of national economic development. 


IV. Strategic Considerations for Future Industrial 
Development 


1. A brief review of industrial development since reform: 
The economic structural reform which commenced in 
1979 readjusted the economic development strategy of 
“stressing accumulation and neglecting consumption” 
practiced since the founding of the People’s Republic, 
and abandoned the long-standing practice of “stressing 
heavy industry at the expense of light industry” in favor 
of a policy of giving priority to light industry. During the 
Sixth Five-Year Plan period, the rate of accumulation 
was readjusted to 31.5 percent following changes in the 
use structure of the national income. The great improve- 
ment in the people’s standard of living brought about a 
quick shift of preference to electrical appliances in 
household consumption. Under these circumstances, the 
development of household machinery and electrical 
appliances industries boosted the growth of engineering 
electronics and relating industries, many of which devel- 
oped from scratch into pillars of the national economy. It 
may well be said that the period up to the late 1980's, or 
the early 1990's at the latest, marked the end of a stage in 
China’s industrialization process. 


2. On the current environment for industrial develop- 
ment. In terms of domestic conditions, we can see that 
total increase in annual industrial production now equals 
total industrial production in 1979. This indicates that 
China is already quite strong in its industrial develop- 
ment and aggregate scale of production, and lays a solid 
foundation for future development. In terms of interna- 
tional conditions, China’s reform and opening and the 
new changes in the world order have provided us with a 
better external environment and increased the possi- 
bility for us to make greater use of international capital 
and resources. 


3. Theoretical basis for innovation and development. 
According to Western economic theory, economic devel- 
opment, particularly an economic take-off, is often 
achieved through innovation of production techniques. 
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The process of imitation and adaptation under the 
guidance of the so-called “innovation effect” will bring 
economic development as a whole to a new level. The 
role of demand in pushing forward economic develop- 
ment, particularly the development of production, also 
cannot be ignored. According to Marxist economics, the 
priority development of basic industry is of decisive 
significance to economic development as a whole. Lenin 
also pointed out in his theory regarding the more rapid 
growth of ihe means of production that in a society of 
fast technological progress, it is the sector providing the 
necessary capital goods for the production of capital 
goods that sees the fastest growth, followed by the sector 
providing the necessary capital goods for the production 
of consumer goods, while growth is relatively slow in the 
sector for the production of consumer goods. According 
to the above theories, the realization of our goals of 
future economic development depends on new techno- 
logical innovation, as we have to rely on the technolog- 
ical revolution to push the economy to a new and higher 
level. This is also the prerequisite for improving the 
quality of industry as a whole. In addition, we should 
also find new outlets for consumer demand. In other 
words, after electrical appliances have ceased to domi- 
nate the consumer market and before housing, recreation 
and tourism have become new consumer hot spots, we 
cannot simply keep to the original mode of economic 
growth. 


4. Lessons to be learned from international experience. 
In the initial stage of their economic take-off, Japan and 
Korea carefully formulated a strategy of giving priority 
to the development of heavy and chemical industries and 
implemented measures aimed at giving preference to 
selected industries, thereby succeeding in laying a solid 
material and technical foundation for the rapid rise in 
the overall technical level of industrial production, the 
expansion of production and the strengthening of inter- 
national competitiveness in subsequent years. As for 
Asia’s other “‘little dragons,” their geographical and 
resource conditions necessitate a predominantly export- 
oriented industrial structure. Since they rely on the 
international market and fully participate in the big 
international economic cycle, there is no need for them 
to establish a self-sustaining basic industry. This deter- 
mines the unique pattern of their rapid light industrial 
growth in economic development. For a country with a 
vast territory and domestic market like China, the devel- 
opment of production should take the domestic market 
as the main consideration, with the international market 
coming second. Likewise, the material foundation for 
economic development should also be based on 
domestic resources, supplemented by what is available 
internationally. This determines that in our economic 
development we must attach importance to basic 
industry and highlight the decisive role played by the 
technical level of basic industry in raising the overall 
level of the economy. 


5. Our option: The 14th CPC National Congress adopted 
a new objective of economic development; at the same 
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time, we are confronted with the even more rigorous 
challenge of regaining our status as a signatory to GATT. 
This all demands that we improve the present state of 
industrial production and raise the level of production 
techniques as quickly as possible. New technological 
innovation and giving priority to development of basic 
industries will provide the basic guarantee for this. Thus, 
we must formulate and implement an industrial devel- 
opment strategy which centers on giving preferential 
treatment to the development of heavy and chemical 
industries with the least delay. This will be our only 
option as we embark on the new round of economic 
development. 


Academy Vice President on Ownership Structure 


HK1506053093 Guangzhou YANGCHENG WANBAO 
in Chinese 19 May 93 p 6 


[Article by Liu Guoguang, Vice President of the Chinese 
Academy of Social Sciences: “On Ownership Structure 
Under the Market Economic System”’] 


[Text] How shall we design the ownership structure 
under the new socialist market economic system? We are 
still using the view that “public ownership is the main 
body and state ownership takes the leadirg role with the 
long-term coexistence and co-development of various 
forms of ownership.” Here the main body status of 
public ownership and the leading role of state ownership 
are indispensable for sticking to the socialist orientation 
amid establishing a new market economic system. How- 
ever, socialism is not merely a concept of orientation, 
but is concretely embodied as a structural content. The 
understanding of public ownership and state ownership 
must be in light of any form of ownership in the market, 
and we must further define and standardize the structure 
of ownership with the demands of market economy. 


Can public ownership be compatible with the market 
economy? At home and abroad, many scholars are 
negating this or are skeptical about this. Of course, they 
do not deny that a certain degree of state-owned 
economy also exists in market economy Western coun- 
tries, but they maintain that it must have a background 
whose competitive environment uses the private and 
people-run economy as the main body. Without such a 
background, state-owned enterprises cannot operate 
effectively. However, both theory and practice have 
proven that whether or not public-owned economy can 
operate efficiently depends on whether or not the func- 
tions of the government can really be separated from 
those of the enterprise and on whether or not the 
enterprise can really operate independently. Therefore, 
publicly run enterprises under the traditional planned 
economic system whose functions are integrated with 
government administration and those publicly run enter- 
prises during the course of reform whose functions are 
not totally separated from those of the government are 
really incompatible with the demands of market 
economy. Precisely because of this, it is necessary to 
thoroughly transform publicly run enterprises. Only by 
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really separating the functions of the government from 
those of the enterprise and enabling the enterprise to 
operate independently can public ownership be compat- 
ible with the market economy. 


Under the socialist market economic system, the role of 
the public economy as the main body or the leading role 
of the state-owned economy must never be understood 
in terms of quantitative superiority, but should first be 
understood as a qualitative concept. The superiority and 
guiding role of publicly and state-owned economies in 
the entire economy should not mainly depend on their 
proportions (say, over 50 percent) in the entire economy, 
but on their own operating vitality and competitiveness, 
on their ability to hold the shares of economic entities 
which are mixed with a variety of economic elements, 
and on their controlling role in a few strategically com- 
manding [zhan lue zhi gao 2069 3970 0455 7559] 
departments. As everyone knows, it is possible to have 
far less than 50 percent of shares to control a modern 
enterprise. In quantitative terms, the current proportion 
of China’s state-owned economy has also decreased to 
approximately half of the entire national economy. As 
reform is continuing, this proportion will continue to 
decrease. However, as long as state-owned enterprise can 
thoroughly remold themselves and bring into play their 
vitality and as long as state-owned economy maintains 
its shareholding and controlling role in strategically 
commanding industries, we do not need to worry about 
their decreasing quantitative proportions. As for other 
nonstate-owned public economies (including collective 
enterprises, cooperative enterprises, and joint stock 
enterprises), most of them compete with or mix with 
nonpublic economic sectors in general trades and indus- 
tries, and their destiny and proportions depend entirely 
on their economic returns and competitive strength and 
should ultimately be determined by the principle of the 
“three beneficials” [beneficial to promoting the produc- 
tive forces, to reinforcing the comprehensive national 
strength of our socialist country, and to enhancing the 
living standards of the people]. It is still less necessary for 
us to fix their minimum numbers in order to maintain 
their roles as the main body. 


Maintaining and bringing into play the leading role of 
state-owned economy in the socialist market economy is 
an aspiration and goal we are making every effort to 
achieve. At present, the reality is: Economic reform, 
which aims at the separation of government and enter- 
prise functions, is difficult and proceeding slowly and 
most enterprises cannot increase their profits. Two- 
thirds of all enterprises are making losses overtly and 
covertly and can only maintain their existence with 
“paychecks from the state” [chi guo jia 0676 0948 1367]. 
Therefore, the question now is not merely to maintain 
the leading role of the state-owned economy. The more 
immediate question is to find ways for its survival and 
development. A small number of people have lost con- 
fidence in the transformation of the state-owned 
economy and favor “denationalization” (denationaliza- 
tion is not tantamount to wholesale privatization 
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because the contents of denationalization also include a 
considerable portion of nonprivatized contents such as 
collective, cooperative, and joint stock enterprises) and 
the vigorous development of the nonstate-owned 
economy while maintaining the present status of state- 
owned economy so that its proportion in the entire 
economy will gradually lose its significance. | do not 
agree with this view first because, objectively, the 
socialist market economy still needs the existence and 
development of the state-owned economy in some 
respects to make up for market mechanisms’ own weak- 
nesses, and, secondly, because there are examples of 
dynamic enterprises whose government enterprise func- 
tions have been seriously separated during reform and 
transformation. But we should also point out that it is 
also difficult to complete the transformation of the entire 
national economy without competition pressure from 
the nonstate-owned sectors and their demonstrative 
effects in operating efficiency. Therefore, I think it is 
necessary to vigorously develop the nonstate-owned 
economy whose sectors include collective, cooperative, 
privately run, individual, and foreign enterprises if it 
does not lead the entire national economy to the path of 
denationalization but offers an external environment 
with competitive pressure and demonstrative effects and 
promotes the development of the entire productive 
forces of socialist society. 


The core question of state-owned economic reform is to 
straighten out the relationship between ownership and 
management of enterprises and change their operating 
mechanisms so that they can really become economic 
entities free from government administrative limita- 
tions, operate independently, and assume sole responsi- 
bility for their profits and losses. To achieve this goal, 
large and medium-sized enterprises can set up such 
corporations as limited liability companies and joint 
stock limited companies; medium-sized and small enter- 
prises can employ such forms as contracting, leasing, and 
selling. Whatever form is employed, the goal is to change 
the mechanisms of state-owned and state-run enter- 
prises, which are integrated with government adminis- 
tration and whose administration and capital are insep- 
arable, into mechanisms of state-owned and people-run 
enterprises whose functions have been separated from 
those of the government and whose capital have been 
separated from government administration, thus making 
it possible for state-owned enterprises to be run by the 


people. 


In the past, some people objected to the idea of placing 
state-owned enterprises under the people’s management, 
maintaining that it means “privatization,” or they lim- 
ited “state ownership with the people’s management” to 
the forms of contracting and leasing. In fact, the “peo- 
ple’s management” is an idea corresponding to “govern- 
ment management.” The “people’s management” is only 
another name of “nongovernmental management.” The 
“people’s management” is not tantamount to “private 
management,” and “state ownership with the people's 
management” is not limited to contracting and leasing, 
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either. All types of corporations whose state-owned 
assets have changed from government management to 
nongovernmental management in keeping with the prin- 
ciple of separating the functions of the government from 
those of the enterprise and separating the capital 
between the government and the enterprise, including 
the abovementioned whose shares are held by the state 
(from buying shares to holding most of their shares to 
having 100 percent of their shares) are included in the 
scope of state ownership with the people’s management. 
As for state-owned enterprises sold for private manage- 
ment, we should not consider it “privatization” simply 
because compensated transfer is made here, and state 
assets do not slip away as a result of their sale but have 
only changed their state of existence. The proceeds from 
the sale of a certain asset can be changed into another 
asset through investment. When state-owned assets are 
operated in the form of company share rights, changes in 
the form of assets can be achieved through the purchase 
and sale of shares and by other modes. 


With all forms of ownership mixing with one another, 
holding one another’s shares, and uniting with one 
another, and with the rise of the property rights market, 
the socialist market economy will have more and more 
economic entities with mixed forms of ownership. The 
mixing and intertwining of various forms of ownership 
does not only exist in the ownership structure in the 
macroscopic scope but also in the internal ownership 
structure of microeconomic entities. Therefore, we 
might as well call the ownership structure of the socialist 
market economy a “hybrid economic” structure “that 
takes public ownership as the main body and that 
includes various nonpublic elements.” “Hybrid econ- 
omy” or “hybrid ownership” can better reflect the actual 
process and results of ownership structural reform than 
the view that “various forms of ownership coexist.” It is 
more conducive to recombining ownership and manage- 
ment and to achieving the goal of optimizing the alloca- 
tion of resources. 


‘Roundup’ on Development in Central, West Areas 


HK1406122293 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0341 GMT 31 May 93 


[““Roundup” by reporter Lu Tong (0712 1749): “Town- 
ship and Town Enterprises in Central and West China 
Badly Need Support’} 


[Text] The output value of China’s township and town 
enterprises hit 1.65 trillion yuan last year, making up 
one-third of the gross national product [GNP]. China’s 
township and town enterprises have become an impor- 
tant pillar of its economy. In central and west China, 
however, this economic pillar remains weak and needs 


supporting. 


According to statistics, in central and west China, where 
the land accounts for 88.6 percent of China's total, the 
population 63.1 percent of its total, and the natural 
resources 80 percent of its total, the total output value of 
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township and town enterprises accounts for 34.2 percent 
of the total output value created by township and town 
enterprises nationwide. Three provinces where the total 
Output value of township and town enterprises exceeds 
100 billion yuan are located in east China, while nine 
provinces where the total output value of township and 
town enterprises is lower than 10 billion yuan are all 
located in west China. Of the biggest township and town 
enterprises selected by the State Statistical Bureau, many 
are located in east China and only 20 in central and west 
China. 


For central and west China, the backwardness in the 
development of township and town enterprises has 
become a major factor obstructing economic develop- 
ment and may also affect the program for economic 
development in central and west China as a whole. The 
reform and opening up over the last 10 years have 
proven that township and town enterprises are the most 
active element in China’s economy. Without township 
and town enterprises, it will be very difficult for the 
major investment projects in central and west China to 
get necessary support. 


What menits attention is that township and town enter- 
prises in central and west China are seemingly lagging 
farther and farther behind. In 1985, the per-peasant 
share of the output value of township and town enter- 
prises was 761, 257, and 135 yuan, respectively, for east, 
central, and west China, while in 1990 the corresponding 
figures changed to 1,967, 695, and 272 yuan. The gays 
between central and east China and between wesi and 
east China expanded by 150 and 170 percent, respec- 
tively. 


These wide gaps will not only affect regional economic 
development but will also have an undesirable effect on 
long-term national economic development and stability. 
This situation has attracted considerable attention from 
CPC and central government high-ranking officials. 
Early this year, the State Council made nine decisions on 
stepping up development of township and town enter- 
prises in central and west China, calling on departments 
concerned to take effective measures to speed up such 
development. 


The latest information provided by the Nationalities 
Committee indicates that in the eight provinces and 
autonomous regions in central and west China, where 
minority nationalities live in compact communities, 
there are 2.325 million township and town enterprises 
employing 6.386 million workers. Over the last two 
years, the output value of these enterprises has neared 40 
billion yuan. A relevant cadre said: This is unprece- 
dented in history, representing a turning point in the 
economic development in ethnic minority regions. 


A relevant expert maintained that along with unfavor- 
able conditions, there exist many opportunities in cen- 
tral and west China. 


First, the state is dedicating a greater proportion of 
resources to economic development in central and west 
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China and is shifting its strategic focal point westward, 
thus presenting township and town enterprises in central 
and west China with unprecedentedly favorable oppor- 
tunities. The major, key projects certainly need support 
from the processing industry and service sector. 


Second, the development of border trade provides favor- 
able conditions for township and town enterprises in 
central and west China in attracting funds and opening 
up markets. 


Third, the growth in agricultural production and 
improvement in the people’s living standards will also 
provide possibilities and conditions for the development 
of township and town enterprises. 


People are hoping that with state support, township and 
town enterprises in central and west China will develop 
by leaps and bounds. 


‘Roundup’ on Development of Minority Areas 


HK 1606043093 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0820 GMT 1 Jun 93 


“Roundup” by reporter Lu Tong (0712 1749)] 


[Text] Beijing, 1 Jun (ZHONGGUO XINWEN SHE)— 
The prosperity and stability of China’s minority nation- 
ality regions have always been one of the focuses of 
concern at home and abroad. With the focus of China’s 
economic strategy shifting westward in the 1990's, the 
economic development of the minority nationality 
regions has pronouncedly become an important link in 
the implementation of the country’s “western strategy.” 


China is a unified, multinational country. Although the 
55 minority nationalities make up only 8.2 percent of the 
nation’s total population, the land areas which they 
inhabit account for 64 percent of the entire country, 
mainly in the northeast, northwest, and southwest. How 
soundly they are developed has a crucial bearing on 
national stability and social and economic development. 


China’s top leaders have always maintained that the 
development of the economies in the minority nation- 
ality regions is the basis for guaranteeing national sta- 
bility and national unity. 


The strategy of opening border areas to the outside 
world, which was implemented last year, helped the 
economies in those areas to thrive in an unprecedented 
way. According to a survey of the eight provinces and 
autonomous regions of Inner Mongolia, Xinjiang, Qing- 
hai, Ningxia, Tibet, Guizhou, Yunnan, and Guangxi, 
which was conducted by the State Nationalities Affairs 
Commission, last year, they had a total gross domestic 
product [GDP] of over 229 billion yuan, an increase of 
11.4 percent over the previous year and the largest 
growth rate ever. According to the latest information 
provided by the Economic Department under the Com- 
mission, last year saw border trade reach nearly $1.25 
billion, four times that of five years ago. In the border 
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regions, where minority nationalities live in compact 
communities, there are now some 43 state-level ports 
and 200 local-level ports as well as nearly 100 two-way 
border trading posts, all bringing new life and vigor to 
the once deserted and vast border areas. 


With windows open and bridges and roads built, the 
Chinese Government has further adopted the tilt [qing 
xue 0282 2428] policy, thus boosting the economic 
vitality of the central and western regions and their 
““blood-making functions.” At the beginning of this year, 
the State Council made a resolution on accelerating the 
development of township and town enterprises in the 
central and western regions and allotted special funds in 
support of the development. In mid-May, the State 
Council again approved the plan for the economic devel- 
opment of the northwestern region, increased invest- 
ment in the region’s large and medium construction 
projects, and built six major economic belts in the region 
in 2 selective way. 


There are indications that as China expedites implemen- 
tation of its “western strategy,” the economic develop- 
ment of the minority nationality regions will undoubt- 
edly play a great role in the.success or failure of the 
country’s implementation of the strategy. 


There is no need for reticence. Minority nationality 
regions remain relatively underdeveloped economically. 
Nevertheless, they have their own unique strong points. 
Many minority nationalities in China have cultural and 
historical origins together with some nationalities in 
surrounding countries. As the country is prosperous, 
stable, and at peace, and the people live in happiness, 
these strong points in geography and human relations 
have been brought into full play in recent years. For 
example, Muslims in Xinjiang and Ningxia have played 
an important role in the economic and trade exchanges 
between China and Arab nations. 


Minority nationality regions have always been the focus 
of the country’s help-the-poor drive. Some earlier help- 
the-poor policies remain in place and have begun to yield 
results. For example, since the nationalities work confer- 
ence which was held by the CPC Central Committee at 
the beginning of last year, various central government 
ministries and commissions have supported the eco- 
nomic development of the minority nationality regions 
through appropriate local departments. Making use of 
the “Spark Program,” the State Science and Technology 
Commission accelerated the help-the-poor work through 
the use of science and technology in minority nationality 
regions, the State Planning Commission brought the 
regional plan for the minority nationality regions into 
line with the general national development plan, and the 
State Education Commission worked out a nationality 
education plan. 


Obviously, Chinese Government officials hope to 
improve the imbalance between different regions and 


FBIS-CHI-93-114 
16 June 1993 


different nationalities while promoting a sustained eco- 
nomic growth through the implementation of the “‘west- 
ern strategy.” 


Township Industry Production Increases 


HK 1606083893 Beijing CHINA DAILY in English 
16 Jun 93 p 1 


[By staff reporter Wang Yonghong: “Putput of Township 
Enterprises Rises 72%’’] 


[Text] Output from township industries was up 72 
percent in the first five months of this year compared to 
last, Agriculture Minister Liu Jiang revealed yesterday. 


And the stars of China’s rural economy made more than 
554 billion yuan ($95.5 billion). 


Rural enterprises grew faster inland than they did in the 
coastal areas thanks to government policy to encourage 
them in west and central China, said Liu in his latest 
report. 


But the picture was less rosy in other sectors of agricul- 
ture because of recent bad weather in North and South 
China. 


However, despite such natural disasters, this year’s 
overall crop situation still looks promising, as a result of 
continued efforts by farmers and agricultural authorities. 


Liu urged local officials to pay more attention to tangible 
and latent rural problems in the remaining months of 
this year to ensure sustained progress. 


More efforts will be made to plant and manage autumn 
crops. 


This will make up for the estimated minor fall in 
summer grain output and ensure a bumper harvest of 
grain and cotton. 


According to Liu—who has just completed an on- 
the-spot investigation of rural areas in Shandong and 
Henan provinces—grain output this summer is expected 
to be slightly lower than last year. 


The fall occurred mainly in the south while the north saw 
a big increase. 


Last year, China achieved a record summer grain output 
at 101 million tons. 


And Liu was glad to report: “The situation of agricul- 
tural production seems better than that expected 
before.” 


Many farmers have readjusted their crop planting struc- 
ture to meet market demands, which has led to more 
high-quality produce, Liu added. 


As a result, the acreages of wheat, maize, bean and 
high-quality rice grew considerably. 
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And the planted acreage of cotton has also rebounded 
after central and local governments adopted measures 
such as issuing discount loans to cotton growers and 
implementing contracts in cotton-planting areas. 


Also in the past five months, animal and fish production 
have both grown steadily, said Liu. 


Meanwhile, farmers’ per capita cash income increased to 
236.7 yuan ($40) in the first quarter. 


That’s 28.40 yuan ($5) more than the same period last 
year and an increase of 5.2 percent after deducting 
inflation. 


But Liu pointed out that some old problems still hinder 
agricultural production while new ones are emerging. 


Vice Minister Urges Ground Water Preservation 


HK 1606085493 Beijing CHINA DAILY in English 
16 Jun 93 p 1 


[By staff reporter Xie Yicheng: “Minister in Urgent Bid 
To Preserve Water’’] 


[Text] A leading official yesterday called for strenuous 
efforts to preserve China’s groundwater. 


Water drawn from underground provides vital supplies 
for many parts of the country, said Zhang Hongren, 
Vice-Minister of Geology and Mineral Resources. 


Its supply and quality had remained stable over the past 
three years thanks to higher rainfall and better protec- 
tion, he said. 


But he warned that the continued rapid growth of the 
population and the economy brought the prospect of less 
and poorer water. 


Zhang told a press conference in Beijing that ground- 
water is the main source of irrigation for a quarter of 
China’s farmland and a source of water for its cities. 


He stressed the need to keep a tight rein on the pumping 
and use of groundwater to avoid an eventual water 
shortage which may threaten the normal progress of life 
and production in many parts of the country. 


Each year China extracts about 88 billion tons of ground- 
water or 30 percent of all its extractable resources. 


He disclosed that the State Council is soon to declare 
underground water resource control regulations, and to 
introduce a water licensing system. 


In the past, people were wrongly informed that ground- 
water would never dry up and so extracted it excessively, 
he noted. 


And the government's long-term, low-price policy on 
groundwater also encouraged people to waste it. 


The ministry is now to beef up monitoring and assess- 
ment of groundwater resources to provide a scientific 
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back-up for the central government's decisions in social 
and economic development. 


China’s dynamic groundwater monitoring network has 
taken shape thanks to 20,000 monitoring spots and 
nearly 4,000 personnel across the country to protect the 
water. 


Initial statistics showed some 150 large-scale under- 
ground funnels have cropped up because of indiscrimi- 
nate pumping. 


Excessive pumping also triggers a series of geological 
problems, such as subsidence and the encroachment of 
sea water. 
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By 1992, 36 cities, mainly in coastal regions, have 
suffered subsidence. 


Sea water encroaches so deeply on the water-bearing 
layers in coastal areas along the Bohai Sea and Yellow 
Sea that numerous drinking and irrigation wells have 
had to be abandoned. 


Local governments have fought the over exploitation of 
groundwater and built underground dams to stop sea 
water encroaching. 


Another problems is groundwater in most cities is still 
polluted to varying degrees because most of the country’s 
annual 366.5 billion tons of waste water are discharged 
without being treated. 
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East Region 


Fujian Governor Addresses Rural Work 
Symposium 

HK 1606095893 Fuzhou Fujian People’s Radio Network 
in Mandarin 1100 GMT 12 Jun 93 


[Excerpts] A provincial symposium on rural economic 
work under the auspices of the provincial government 
opened in Fuzhou today. Governor Jia Qinglin delivered 
an important speech at the meeting, which was chaired 
by Vice Governor Tong Wanheng. 


Governor Jia Qinglin stressed the following four points 
in his speech: 


1. During the course of economic construction, it is 
imperative to give first priority to agriculture. Fujian has 
been enjoying a generally good situation in agricultural 
production since the beginning of this year. However, a 
number of localities have failed to place agricultural 
production in the first place; as a result, they are plagued 
by poor grain returns and inability to fulfill the prefixed 
plan on areas sown to early crops. Some localities even 
[words indistinct], and their efforts to solve the problem 
of lightening unduly heavy burdens on peasants are not 
succeeding. To counter such a situation, party commit- 
tees and governments at all levels must take the overall 
situation into consideration, acquire a thoroughgoing 
understanding of the strategic position of agriculture, 
place agriculture before other economic jobs in real 
terms, and speed up the pace of bringing about a fairly 
comfortable life to our peasants. 


2. We should try every possible means to fulfill this 
year’s agricultural production quotas. It is a foregone 
conclusion that we will have a drop in the output of 
spring crops this year, and we have no reason to be 
optimistic over the total output of this year’s summer 
crops due to depletion of arable land. Under such 
circumstances, we need to take strong and effective steps 
right at this stage so as to guarantee a total grain output 
of 9 million tonnes on the province’s 29 million mu sown 
areas. We should put into effect various policies guiding 
grain production in a comprehensive way. [passage 
omitted] 


3. Efforts should be made to push the development of 
township and town enterprises to a new level. At present, 
township and town enterprises in Fujian are enjoying 
sound development momentum. With a total output 
value of 50 billion yuan last year, township and town 
enterprises in the province saw an output value of 32.1 
billion yuan during the first five months alone, which 
doubles the 1992 figure in the same period. Facing 
problems currently existing in the development of town- 
ship and town enterprises, all localities should take the 
initiative to help township and town enterprises solve 
these problem to bring about healthy and fast develop- 
ment to township and town enterprises. [passage 
omitted] 
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4. Strides should be taken to reduce the burdens of 
peasants. The party Central Committee and the State 
Council attach great importance to cutting the levies on 
peasants. To resolutely carry out the gist of instructions 
issued by the party Central Committee and the State 
Council, the provincial party committee and govern- 
ment have adopted a series of measures and tried hard to 
make a success of these efforts. Recently, the provincial 
government worked out seven new measures, thus set- 
ting new demands on releasing peasants from their 
unduly heavy burdens. [passage omitted] 


Jiangxi Governor on Better Use of Foreign Funds 


HK1506135293 Nanchang Jiangxi People's Radio 
Network in Mandarin 1100 GMT 11 Jun 93 


[Excerpts] A two-day meeting on utilization of foreign 
funds ended in Nanchang this afternoon. Governor Wu 
Guanzheng and Vice Governors Shu Shengyou and 
Zhou Zhiping delivered speeches on different subjects, 
urging people of the entire province to work concertedly, 
seize current favorable opportunities, and open up new 
aspects in utilizing foreign funds in Jiangxi. 


The meeting pointed out that Jiangxi has taken on a new 
look during recent years: Great chanves have taken place 
in people’s minds, the entire province has been opened 
to the outside world, and the economy has undergone 
enormous development. New breakthroughs have been 
made in the utilization of foreign funds. By the end of 
this May, the cumulative number of projects using 
foreign funds reached 2,551, involving a total amount of 
$1.965 billion of foreign funds, while the number of 
foreign-invested enterprises totaled 1,861 with a total 
amount of 1.198 billion yuan of foreign investment. 


[passage omitted] 


At the meeting, Governor Wu Guanzheng analyzed 
Jiangxi’s prospects in utilizing foreign funds, and 
pointed out that Jiangxi’s economy is expected to 
undergo a major development after 1996. He also urged 
party committees in all localities to seize current favor- 
able opportunities; make a success in capital construc- 
tion in the three years of 1993, 1994, and 1995; meet new 
challenges; and make good and proper use of current rare 
opportunities to push Jiangxi’s economy onto a new 


stage. 


Shandong Holds Forum on Combating Smuggling 


SK 1606032893 Jinan Shandong People's Radio 
Network in Mandarin 2300 GMT 15 Jun 93 


[Text] The provincial forum on dealing blows to smug- 
gling activities was held on 15 June. 


(Sun Shuyi), member of the Standing Committee of the 
provincial party committee, secretary of the provincial 
political and legal committee, and deputy chief of the 
provincial leading group for dealing blows to smuggling 
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activities, and Wang Yuxi, vice governor of the provin- 
cial government, respectively made speeches at the 
forum. 


The forum urged that the party committees and the 
governments at various levels and relevant functional 
departments should upgrade their awareness; vigorously 
strengthen and consolidate the order of attacking smug- 
glers; strictly enforce the law; strengthen measures for 
attacking smuggling activities on the sea, intercepting 
smugglers on the coasts, conducting investigations on the 
roads, and managing the markets; and resolutely and 
forcefully deal blows to smugglers. 


The province should focus the attacking of smuggling 
activities on investigating and handling major and 
appalling cases and strictly punish, according to the law, 
a group of smugglers. 


Central-South Region 


Hubei Governor Receives Foreign Investors 


11K 1606090393 Wuhan Hubei People’s Radio Network 
in Mandarin 1000 GMT 12 Jun 93 


[Excerpts] On the afternoon of 11 June, Governor Jia 
Zhijie invited representatives from a number of foreign- 
invested enterprises in Hubei to an informal discussion. 
Through the meeting, he aimed to acquaint himself with 
problems current existing in the development of foreign- 
invested enterprises, discuss with participating represen- 
tatives ways to tackle these problems, and encourage 
foreign-invested enterprises to [words indistinct] under 
the new situation. 


Hubei has made new breakthroughs in utilizing foreign 
investment this year. During the first five months of this 
year, a total of 975 foreign-invested enterprises have 
been set up in Hubei, involving a total investment of 
$2.221 billion and a total of contractual foreign funds of 
$888 million, up by 78.3, 86.1, and 92.9 percent over the 
1992 figures. [passage omitted] 


Jia Zhijie listened carefully to all the speakers at the 
meeting, and took notes on the problems they had raised. 
He told the representatives that the authorities would 
help them solve all these problems one by one, or give 
them satisfactory answers to problems which could not 
be solved for the moment. 


After briefing the participants on Hubei’s current invest- 
ment environment, Jia Zhijie said: A key task for us to 
do at this stage is to [words indistinct], try hard to make 
a success in running existing foreign-invested enter- 
prises, and attract more foreign businessmen to make 
investment in Hubei. He indicated that the problems 
raised by the representatives concerning telecommuni- 
cations, transportation, and electric power affect not 
only the development of foreign-invested enterprises, 
but also Hubei’s entire national economic development. 
Therefore, governments at all levels should, while paying 
close attention to capital construction, bring about 
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improvement to both major and minor investment envi- 
ronments. He expressed hope that taipans [as heard] of 
foreign-invested enterprises can be far-sighted and make 
greater contributions to Hubei’s economic construction. 


[passage omitted] 


Hunan Has ‘Momentum’ in Using Foreign Funds 


HK 1606084293 Changsha Hunan People’s Radio 
Network in Mandarin 2300 GMT 12 Jun 93 


[Texi] Hunan continues to enjoy good momentum in 
utilizing foreign funds as a result of its implementation 
of a policy of promoting development through opening 
itself to the outside world and through introducing funds 
from abroad. 


As of last April, the number of newly approved foreign- 
invested enterprises throughout the province reached 
458, involving a total contractual foreign investment of 
350 million yuan. The total amount of foreign funds 
actually used by the province stood at $66.42 million, 
registering an increase of more than 300 percent over the 
same period last year. The total cumulative number of 
foreign-invested enterprises in Hunan has so far reached 
1,597, bringing the total amount of foreign funds actu- 
ally used by the province to 290 million yuan. 


Since the beginning of this year, foreign investment in 
Hunan features the following three characteristics: 1) 
Most of these enterprises are joint ventures using Chi- 
nese and foreign investments, while the number of solely 
foreign-owned enterprises is increasing; among all 
existing foreign-invested enterprises in Hunan, !,267 are 
joint ventures using Chinese and foreign investment, 
while 115 are solely foreign-owned; 2) foreign invest- 
ment is mainly aimed at secondary and tertiary indus- 
tries; and 3) foreign funds mainly come from Hong 
Kong, Macao, and Taiwan, while investment from Japan 
and the United States is on the rise. At present, a total of 
25 countries and regions have invested in Hunan, with 
Hong Kong, Macao, and Taiwan accounting for 83 
percent of the total. A 50-percent increase has been 
registered in the number of U.S.-invested enterprises in 
the province since the beginning of this year. 


Southwest Region 


Sichuan Governor Favors More Foreign Capital 


HK 1606021693 Chengdu Sichuan People’s Radio 
Network in Mandarin 2300 GMT 11 Jun 93 


{Summary from poor reception] At an economic work 
conference held by the provincial party committee and 
government yesterday, Governor Xiao Yang stressed the 
need to correctly analyze the province's current eco- 
nomic situation. He reminded people at the meeting that 
necessary capital support is vital if high-speed economic 
growth is to be attained. However, it will be impossible 
for Sichuan to maintain a 9.7-percent growth rate if it 
relies only on its own financial strength. Under such 
circumstances, Sichuan should try hard to obtain funds 
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from outside the province through various channels and 
make up its mind to formulate and put into practice 
various preferential measures to attract funds from 
abroad. 


Yunnan Government Work Report 


HK 1206061793 Kunming YUNNAN RIBAO in Chinese 
11 May 93 pp 1-3 


[Yunnan Provincial Government Work Report Deliv- 
ered by Governor He Zhigqiang to the First Session of the 
Eighth Yunnan People’s Congress on 26 April 1933] 


[Text] Fellow Deputies, 


On behalf of the provincial people's government, | now 
submit the government work report for your examina- 
tion and approval and also for suggestions and com- 
ments from members of the provincial Chinese People’s 
Political Consultative Conference (CPPCC) and other 
observers. 


I. Achievements Over the Last Five Years 


From 1988 to 1992, the current provincial government, 
under the leadership of the State Council and provincial 
party committee, has firmly carried out the party's basic 
line, kept a firm grasp on the fundamental task of 
developing productive forces, resolutely implemented a 
series of major policy decisions made by the party and 
state, and united and led the people of all nationalities 
provincewide to fairly well fulfill various tasks and make 
inspiring achievements in various fields. 


—The national economy continued to grow and the overall 
economic strength increased remarkably. Over the last 
five year, the major indexes showing the province's 
economic strength increased by over 50 percent. The 
gross national product [GNP] grew from 21.2 billion 
yuan to 51 billion (prices are for the respective years, 
the same 1s for the following), up 57.7 percent in terms 
of comparable items (the same is for the following) 
with an average annual growth of 9.5 percent; the gross 
industrial and agricultural output value rose from 29.3 
billion yuan to 72.74 billion, up 57.5 percent with 
anaverage annual growth of 9.5 percent; national 
income rose from 18.4 billion yuan to 44.77 billion, up 
59.5 percent with an average annual growth of 9.8 
percent, financial revenues increased from 3.75 billion 
yuan to 10.93 billion, up 190 percent, an average 
annual growth of 23.8 percent; and the total income of 
township and town enterprises rose from 4.46 billion 
yuan to 13.05 billion, up 190 percent with an average 
annual growth rate of 23.8 percent. The maximum 
annual output of grain stood at 10.93 billion kg with 
an average annual output for the five years of 10.33 
billion kg, 930 million kg more than the annual output 
for the previous five years from 1983 to 1987. Animal 
husbandry grew steadily, ending imports of meat from 
other provinces. The outputs of major products, 
including oil crops, flue-cured tobacco, sugar cane, tea, 
rubber, raw coal, generated energy, pig iron, stecl 
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products, 10 kinds of nonferrous metal, chemical 
fertilizers, agricultural plastic film sheeting, cement, 
cigarettes, and sugar, as well as the transportation 
volume, increased by fairly large margins. The total 
volume of retail sales increased by 110 percent, the 
various bank deposits and credit balance rose by 180 
and 130 percent respectively; and the savings deposits 
balance of people in urban and rural areas increased 
by 250 percent. 


—The investment scale was expanded and marked suc- 
cess was achieved in construction of key projects. The 
provincial society-wide fixed assets investment totaled 
45.2 billion yuan over the last five years, up 120 
percent on the previous five-year period. A total of 45 
percent of the investment made by state- and collec- 
tively owned units went to basic industnes and infra- 
structure and a great number of key projects and 
technical transformation projects concerning the life- 
blood of the national economy and people's lives were 
completed. A total of 30 large and medium capital 
construction projects related to water conservancy, 
energy, raw and semifinished materials, transporta- 
tion, and post and telecommunicat' ns services were 
launched, and 14 of these, including the Lubuge, 
Pupingcun, Xiaolongtan Power Plants, Tianbe: Coal 
Mine Pit No. 2, Guizhou-Kunming Electrified Rail- 
road, Angou advanced highway, Banna and Mangshi 
Airports, Kunming Waterworks No. 5, and the Kun- 
ming Steelworks Mill No. 3, were completed and put 
into operation. In the last five years, we attached 
importance to tapping the internal potential of 
existing enterprises to expand reproduction. We spent 
11.4 billion yuan on technologically transforming a 
number of enterprises and 13 technological transfor- 
mation projects above the norm in the First Five-Year 
Plan, including the Yuxi Cigarette Factory, Kunming 
Cigarette Factory, Zhanyu Chemical Fertilizer Plant, 
Yunnan Nitrogenous Fertilizer Plant, Kunming 
Cement Plant, Kunming Plate Glass Factory, and the 
Yunnan Aluminum Processing Plant. These projects 
have become important factors for Yunnan’'s eco- 
nomic growth. Key projects and single-item [dan xiang 
0830 7309] projects due to go into service this year 
total 21, including the Manwan Power Station Nos. 5 
and 6 generating units, Kunming-Yuxi Railroad, Kun- 
ming-Y uxi high-class highway, reconstruction of Kan- 
ming Airport, Kunming key telecommunications 
projects, and the site for the “Kunming Export Com- 
modity Fair.” The Nanning-Kunming and Guangda 
[1639 1129] Railroads, which the people of all nation- 
alities in Yunnan have carved out over half an cen- 
tury, are now under construction and the rate of 
progress concerning these projects has increased. The 
provincial government has put forward a plan to build 
44 key water conservancy projects. By late 1992, 52 
actual projects had been launched and 18 of them have 
now been completed. 


The last five years also saw frequent natural disasters, 
including earthquakes, mud-rock flows, landslides, and 
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drought. With the concern shown by the party Central 
Committee and the State Council, we relied upon the 
people throughout the province to combat disasters. 
Leaders at all levels went to the disaster sites, big and 
small. The earthquake which rocked Lancang and 
Gengma in 1988 caused great losses to the state and the 
people's lives and property. Through four years of hard 
work and by injecting 1.5 billion yuan, we have suc- 
ceeded in rebuilding the disaster areas. 


—We constantly deepened economic structural reform 
and made a new breakthrough in opening up to the 
outside world. We made reform dominate the overail 
situation and stepped up the process of reform in all 
fields. In rural areas, we continuously improved the 
dual management system combining unified and inde- 
pendent operations and established a service system 
which mainly provided scientific, technical, and cir- 
culation services to increase the collective economic 
strength. In urban areas, to improve the economic 
performance of state-owned large and medium enter- 
prises, we introduced the contract responsibility 
system in management in a comprehensive way and 
energetically urged enterprises to change their opera- 
tion mechanism. We promulgated the “Regulations 
for Changing the Way State-Owned Industrial Enter- 
prises Operate” and carried out pilot project work for 
changing he operational mechanism in 108 industrial 
enterprises and transport companies and for the joint 
stock system in 5! enterprises. About 50 percent of 
commercial enterprises succeeded in increasing their 
vitality by trying openness in four respects involving 
operation, pricing, employment, and distribution. We 
carried out price reform extensively by leaving the 
retail prices of 90 percent of consumer goods, and 
those of 80 percent of capital goods, open to market 
forces. We also successfully carried out pricing reform 
of grain and oil, which are essential to the national 
economy and people's livelihood. We carried out 
reforms in varying degrees in such areas as planning, 
investment, materials supply, finance. taxation, 
banking, foreign trade, and labor and wages. In 
opening to the outside world, we carried out the 
foreign policy of good-neighborliness conscientiously. 
While continuing to consolidate and develop trade 
relations with over 100 countries and regions, we 
increased friendly cooperation and contacts with 
neighboring countries to open Yunnan’s door wide on 
all sides. A new pattern of opening up to the outside 
world is taking shape with southwest China as its 
support base; Kunming its center; open cities, prefec- 
tures, and counties along the borders its front; and 
Southeast Asia and South Asia its focal points. Yun- 
nan’s foreign trade volume increased from $340 mil- 
lion to $650 million, up 90 percent. Yunnan’s trade 
with countries in Southeast Asia made up |8 percent 
of its total foreign trade volume. Border trade, which 
previously had been conducted at several points on the 
front line was extended to the whole front line with the 
total trade volume increasing to 2.27 billion yuan 
from 460 million yuan, up 390 percent. With the 


approval of the authorities concerned, a number of 
development areas were set up as windows for intro- 
ducing foreign funds with the actual use of foreign 
funds standing at $126 million. The number of over- 
seas tourists visiting Yunnan increased from 114,000 
to 310,000, up 170 percent, with the income from 
tourism in foreign exchange certificates increasing by 
280 percent. Contracts for 7,284 Sino-foreign joint 
venture projects related to economic and technolog- 
ical cooperation and involving 2.2 billion yuan were 
signed over the last five years. 


—We promoted education and scientific and technological 


progress at a greater pace and made new achievements 
in various social undertakings. We made education, 
science, and technology a strategic priority, continu- 
ously reformed their management systems, and 
injected input into these areas in many ways, thus 
vigorously promoting their development. We insti- 
tuted nine-year compulsory education at a greater 
pace. By late 1992, 95.6 percent of children of school 
age studied in primary schools with primary education 
being made universal in 83 counties and nine-year 
compulsory education in three counties (districts). 
Illiteracy was basically eliminated in 27 counties 
(cities). In the last five years, 64,000 people graduated 
from universities and colleges and 10,500 people from 
secondary and polytechnic schools. We also trained a 
large number of primary and middle level technicians 
by expanding vocational and adult education. We 
made new progress in gearing scientific and techno- 
logical work to economic development, which was our 
main field of endeavor. In the last five years, a total of 
689 research projects received state-level or provin- 
cial-level scientific and technological achievement 
awards, scientific and technological progress awards, 
and “Spark Plan” awards. Some scientific and tech- 
nological achievements reached advanced domestic or 
international levels and greatly promoted econcmic 
efficiency. Over 300 enterprises integrating produc- 
tion with scientific research, 87 enterprises using 
advanced technology, and 1,113 civilian-run enter- 
prises using advanced technology were set up. The 
turnover in the information market totalled 500 mil- 
lion yuan. Progress was made in medical and health 
work. According to statutory [fa ding 3127 1353] 
reports, the incidence of infectious diseases continued 
to drop. In 15 counties, the pilot work for elementary 
sanitation and health care made, or basically made, 
the grade and a great change was wrought in sanitation 
in rural and urban areas. New progress was also made 
in culture. We successfully hosted the First Nation- 
ality Arts Festival and the Third Chinese Arts Festival. 
Yunnan’s entertainment programs and literary and 
artistic works received 352 awards in various contests 
held nationwide. The people's cultural activities were 
increasingly enriched and stimulated. Broadcasting 
and television were made available to more and more 
areas. A total of 7,316 satellite ground terminals at 
various levels were set up and nearly every village had 
its own satellite ground station. Mass sports activities 
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were carried out in many places. Yunnan’s sportsmen 
and sportswomen won a total of 538 medals in major 
competitions at home and abroad, bringing credit to 
their motherland and Yunnan. The press and pub- 
lishing industry also made new progress through 
reforms. 


—The economy in ethnic minority regions and poor areas 
was further developed and people's living standards 
improved. To step up economic development in 
minority nationality regions and poor areas has been a 
focal point of work for all previous governments. To 
start with, we readjusted the distribution of produc- 
tive forces and launched a number of major projects 
related to transportation, energy, raw and semifin- 
ished materials, and water conservancy to create con- 
ditions for basically changing the face of these areas. 
At the same time, we instituted a series of preferential 
policies; assisted these areas through introducing sci- 
ence and technology and injecting brain power; “‘pro- 
vided relief in exchange for work”; and launched 
“projects to provide adequate food and clothing for 
local people.” We spent a total of 2.02 billion yuan 
helping people in poor areas out of poverty and 
launched 7,000 development projects, effectively pro- 
moting economic development in these areas. 


The people’s living standards in urban and rural areas 
were further improved. The per capita average annual 
income of workers provincewide increased to 2,686 yuan 
from 1,439 yuan, an increase of 12.3 percent in real 
terms in five years. The average amount of per capita 
income used for living expenses for people in urban areas 
increased to 1,848 yuan from 914 yuan, an increase of 
21.7 percent in real terms. Peasants’ per capita net 
income jumped from 365 yuan to 618 yuan, an increase 
of 11.3 percent in real terms. A total of 452,000 people in 
urban areas were given jobs and there was a marked 
increase in durable consumer goods in residential houses 
in urban areas. Both public utilities in urban areas and 
living conditions for people in urban and rural ares were 
improved. People in the most poor areas were provided 
with enough food and clothing. The living standards in 
those areas where the food and clothing problems of the 
people had not been solved were also improved to some 
extent. [figures as published throughout preceding para- 


graph] 


—Gratifying progress was made in maintaining the eco- 
logical balance and environmental protection and 
remarkable achievements were made in family plan- 
ning. We planted trees over an area of 2,200 mu 
during the last five years, began to build shelter-forests 
in the upper and middle reaches of the Chang Jiang, 
and began launching the project to develop fast- 
growing forests using the loan provided by the World 
Bank, thus putting an end to the situation wherin 
consumption of forest resources was greater than 
growth of the resources. We made fairly great progress 
in preventing and tackling pollution caused by enter- 
prises and made certain achievements in improving 
the urban environment in a comprehensive way. We 
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made new progress in family planning with the result 
that the natural population growth rate dropped to 13 
per 1000 in 1992 from 15.6 per 1000 in 1987 and there 
were 260,000 fewer births during the last five years. 


—Democracy and the legal system was continuously 
Strengthened and culture and ethics were further 
advanced. The provincial government conscientiously 
carried out the resolutions and decisions made by the 
provincial people’s congress and its standing com- 
mittee; accepted supervision by the masses on its own 
initiative, intensified demucratic consultation with 
the provincial CPPCC and various democratic parties; 
earnestly processed people’s complaints; and gave 
expression to the people’s aspirations and demands in 
its work. During the last five years, the provincial 
government has submitted 14 sets of local laws and 
regulations to the provincial people’s congress 
standing committee for examination and approval 
and formulated 154 sets of government rules. The 
government organs at the county level and above 
across the province formulated a number of standard 
{gui fan xing 6010 5400 1840] rules. Through the 
education on legal knowledge, the masses enhanced 
their awareness of the need to obey the law. We 
conscientiously improved all facets of public security 
and vigorously launched campaigns to “crack down on 
criminals,” “eliminate the six evils,” and to “ban drug 
abuse and trafficking.” The campaign to “crack down 
on criminals” in Pingyuan Prefecture in particular, 
which effectively helped maintain social stability, was 
warmly supported by local people. The functional role 
of the departments in charge of reform-through-labor 
and education-through-labor was given a greater 
scope. The lawyer and notary systems were gradually 
put into effect. Education on professional and social 
ethics was conducted on a wide scale; more model 
communities and units were jointly established by the 
Army and the people and by the police and the people; 
and useful mass recreational and sports activities were 
carried out in nationality festivals to promote culture 
and ethics. 


In 1992, under the guidance of the important talks given 
by Comrade Deng Xiaoping and of the spirit of the 14th 
CPC National Congress, Yunnan stepped up reform and 
opening up to the outside world to promote economic 
development. The GNP increased by 10.9 percent over 
the previous year; the gross value of industrial and 
agricultural output increased by 12 percent; and the total 
income of township and town enterprises, the total value 
of commodities transferred to other provinces and 
regions, and local financial revenues all breached the 10 
billion yuan mark. The output of steel topped | million 
tonnes and brand-name, high-quality cigarettes, | mil- 
lion boxes. The targets for the national economy and 
social progress were fulfilled or overfulfilled. 


Fellow deputies, during the last five year, we have 
deepened reform, opened wider to the outside world, 
and made steady progress in socialist construction. All 
this was achieved under the guidance of Comrade Deng 
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Xiaoping’s theory of building socialism with Chinese 
characteristics and through carrying out the party’s line, 
principles, and policies. We also owe this to the leader- 
ship of the provincial party committee, the support and 
supervision by the provincial people’s congress and the 
provincial CPPCC, and vigorous and concerted efforts 
by the Army and civilians throughout the province. On 
behalf of the provincial government, I hereby extend 
heartfelt thanks to the large numbers of cadres, the 
people of all nationalities, officers and men of the 
People’s Liberation Army and armed police stationed in 
Yunnan, and friends at home and abroad who cared 
about and supported Yunnan’s economic construction. 


Il. Basic Experiences 


During the last five years, we scored gratifying achieve- 
ments in Yunnan’s socialist modernization drive. The 
basic experiences drawn from practice over the last five 
years are: We firmly carried out the party’s basic line, 
made economic construction our central task, emanci- 
pated our minds, updated our concepts, sought truth 
from facts, proceeded from Yunnan’s actual conditions 
in everything we did, integrated the guideline laid down 
by the CPC Central Committee with the actual condi- 
tions in Yunnan, and worked hard to blaze new trails. In 
evaluating the work done over the last five years, we feel 
the following profoundly: 


1. Reform and opening up to the outside world constitute 
a powerful motive force for liberating and expanding the 
social productive forces. During the last five years, after 
making bold explorations and experiments in line with 
Yunnan’s actual conditions, we took a series of measures 
to deepen economic restructuring, thus breathing new 
life into the development of the economy and various 
social undertakings. We mainly opened our door to 
Southeast and South Asia, taking advantage of the 
change in the situation in Southeast Asian countries, 
seizing upon the opportunity offered by the central 
decision to extend open areas from coastal areas to the 
areas along the Chang Jiang and the border, and making 
use of Yunnan’s strong points. By so doing, we turned 
Yunnan from the rear to the front of opening up and 
made Yunnan China’s important overland access to 
Southeast Asian countries, thus vigorously promoting 
foreign trade. Especially since the central government 
granted Kunming the same policy as it did coastal areas 
and Ruili, Wanding, and Hekou were made open cities 
in the border region, Yunnan has opened its door wide 
on all sides. In a little more than half a year, the number 
of “foreign-funded enterprises” and the amount of funds 
introduced from the country and abroad represent an 
increase of 270 percent over the number established and 
the amount introduced during the previous 13 years. 
Facts show that reform and opening up, which have 
promoted the change in people’s ideas and concepts and 
mobilized their enthusiasm for production, >onstitute a 
powerful motive force for liberating and expanding 
social productive forces. 
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2. Making agriculture serve as the foundation of the 
economy and vigorously developing superior industries, 
are effective ways to enhance the capacity for self devel- 
opment and enlivening the economy. To strengthen Yun- 
nan’s economic base and develop its productive forces 
requires a large amount of funds. Since the money 
provided by the state was far less than needed, we 
decided to rely on ourselves to step up economic devel- 
opment by strengthening agriculture as the foundation of 
the economy, developing light industry through pro- 
moting agricultural production, and vigorously devel- 
oping superior industries to open up more sources of 
funds and increase public accumulation. In developing 
superior industries, we decided to develop the tobacco, 
sugar, and tea industries, for which Yunnan is particu- 
larly well adapted and which can cause peasants to 
become rich and can fairly rapidly increase financial 
revenues. We made concentrated efforts to grow these 
cash crops. In particular, we conducted the second 
large-scale technological innovation of the tobacco 
industry so that Yunnan-made tobacco could have a 
bigger market share. This move proved successful, 
greatly improving the economic efficiency. The income 
from “two kinds of tobacco [liang yan 0357 3733)” 
during the last five years reached 22.68 billion yuan, 
16.69 billion yuan more than in the previous five-year 
period. This greatly promoted development of the 
economy and various social undertakings. 


3. Placing a firm grasp on infrastructure and basic indus- 
tries is vital for improving the investment environment and 
increasing the strength for further development. Back- 
ward infrastructure and basic industries were important 
factors restraining Yunnan’s economic development. 
This problem became more spectacular as we opened 
wider and wider to the outside world and the market 
economy was rapidly expanding. Without infrastructural 
development, there would be no economic take-off and 
the opening up would also be affected. Based on this 
understanding, we gave priority to the development of 
infrastructure and basic industries in developing the 
economy. We concentrated what Yunnan had on 
boosting transportation, telecommunications, energy, 
and water conservancy. We kept tabs on 35 major 
projects and 44 water conservancy projects. In focusing 
on capital construction, we made sure key projects 
proceeded as planned by mobilizing every social sector 
and raising funds through various channels. In the last 
five years, we injected 17 billion yuan into the develop- 
ment of infrastructure and basic industries. We suc- 
ceeded in building up a number of key projects, thus 
improving the investment environment and increasing 
the strength for further development. 


4. “Making education the foundation of all our efforts to 
reinvigorate Yunnan through the application of scientific 
and technological achievements” is indispensable for revi- 
talizing Yunnan. Basically speaking, economic prosperity 
and social progress depend on intellectual development 
and scientific and technological progress. Yunnan’s edu- 
cation, science, and technology were backward as a 
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whole compared with other parts of the country. Yun- 
nan’s illiteracy rate was higher than the corresponding 
national average, and scientific and technological 
achievements made fewer contributions to economic 
growth in Yunnan than they did in other parts of the 
country. To change this situation, we formulated the 
principle of “making education the foundation of our 
efforts and revitalizing Yunnan through the application 
of scientific and technological achievements,” putting 
education and science and technology in the first place of 
our economic work and turning to scientific and techno- 
logical progress and enhancement of the quality of the 
workforce for economic growth. During the last five 
years, the money spent by various levels of governments 
on education was 8 billion yuan, 4.3 billion yuan more 
than the previous five-year period, thus improving fun- 
damental conditions for education. We brought into full 
play the enthusiasm of scientific and technical per- 
sonnel; made great efforts to train skilled personnel and 
spread the use of advanced, applied technologies; and 
saw to it that scientific and technological achievements 
were available to more and more fields of endeavor. The 
development in education and science and technology 
powerfully promoted economic construction and social 
progress. Facts show that education is fundamental to 
the building up of Yunnan and science and technology 
are indispensable for revitalizing Yunnan. We must have 
a persistent grasp on education, science, and technology, 
regarding them as projects of vital and lasting impor- 
tance. 


5. Strengthening nationality unity and maintaining sta- 
bility in the border areas are fundamental preconditions 
for carrying out the reform and open policies the and 
modernization drive without a hitch. Yunnan is a border 
and mountainous province with various nationalities 
and we must take this fundamental situation into full 
account in everything we do. During the last five years 
we have consistently taken strengthening nationality 
unity and maintaining stability in the border areas as 
matters of overall importance, conscientiously enforced 
the “Law on Regional National Autonomy” and the 
party’s nationality policy, valued and protected the right 
of the people of all nationalities to act as masters of the 
country, and vigorously helped the minority nationali- 
ties living in the border areas to develop the economy. 
Through concerted efforts by the people of all national- 
ities, we succeeded in consolidating and expanding the 
socialist relations among various nationalities based on 
equality, mutual assistance, unity and cooperation, and 
the drive for common prosperity, thus ensuring the 
smooth process of the reform, opening up, and modern- 
ization drive throughout the province. 


In reaffirming our achievements, we should be soberly 
aware that there will be many difficulties and problems 
on our way of advance and there are many shortcomings 
in our work. These are mainly: 1) we failed to emanci- 
pate our minds to a sufficient extent, make a profound 
study of the new situation and new problems arising in 
the course of reform and opening up, and to take 
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effective measures; 2) our capacity in comprehensive 
agricultural production was limited, with an inadequate 
capability to combat natural disasters, township and 
town enterprises have expanded slowly, and the rural 
economic strength is weak; 3) the economy has devel- 
oped unevenly and many counties are unable to make 
ends meet, and to improve this situation calls for great 
efforts; 4) the market system is unsound and poorly 
developed and other spectacular problems are poor 
transportation facilities, impeded circulation, and lack 
of information; and 5) government work failed to meet 
the demands of developing a socialist market economy, 
some cadres performed their duties in a bureaucratic 
way and kept themselves aloof from the masses, and a 
few were corrupt. We should pay great attention to these 
problems and make earnest efforts to solve them. In the 
meantime, we welcome criticisms and opinions from 
you fellow deputies so that we can constantly make 
progress in government work. 


III. Objectives To Be Attained 


The fifth session of the seventh provincial people’s 
congress held last year passed the “10-Year Program and 
the Eighth Five-Year Plan for the Economic and Social 
Development of Yunnan Province.” Since Comrade 
Deng Xiaoping’s important speeches were published and 
the 14th CPC National Congress was convened, the 
situation has been very good. The people of all nation- 
alities across the province eagerly hoped to accelerate 
economic development to elevate Yunnan’s economy to 
a new level. Based on the requirements of the provincial 
party committee, the provincial government has read- 
justed the major targets set in the plan for economic and 
social development for 2000 as follows. 


The overall target for economic development: In the 
1990’s, the average GNP growth rate was adjusted 
upward from 7.1 to 9-10 percent. The 1980 GNP will be 
quadrupled ahead of schedule by 1995. By 2000, we will 
increase the GNP to 100 billion yuan, an increase on the 
1980 GNP of 800 percent. Efforts will be made to 
increase peasants’ per capita net income to 1,200 yuan. 


The economic structure: The tertiary industry will grow at 
an average annual rate of 18 percent, accounting for 34 
percent of the GNP, making it possible for the primary, 
secondary, and tertiary industries to develop in a coor- 
dinated way. While continuing to give play to the strong 
points of the “two types of tobacco,” we will build the 
metallurgical, power, electromechanical [ji dian 2623 
7193], phosphorus-chemical, building, building mate- 
rial, food, timber-paper [lin zhi 2651 4786] processing, 
and rubber-processing industries into pillar industries in 
their initial forms. The total income of township and 
town enterprises will grow at an average annual rate of 
30 percent so that they will become an important pillar 
of the rural economy. 


Infrastructure and basic industries: The number of 
internal and international airlines will increase from 22 
in 1990 to 60. The operational railroad mileage will 
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increase from 1695 km in 1990 to 2390 km. The opera- 
tional highway mileage included in state statistics will 
reach 70,000 km, representing an increase of 14,000 km. 
Automatic postal and telecommunications services will 
be available provincewide and program-controlled ones 
in major cities. Telephones will be installed in over 2 
percent of the total number of households. Generated 
energy will increase from 12.58 billion kilowatt-hours in 
1990 to 41 billion kilowatt-hours. The output of steel will 
increase to 2 mithon tonnes. 


Foreign trade: The total volume of foreign trade will 
reach $2.8 billion. The volume of imports and exports 
inveived in border trade will top 10 billion yuan with an 
average annual growth rate of 20 percent. Great efforts 
will be made to increase the proportion of export volume 
involved in foreign and border trade to over 25 percent 
of GNP. The number of “foreign-funded” enterprises 
will increase to 3,000. The foreign funds utilized will 
amount to $6 billion. The number of overseas tourists 
will increase to | million and the foreign exchange 
brought in by tourism will increase to $300 million. Over 
20 state- or provincial-level economic regions, develop- 
ment zones for industries using high and new tech- 
nology, border economic cooperation zones, and tourism 
and holiday making zones which will serve as the 
medium for introducing advanced techniques from 
abroad, provide a good investment environment, and 
enjoy economic returns of scale [gui mo xiao yi 6016 
2875 2400 4135], will be built. 


The people's living standards: The per capita living 
expenditure income for people in urban areas will grow 
at an average annual rate of 5 percent, allowing for price 
rises. Peasants’ per capita net income will grow at an 
average annual rate of 4 to 5 percent. By the end of this 
century, the per capita living space for people in urban 
areas will reach 15 square meters while for peasants, it 
will be 22 square meters. The quality of life for people in 
urban and rural areas will be greatly improved. 


The ecological environment: The land area made green by 
planting trees will increase from 24.2 percent in 1990 to 
30 percent, and the disasters caused by landslides and 
mud-rock flows will be greatly reduced, thus basically 
putting an end to environmental deterioration. Efforts 
will be made to markedly improve the environment in 
key cities and important areas and to protect highlands, 
lakes, and other valuable natural resources to improve 
the ecological environment as a whole. 


Education, science, technology, and other social undertak- 
ings: Preliminary compulsory education will be made 
universal with the nine-year compulsory education being 
made universal in those areas whose population makes 
up 70 percent of Yunnan’s entire population. The 
number of people who will graduate from special or 
technical secondary schools was readjusted upward from 
365,000 to 400,000. The expenditure on education will 
increase along with the increase in ordinary financial 
revenues. The percentage of the contribution made by 
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science and technology to economic growth was read- 
justed upward to 40 percent, and to industrial growth to 
45 percent from 30 percent. The percentage of farmland 
using agricultural technology was readjusted from 50 to 
60 percent. By 2000, the objective of enabling everyone 
to enjoy preliminary sanitation and health care services 
will have been attained. The percentage of the area to 
which radio and television will be made available was 
increased from 80 to 85 percent. Progress will be further 
made in sports and cultural activities for the people in 
urban and rural areas will be further enriched. Socialist 
culture and ethics will be further advanced. 


When the above objectives are attained, Yunnan will 
take on a new, inspired look: The overall economic 
efficiency will be greatly improved and the overall eco- 
nomic strength remarkably increased, thus ranking 
Yunnan among moderately economically developed 
provinces and regions in tlie country. The economic 
structure will be further optimized, the distribution of 
productive forces will become more rational, and a 
group of pillar industries will begin to take shape. 
Infrastructural conditions will be markedly improved, a 
modern transport network linking Yunnan with other 
parts of the country and with Southeast Asia will be 
basically built up, and internal and international direct 
dialling telephone services will be made available to all 
counties throughout the province. A number of small 
and medium modern cities which are rationally arranged 
and can play a relatively big role in expanding the 
regional economy by diffusing advanced technology, will 
be built. We will be able to transfer energy to other parts 
of the country because we will generate more energy than 
we need. We will open to the outside world in range and 
in depth with the stress on Southeast Asia. The export- 
led economy will be greatly expanded and the people in 
poor areas will have enough food and clothing and 
people in most areas will lead a relatively comfortable 
life. 


IV. The Future Tasks 


The period from now to 2000 is a crucial one for Yunnan 
in its efforts to carry out reform, open up to the outside 
world, and pursue economic development. To attain the 
second-step strategic objective ahead of schedule, it is 
necessary to uphold Comrade Deng Xiaoping’s theory of 
building socialism with Chinese characteristics as a 
guide; comprehensively carry out the party’s basic line; 
resolutely make economic construction our ceniral task; 
press ahead with things “beneficial in three respects”; 
further emancipate our minds; update our concepts; 
seize the favorable opportunity; blaze new trails; observe 
the principle of improving product quality, optimizing 
the economic structure, and raising economic efficiency; 
further carry out the principle of “‘making education the 
foundation of all our efforts to reinvigorate Yunnan 
through application of scientific and technological 
achievements”; make earnest efforts to advance socialist 
culture and ethics; and work hard to open up a path for 
faster growth and better economic results, a path which 
accords with the actual conditions in Yunnan. We 
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should lay a sound foundation during the “Eighth Five- 
Year Plan” and step up economic development in the 
“Ninth Five-Year Plan” to lift Yunnan’s economy to a 
new level. 


First, we must make the economy a success in every way. 


1. Make a success of agriculture as the foundation. 
Agriculture serves as the foundation for economic devel- 
opment, social security, and stability in the border areas 
and also plays a fundamental role in helping peasants out 
of poverty, changing the face of the countryside, and 
achieving the second-step strategic goal. We must always 
persist in putting agriculture in first place in our eco- 
nomic work, never relaxing our efforts to promote agri- 
cultural production. We must vigorously promote the 
change from the existing economy to a market economy 
in rural areas; readjust the agricultural structure in 
accordance with market needs; develop a highly efficient 
agriculture providing greater and better yields; do all we 
can to expand farming, forestry, animal husbandry, 
sideline production, and fisheries while ensuring that the 
output of grain increases steadily; greatly raise the 
overall economic efficiency of agricultural production; 
and advance the rural economy in a comprehensive way. 


We must further carry out various economic policies 
toward the rural areas and deepen rural reforms. We 
must continue to stabilize and improve the contract 
responsibility system on a household basis with remu- 
neration linked to output. We must reform the pricing 
system for agricultural products. While freeing prices, we 
must conscientiously carry out relevant policies laid 
down by the State Council and the provincial party 
committee, including the policies about: The minimum 
prices for vital agricultural products; the maximum 
prices for means of agricultural production; linking the 
sale of grain under contract to the supply of chemical 
fertilizers and diesel oil at fixed prices and paying for the 
purchase in advance; subsidies not included in the 
calculated prices; and about reducing taxes on special 
agricultural and forest products to protect the peasants’ 
enthusiasm for production. We must reform the circula- 
tion system in rural areas, give full scope to supply and 
marketing cooperatives, encourage development of col- 
lectively and individually owned businesses, and 
improve the impeded circulation. To help peasants with 
their production and exchanges, we must establish and 
perfect a comprehensive service system mainly pro- 
viding scientific, technical, processing, purchasing, and 
marketing services and information. 


We must continue to expand capital construction on 
farmland. We must mobilize and organize the masses to 
set off an upsurge of construction of water conservancy 
works on a large scale once every year. We must also 
improve the soil and regulate rivers and watercourses in 
more areas. While placing an effective grasp on water 
conservancy projects under construction, we will launch 
another 50 large and medium irrigation projects to bring 
50 percent of farmland across the province under irriga- 
tion. We will build 25 million mu of fields with high, 
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stable yields measuring up to different standards, by 
integrating engineering, agronomic, and biological 
methods to create conditions for stable agricultural 
development. 


We will make great efforts to build up a number of 
agricultural production bases syecializing in producing 
commodity agricultural products. In line with local con- 
ditions we will build up a number of fairly big produc- 
tion bases specializing in producing commodity grain, 
livestock products, cash crops, aquatic products, spices, 
and medicinal materials in accordance with the principle 
of integrating town with country, science and technology 
with economics, opening up with development, and 
agriculture with industry and commerce to constantly 
raise the quality and commod:ty rate of agricultural 
products and to earn miwore foreign exchange through 
exports. 


We must vigorously promote scientific and technological 
progress in rural areas. We should perfect the network of 
agricultural scientific research and of spreading the use 
of scientific and technological achievements and set up 
an initial agricultural scientific and technological service 
system which integrates agricultural education, scientific 
research, and spreading of the use of scientific and 
technological achievements and under which the offices 
responsible for spreading the use of scientific and tech- 
nological achievements at provincial, prefectural, 
county, and village levels operate in a well coordinated 
manner. We must make vigorous efforts to expand the 
ranks of agricultural scientific and technical personnel, 
urge scientific and technical personnel to undertake 
more contract projects, and give play to comprehensive 
experiments and demonstrations. We should make sci- 
entific and technological achievements which prove 
effective in increasing production available to more 
areas and introduce, experiment on, and spread the use 
of high, new, and applied technologies, thus increasingly 
relying on scientific and technological achievements for 
agricultural development. 


We must increase input into agriculture through various 
channels. The provincial finance department should 
increase its expenditures on agriculture annually and 
finance and banking departments at prefectural and 
county levels should also increase input into, and pro- 
vide greater support for, agriculture. They should 
encourage peasants to invest in agriculture in the form of 
cash and labor as well as improve conditions for produc- 
tion. To improve the situation wherein the supply of 
quality nitrogenous fertilizer falls short of demand, the 
provincial government has decided to transform a 
number of small nitrogenous fertilizer plants to increase 
the production of urea, making sure that the supply of 
urea will meet demand during the “Eighth Five-Year 
Plan.” We should also increase the production of farm 
machinery, farm chemicals, and plastic film sheeting for 
agricultural use, raise their quality, and improve the way 
they are supplied to make contributions to agricultural 
production. 
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No “white slips” as IOUs are allowed to be handed out 
to peasants. Unauthorized charges, apportionings, and 
raising funds should be wiped out. Effective measures 
must be taken to lighten the peasants’ burden and 
protect their interests. 


2. We must keep firm tabs on infrastructural development. 
We should step up infrastructural development through 
concentrating our construction funds on it; introducing 
foreign funds; or cooperation with relevant departments 
under the State Council or with other provinces or cities 
so that we can remove the “bottlenecks” which hamper 
economic growth and create conditions for rapid eco- 
nomic growth in the second half of the “Ninth Five-Year 
Plan.” 


As far as transportation is concerned, we must concen- 
trate our resources, raise 10 billion yuan, and work hard 
for several years to bring about a great change in our 
transport services. The sections of interprovincial 
Guangda [guang da 1639 1129), Kunming-Yulin 
(Guangxi), Neijiang (Sichuan)-Kunming, and Nanning 
(Guangxi)-Kunming Railroads in our province total 600 
km. The total investment will be 6.8 billion yuan and to 
that Yunnan will contribute 2 billion yuan. The Kun- 
ming-Yulin Railroad will be finished this year, the 
Nanning-Kunming Railroad will be finished in 1996, the 
Guangda Railroad will go into service in 1995, and 
construction of the Neijiang-Kunming Railroad will 
start in the second half of the “Eighth Five-Year Plan” 
and will be finished during the “Ninth Five-Year Plan.” 
During the “Eighth Five-Year Plan,” we will spend 4.5 
billion yuan on building and transforming the important 
sections of six arterial highways linking Kunming with 
Jinghong, Ruili, Qujing, Shuifu, Luocunkou, and Hekou. 
The main highways extending for 200 km from Kunming 
will be transformed into high-class ones by 1995 and 
high-class main highways linking Kunming with neigh- 
boring countries and provinces will all be built in the 
1990's. Further efforts will be made to build highways in 
counties and villages and to transform nonimportant 
highways and the Yunnan-Tibet Highway. By 2000, the 
goods carried from Yunnan to other provinces by rail 
and highway will increase from the present 10 million 
tonnes to 35 million tonnes. During the “Eighth Five- 
Year Plan,” the Banna, Mangshi, Zhaotong, Baoshan, 
and Simao Airports will be transformed; the Kunming 
Airport transformed into a modern international airport; 
and the Lijiang and Dali Airports will be built built. 
During the “Ninth Five-Year Plan,” airports will be 
built in various prefectures and autonomous prefectures. 
By 2000, an air network linking Yunnan with the outside 
world and with various places in the country will have 
been built. A second-class transmission line linking Kun- 
ming with various prefectures and autonomous prefec- 
tures in the province by means of microwaves, optical- 
fibre cables, and satellites will be operational. As for 
energy supply, the Manwan Power Plant will be finished; 
the construction of big power plants including the 
Dachaoshan, Xiaowan, Nuozhadu, Jinghong, Jinanqgiao 
Power Plants, and of a number of medium and small 
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hydroelectric stations including the key Malutang 
Hydropower Station and the Qujing and Zhaotong 
Power plants will begin; and the Jianyang and Zonghai 
Power Stations will be transformed. By 2000, a total of 9 
million kilowatts of electricity will be generated. The 
initial preparatory work of opening up the Laochang 
Coal Mine in Fuyaun, Xianfeng Coal Mine in Xundian, 
and Zhaotong Coal Mine will be stepped up so that they 
will go into production during the “Eighth Five-Year 
Plan. The phase four project at the Xiaolongtan Coal 
Mine and the construction of the Qingyun and Enhong 
Coal Mines will also be accelerated. A number of coal 
mines in prefectures and counties as well as key coal 
mines in townships and towns will be transformed. 
Vigorous efforts will be made to open up new energy 
sources in rural areas and we will work hard to make 
electricity available to 54 counties by 2000. 


3. We will accelerate the expansion of township and town 
enterprises. The key to increasing rural economic 
strength and increasing peasants’ income to give peas- 
ants a comparatively comfortable life lies in expanding 
township and town enterprises. We should seize upon 
the favorable opportunity offered by the central govern- 
ment’s preferential policies toward central and west 
China to expand township and town enterprises, 
regarding them as enterprises with high growth rates. We 
should conscientiously carry out the “State Council's 
Decisions on Accelerating Development of Township 
and Town Enterprises in Central and West China,” 
uphold the principle of “liberating the mind, smashing 
all taboos, giving enthusiastic support, and expanding 
vigorously,” and constantly improve the preferential 
policies for supporting township and town enterprises. 
We should promote the primary, secondary, and tertiary 
industries simultaneously in accordance with actual local 
conditions and in various ways, getting rid of any restric- 
tions on the speed, content [nei rong 0355 1369], and 
scope of development. We should rely upon scientific 
and technological achievements to improve the effi- 
ciency of enterprises; give detailed guidance in light of 
market needs; and help various localities to accurately 
select industries and the path which will enable them to 
rapidly develop their economies. We should raise funds 
through more channels. While giving township and town 
enterprises support in such areas as planning, finance, 
credit, and taxation, we should help them accumulate 
funds and increase investment through introducing for- 
eign and domestic investment, instituting the joint stock 
system, making investment in the form of labor, and 
establishing a system of funding for development. We 
should encourage and support science and technology 
workers and office workers in contracting or undertaking 
to run township and town enterprises or set them up. We 
should boldly use various types of skilled personnel and 
train more workers to build up a mighty contingent of 
technical and managerial personnel for township and 
town enterprises. Governments at various levels must 
attach importance to the task of developing township 
and town enterprises. They must strengthen leadership 
over the work, mobilize the enthusiasm of the various 
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sectors, make concerted efforts, and carry out relevant 
policies to the letter to promote the high speed develop- 
ment of township and town enterprises. 


4. We should vigorously develop a group of superior 
industries. We should continue to take effective mea- 
sures to maintain our superiorities in the production of 
tobacco, sugar, and tea. We should increase the propor- 
tion of first-rate leaf tobacco to over 40 percent by 
introducing new economic policies. We should keep a 
firm grasp on the third technological transformation of 
the cigarette industry. We should make special efforts to 
support a number of tobacco factories so that the tech- 
nical equipment in some of them reaches the advanced 
world level and that of others the advanced domestic 
level. We should increase the output of brand-name 
quality cigarettes and improve the economic perfor- 
mance of cigarette factories. We will build a number of 
industrial projects in support of the cigarette industry 
including a factory producing 12,500 tonnes of cut 
tobacco a year to lay a solid foundation for Yunnan 
tobacco further displaying its strong points 


While placing an effective grasp on the existing key 
enterprises to expand their productivity, we should 
accelerate the construction of key projects including the 
Yunnan Phosphate Fertilizer Industrial Base, the Lan- 
ping Lead and Zinc Mines, the Tiandong Aluminum 
Factory, the factory producing 700,000 sets of radial [zi 
wu 1311 0582] tyres a year, the automobile plant pro- 
ducing 10,000 light buses a year, Simao Paper Mill, 
Shizong Cement Plant producing 1.2 million tonnes of 
cement, and of a number of medium and small support 
projects to set up a group of pillar industries for which 
Yunnan is particularly well adapted and which are 
geared to domestic and foreign markets. ; 


5. Initiate tertiary industry extensively. To change the 
backwardness of the province’s tertiary industry, it is 
imperative to regard accelerating tertiary industry as an 
important measure for the economy to mount a new 
plane and to form Yunnan’s economic growth into new 
pattern. In the 1990's we will develop Yunnan’s tertiary 
industry at a rate higher than the primary and secondary 
industries; the key is to nurture and develop commodity 
circulation, tourist industry, and markets in various 
categories, as well as undertakings that are clos: » *on- 
nected with market development, such as banking, and 
the insurance business, the real estate industry, informa- 
tion and consultancy, and social services. It is imperative 
to attach importance to the building of medium and 
small cities and rural towns to achieve mutual promo- 
tion between tertiary industrial development and rural 
town construction. 


The 1990’s are the best period to develop Yunnan’s 
tourist resources and tourist industry. We will place the 
tourist industry in a prominent position and give priority 
to its development, while bringing along related indus- 
tries and developing comprehensive tourism such as 
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sight-seeing, amusement, vacationing, expeditions, phys- 
ical training, and sanatoriums. We will accelerate Kun- 
ming’s Tianci national-level tourist and vacationing 
area, as well as other provincial-level tourist and vaca- 
tioning areas such as Xishuangbanna, Dali, Lijiang, 
Yangzonghai, Fuxian, and Tengchong. We will do a good 
job in grasping the planning and construction of scenic 
spots at the national and provincial levels, and take an 
active part in opening special tourist air routes, 
unfolding transnational tourist packages to attract more 
tourists from home and overseas. We will develop tourist 
goods with resource advantages and nationality charac- 
teristics and improve the economic returns of tourist 
industry. 


Second, firmly grasp the socialist market economic struc- 
ture. 


It is an important task for governments at various levels 
to push the founding of the socialist market economic 
structure. We will establish and develop the ideological 
concept, way of thinking, and work style compatible with 
the socialist market, unfold economic work by applying 
to the law governing the market, and other rules and 
regulations, boldly conduct experiments, actively 
explore, and quicken our pace in building the province’s 
socialist market economic structure. 


Converting the operational mechanism of state-owned 
enterprises, especially large and medium-sized state- 
owned enterprises, is the key link to building the socialist 
market economic structure. We will implement the 14- 
point operational autonomy of al! state-owned enter- 
prises based on the “Regulations for Industrial Enter- 
prises of Ownership by the Whole People To Convert the 
Operational Mechanism” and the provincial measures 
for implementation. On the basis of ironing out property 
rights relations, we will push reform of the shareholding 
system and transform a number of state-owned enter- 
prises into shareholding enterprises. We will conduct 
experiments in separating profits and taxes to be handed 
over to the state, as well as loan repayment after tax to 
explore experiences in further standardizing the distri- 
bution relationship between the state and the enterprise. 
We will implement the contracting responsibility with 
general input and output among some enterprises with 
heavy tasks of technological transformation and bright 
prospects for development. We will actively push orga- 
nizational and structural readjustment of enterprises, 
and found another five to seven large enterprise groups 
in the immediate future. We will select 30 large and 
medium-sized enterprises, in addition to a number of 
small enterprises, to invite domestic and foreign invest- 
ment in funds and technology to conduct grafting to 
promote technological transformation and renovation of 
products. We will lease or sell a number of small state- 
owned enterprises to collectives or individual house- 
holds to operate. We will wholeheartedly rely on the 
working class, augment enterprises’ quality, foundation, 
finance, and on-site administration to improve their 
qualities. Through reform, state-owned enterprises will 
be enabled to set up an operational mechanism which 
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meets the demand of the market economy, rich in 
efficiency and vitality, and genuinely become the subjec- 
tive aspect of the market and economic bodies, which are 
operating on their own, assume sole responsibility for 
profits and losses, and are capable of self restriction and 
self-development. 


We wiill actively develop various categories of nonstate- 
owned economies. We will proceed from Yunnan’s 
actual conditions, give a free hand to developing the 
collective economy. and actively initiate individual and 
private enterprises. All those enterprises which the col- 
lective or the individual household are capable of run- 
ning should be run by them. Peasants and rural residents 
are encouraged to develop cooperative and private econ- 
omies to promote the continuous increases in the pro- 
portions of nonstate-owned economies. 


We will accelerate the cultivation and building of the 
market system and create necessary conditions for 
market economic operations. We will reform the circu- 
lation structure in accordance with the concepts of 
large-scale opening up, circulation, and market to widen 
and ease the circulation channels and develop diversi- 
fied, innovative organizational forms of circulation 
which are conducive to commodity exchange and circu- 
lation. With the Kunming Trade Fair as the basis, we will 
build a world market facing Southeast Asia, and a 
number of border trade markets facing peripheral coun- 
tries set up in border opening cities and Xishuangbanna. 
We will build a regional wholesale market and commod- 
ities exchanges in key cities, major hubs of communica- 
tions, and sites for amassing and dispersing large 
amounts of goods. We will gradually develop trade in 
futures on the basis of spot transactions, and build 
comprehensive shopping centers and professional mar- 
kets for products with local advantages such as tobacco 
and cigarettes, sugar, tea leaves, nonferrous metals, steel 
products, coal, electrical machinery, and chemical fertil- 
izers. Fair trade, farm, and sideline produce markets in 
urban, rural and minority nationality areas will be devel- 
oped in a big way. Various categories of markets for 
basic means of production will be built at provincial, 
prefectural, and county levels; a financial market, tech- 
nological market, and information market with 
advanced means, complete function, and facing the 
whole province will be built in Kunming, and regional 
labor force markets and real estate markets will be built 
in various prefectures, autonomous prefectures and 
counties. We will organize and found intermediary ser- 
vice organizations such as accounting, auditing, law 
firms and agents, commercial chambers, and association 
for consumers. We will set up a market building fund 
and exert efforts to transform and build over 100 
exchanges and storehouses so that the province’s market 
environment and exchange conditions may see a basic 
turn for the better. 


It is necessary to push reform of the distribution system 
and set up a complete and perfect social security system. 
Based on the unified national arrangement, we will 
adhere to the principle of taking distribution according 


FBIS-CHI-93-114 
16 June 1993 


to work as the key, with coexistence of diversified ways 
of distribution to establish a wage system in conformity 
with each of the characteristics of enterprises, institu- 
tions, and organizations, and a normal wage increase 
mechanism. We will grasp well the reform of the social 
security system, including job-awaiting, pension, med- 
ical care, and compensation for work accidents, and 
gradually set up basic, supplementary, and authorized 
insurance linked to personal insurance for savings sake. 
We will push reform of the rural housing system in a 
comprehensive way based on the province’s measures 
for implementing housing reform approved by the State 
Council to quicken the pace of turning residential houses 
into commodities. We will take an active part in pushing 
the socialization of the rear services of organizations, 
enterprises, and institutes. 


We will convert government functions in a down- 
to-earth manner and improve macroscopic regulation 
and control. The long-standing inseparability of eco- 
nomic administration by government and enterprises 
must be changed; all issues that can be resolved through 
the market or should be resolved by the enterprises 
should be done so, and the government should chiefly 
augment and improve macroscopic control and regula- 
tion and do a good job of service and supervision. We 
will further restructure planning, price, finance, taxa- 
tion, and money, and strengthen work regarding eco- 
nomic legislation and consultancy in decision-making, 
give play to the roles of the supervising and auditing 
departments, and apply economic policies, guidance of 
planning, and necessary administrative means to gradu- 
ally shape a comparatively complete and perfect system 
of macroscopic regulation and control. 


Third, work hard to push omnidirectional opening up. 


Under the situation of the state implementing the 
strategy of opening along the frontier, it is imperative to 
seize the opportunity and make full use of geographical 
and resource advantages to further shape a multi-tiered, 
all-directional pattern of opening up to promote exploi- 
tation and development with opening up. 


To extend opening up, it is necessary to create passages. 
We will complete the building of land and water passages 
to Burma, Laos, Thailand, and Vietnam during the 
Eighth Five-year Plan, and gradually shape a new pattern 
in Yunnan’s relations with its neighboring countries, 
characterized by convenience in transportation and close 
economic ties so that the province’s commodities may 
have a place in the Southeast Asia market. 


It is necessary to widen the channel and arena in utilizing 
foreign funds. We will turn development zones and 
vacationing areas into windows to attract foreign invest- 
ment, with internationalized dovetailing spots basically 
linked to the world market within three to five years. We 
will focus foreign investment onto such areas as infra- 
structure building, enterprises’ technological transfor- 
mation, exploitation of resources with advantages, and 
development of tertiary industry. It is necessary to fully 
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employ the province’s advantage in its greater number of 
overseas Chinese and their dependents, while giving play 
to the bridging role of departments in charge of overseas 
Chinese affairs, foreign affairs, and federation of 
industry and commerce in opening up, mobilize forces of 
all sides, adopt diversified ways, extend foreign 
exchanges, and strive to make the scope of foreign 
investment still wider in more extensive arenas. 


It is necessary to develop export-oriented economy in a 
big way. Foreign trade should be developed at an average 
annual 20 percent growth rate to expand export and 
bring home more foreign exchange. We will readjust the 
export product mix and accelerate the development of 
farming with a target of bringing in hard currency; 
production bases of flowers, high-grade vegetables, sub- 
tropical fruits, and cattle in central Yunnan, and a 
number of high-standard production bases for export 
products such as precious traditional Chinese medicinal 
herbs will be built in northwestern Yunnan to promote 
the development of high-yield, good-quality, and highly 
efficient agriculture. 


It is necessary to develop border trade more extensively. 
Supported by the three opening border cities, we will 
fully implement policies, do a good job of running border 
economic cooperative zones and the Jiegao Border 
Trade Development Zone, and create conditions for 
building another few border economic cooperative 
zones. Through efforts over five years we will build 
several thousand medium and small processing enter- 
prises for domestic and overseas markets to gradually 
shape into a 1,000-li border economic belt, developing 
comparatively fast with comparatively high starting 
point. 


The restoration of China’s GATT membership will be an 
opportunity as well as a challenge. We will continuously 
deepen restructuring of foreign trade and gradually 
establish a new foreign trade structure that conforms to 
international practice. Foreign trade administrative 
departments should serve the grassroots heart and soul, 
convert their functions, improve work style and extend 
work concerning imports to prefectures and counties, 
and exert efforts to promote export-oriented economic 
development. The enthusiasm of all sides utilized with 
the strategy of plural foreign trade implemented. 
Through exerting efforts we will strive for more prefec- 
tures and enterprises to acquire the right to operate in 
imports and exports on the basis of the existing eight 
industrial enterprises, five prefectures, and 16 foreign 
trade enterprises which have already acquired such 
rights, so that the total may exceed 50, and strive for 
every country to have some products for export with 
every enterprise bringing in foreign exchange income. 


The state has approved the running of the Kunming 
Trade Fair once a year. This will create far-reaching 
effects on Yunnan’s opening up and economic develop- 
ment. We will organize the fair with meticulous care and 
run it well so that it may become a festive occasions for 


REGIONAL AFFAIRS 45 


making friends, inviting clients, absorbing foreign 
investment, and expanding opening up. 


We will augment horizontal economic combination and 
cooperation with other provinces and regions along the 
coast and in the hinterland, and work hard to expa’ * 
opening up to the hinterland. We will continuc o 
augment department-to-department cooperation with 
Shanghai; expand cooperation with coastal provinces 
and regions including Guangdong, Guangxi, and 
Hainan; consolidate and develop economic and techno- 
logical cooperation with various provinces and regions 
in southwest China; and actively open up the northeast, 
north China, and northwest markets to create new 
momentum in opening up to the hinterland. 


Fourth, quicken the pace in reinvigorating Yunnan with 
science and education. 


Developing education and science is the hope for Yun- 
nan’s reinvigoration; we will resolutely grasp the strategy 
of giving top priority to education and science and 
technology in economic development. We will earnestly 
implement the “Program for China’s Educational 
Reform and Development,” and promote the province's 
development in educational undertakings. We will 
attach importance to basic education and accelerate the 
popularization of the nine-year obligatory education. On 
the basis of the original plan to establish 1,000 new 
primary schools and 200 new primary middle schools, 
we will raise another 50 million yuan to improve condi- 
tions for running primary and secondary schools in 
minority nationality as well as border and remote moun- 
tainous regions. Vocational and technical education 
should be integrated into schools, with production and 
education combined. We should work hard to achieve an 
average 10 percent annual increase of the number of 
pupils on campus, and a 12 percent increase in voca- 
tional high school students to cultivate a greater number 
of qualified people with a background of junior high and 
intermediate technical school. In tertiary education, we 
will give play to the potential of existing institutes of 
tertiary education, conduct rational division of labor, 
readjust structure, optimize the establishment of speci- 
alities, and increase the proportion of students in various 
specialities to cultivate a greater number of qualified 
people in various specialities. It is imperative to build 
Yunnan University into one of the 100 key institutes of 
tertiary education in China. We will organize and build 
Yunnan Industrial University, as well as five key insti- 
tutes of tertiary education directly under provincial 
jurisdiction, with Yunnan’s characteristics at a compar- 
atively high level. We will do a good job in eliminating 
illiteracy so that the rate of illiteracy in the province may 
drop from the 25.4 percent in 1990 to 13 percent. It is 
necessary to do a good job of on-the-job training, con- 
tinuing education, and on-the-job education for aca- 
demic degrees to improve the ideological and cultural 
qualities and professional skills of employees. 


Educational structural reform will be deepened. Insti- 
tutes of tertiary education should complete and perfect 
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the responsibility system of the president under the 
leadership of the party committee and further expand 
the autonomy in running school. Regarding education at 
and below secondary levels, we will continue to complete 
and perfect the structure of running and administering 
schools at various levels, push comprehensive educa- 
tional reform in a big way, and explore the form of 
education being combined with society to optimize the 
environment for nurturing students. Aside from state- 
run schools, we will actively encourage collectives and 
individuals to run schools. Funds will be raised through 
various channels; Hong Kong, Macao, and Taiwan com- 
patriots, overseas Chinese, and foreign friends are wel- 
come to jointly run schools and donate funds to help in 
education. We will advocate that schools be run in such 
a way as to provide intelligent service and school-run 
factories linked to production realities to improve edu- 
cational quality and increase their vitality. 


To reinvigorate the economy, it is primarily necessary to 
invigorate science and technology. We will augment 
development in agricultural science and technology, 
spread various categories of suitable technologies, and 
quicken pace in reinvigorating agriculture with science 
and technology. We will promote progress in science and 
technology in large and medium-sized state-owned 
enterprises and enterprise groups, to build, complete, 
and perfect science and technological development orga- 
nizations in enterprises. County-run enterprises and 
enterprises in townships and towns should gradually 
shape the mechanism by which the improvement of 
quality, economic returns, and development relies on 
science and technology. We will work hard to improve 
basic equipment for scientific research and firmly grasp 
the building of 10 key labs and six bases for intermediate 
experiments to provide society with sound sites for 
scientific research and intermediate experiments. We 
will accelerate building of the “sparks” technology- 
intensive zones and “sparks” border trade processing 
zones. The “torch” plan should be earnestly imple- 
mented. We will do a good of running Kunming’s new 
high technology industrial development zone and noji- 
government-run science and technology garden to accc: 
erate the progress of new high technology and the indus- 
trialization of scientific research results. Social sciences 
should meet the need of building the socialist market 
economy, strengthen study in important topics, and 
better serve reform, opening up, and economic construc- 
tion. 


It is necessary to deepen reform of the operational 
mechanism of scientific research organizations. We will 
push the contracti:d economic and technological respon- 
sibility system among independent scientific research 
Organizations in a comprehensive way, continue to 
implement and expand the autonomy of scientific 
research units, improve internal management, and 
strengthen vigor for development. Technological devel- 
opment organizations should enter economic construc- 
tion in diversified forms; organizations in the categories 
of social welfare and science and technological services 
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should be converted in the category of service and 
management; organizations in the category of basic 
research should maintain a picked contingent for scien- 
tific research. The technology market should be devel- 
oped in a big way. It is necessary to continue to do a good 
job in aiding non-government run science and techno- 
logical bodies and help them to grow continuously. 


We will adopt powerful measures to improve the work, 
study, and living conditions of intellectuals, and set up a 
special awards fund to issue prizes to workers in various 
categories who have made outstanding contributions. It 
is necessary to complete and perfect the system of 
protecting intellectual property rights and give play to 
the patent system's role in economic construction. We 
will improve the work of assessing technological profes- 
sional titles and inviting qualified people to posts, and 
give full play to the enthusiasm of scientists and techni- 
cians. We will do a good job in the placing qualified 
people, with potential tapped and rational flow pro- 
moted. We will augment international cooperation and 
exchanges in science and technology. We will care for the 
growth of middle-aged and young intellectuals and work 
hard to cultivate some 200 leaders of various branches of 
sciences at the advanced level in China and even the 
world. 


Fifth, take an active part in supporting nationality and 
poverty-stricken areas in economic development. 


To develop the economy in nationality areas is a long- 
term basic task. In the course of pushing the market 
economy today, we will follow the principle of suiting 
measures to local conditions, promoting a rational divi- 
sion of labor, developing one’s advantages, supple- 
menting each other with one’s advantages in common 
development, and continuing to adopt various preferen- 
tial policies toward minority nationality areas to pro- 
mote their accelerated development. In the 1990's we 
will make an investment cf some 10 billion yuan in 
nationality areas to lay out a number of backbone 
projects in a planned way, including the building of 
airports, improvements in communications and trans- 
dortation, building power stations, and developing the 
mining industry to bring along local economic develop- 
ment and helping the people to become well-off. Indus- 
trially developed areas should augment economic com- 
bination with nationality areas in various forms, 
including technological transfers, capital inputs, and 
spread the manufacturing of product parts and pro- 
cessing to form a whole range to set up production bases 
with raw materials, processing, and marketing combined 
in one. We will pay attention to helping nationality areas 
bring up scientists, technicians, and qualified people in 
economic management. Nationality areas should 
actively create conditions for expanding opening up, 
importing technology and qualified people, and suit 
measures to local conditions to rationally utilize such 
resources with advantages as special and native forestry, 
animal husbandry, medicinal herbs, and woods in moun- 
tainous areas, initiate the processing industry, and 
develop marketable new products to quicken the pace of 
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economic development. Frontier prefectures and coun- 
ties should develop border trade extensively and imple- 
ment the combination of science, industry, agriculture, 
and trade; open up the market; and pursue economic and 
technological cooperation with peripheral countries to 
further benefit frontier economy. We will earnestly 
implement the party’s nationality and religious policies 
and the broad masses’s enthusiasm for plunging into 
socialist modernization should be given play. 


The comprehensive development of Lancanjiang valleys 
is the province’s largest project, straddling the 20th and 
2ist centuries. The river valleys are located in the 
economically undeveloped nationality mountainous 
area; however, the area abounds in hydropower, nonfer- 
rous metals, tourist industry, and biological resources, 
with great potential for development. We will develop 
mining and build the largest nonferrous metals base in 
southwest China, develop hydropower resources, and 
build four large power stations in succession to shape a 
large energy base in China. We will develop tourist 
industry resources and augment the building of outward- 
bound passages, as well as high-grade tropical cash crops. 
Through development this area will gradually become an 
important development belt along the river in the 
western part of the province and an important link for 
the close ties between Yunnan and various countries in 
Southeast Asia. 


During the Eighth Five-Year Plan, the focus of elimi- 
nating poverty should be placed on the most poverty- 
stricken, most remote, and most backward areas with 
special policies; it is imperative to do a good job of 
tackling the bottlenecks. We will continue to support 
those poverty-stricken areas with funds, goods, and 
materials, as well as equipment, and augment infrastruc- 
ture building in those areas. We will adopt diversified 
forms to encourage and organize qualified people in 
various categories to go to poverty-stricken areas to 
initiate economic bodies and open up the market by 
adopting the methods of contracting development 
projects and the shareholding system to push the eco- 
nomic development of poverty-stricken areas. We will 
set up the responsibility system at various levels and 
work to get rid of poverty in a down-to-earth manner. 


Peopie of various nationalities in Wenshan, Hong- 
hezhou, and Jiangchen Counties in Simao Prefecture 
have made sacrifices and contributions in safeguarding 
the territorial integrity of the motherland. The entire 
province should support them in recovering production 
and developing their economies. The provincial author- 
ities will focus on doing a good job in power, communi- 
cations and transportation, coal, and post and telecom- 
munications services and infrastructure building such as 
port and city administration; accelerate the development 
in agriculture, forestry, metallurgical industry, paper 
mills, building materials industry, border trade and 
tourist industry; and support and initiate enterprises in 
townships and towns and tertiary industry extensively. 
We will adhere to the combination of self-reliance and 
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state support, the combination of recovery and develop- 
ment; use well the policies and funds the state allows; 
accelerate the exploitation of resources and economic 
development; and work hard to make these areas catch 
up with the province’s medium-developing level through 
efforts in the 1990's. 


Sixth, continuously improve the living standards of the 
urban and rural populace. 


It is necessary to continuously improve people’s living 
standards on the basis of economic development. We 
will ensure the gradual increase in actual income of the 
urban and rural populace with each passing year. We will 
widen the channels of employment and make arrange- 
ments for 400,000 job-awaiting people in the urban areas 
during the Eighth Five-Year Plan, and gradually transfer 
surplus rural workers to enterprises in townships and 
towns and the tertiary indusiry. We will grasp well the 
building of bases of grain, vegetable, and meat, as well as 
the production of industrial products for daily use and 
high-grade durable consumer goods, with an increase in 
varieties and improvement in quality to meet the 
demands of consumers at various tiers. We will do a 
good job of macroscopic regulation and control over 
market prices and avoid great impacts on the masses’ life 
because due to price fluctuations. We will augment 
construction for housing and public utilities, and pay 
attention to resolving the masses’ difficulties in housing, 
communications and transportation, and schooling and 
medical treatment. We will extensively develop mass 
culture, entertainment, sports, and a patriotic health 
campaign to enrich people’s lives and improve their 
health level. It is imperative to complete and perfect 
labor protective measures, do a good job of safety 
production, and reduce the incidence of traffic acci- 
dents, as well as personal and equipment accidents. Old 
cadres, workers, and staffers in retirement have made 
great contributions to revolution and construction; we 
will show concern for them and help resolve their prac- 
tical difficulties so that they can spend their old years in 
peace. We will promptly make arrangements for mass 
production and livelihood in disaster-afflicted areas. 


Seventh, earnestly implement such basic national policies 
as parenthood planning and protecting farmland as well as 
ecological environment. 


Presently, the province is in a period of drastic growth in 
the child-bearing populace. The ballooning of the popu- 
lation will bring tremendous difficulties and pressure on 
continuous economic development and improvement in 
people’s living standards; we will adopt various powerful 
measures to keep population growth under strict control. 
By the end of the Eighth Five-Year Plan, the natural 
population growth rate will have been kept under 15 per 
1000, and by the end of the Ninth Five-Year Plan, it will 
have been kept under 14 per 1000. We will extensively 
unfold propaganda about parenthood planning, elevate 
the sense of the population among all people, continue to 
implement, complete, and perfect the contracted respon- 
sibility system with target control of the population and 
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planned parenthood to further augment the planned 
control over the population. We will earnestly imple- 
ment the “Regulations of Yunnan Province on Planned 
Parenthood,” and realize categorized guidance, with the 
focus placed on augmenting grass-roots building of con- 
tingents for planned parenthood work, especially in the 
rural areas, and complete and perfect parenthood plan- 
ning service organizations and increase necessary equip- 
ment. Social comprehensive service mechanisms and 
interest guidance should be augmented; fewer births, 
eugenics, and eliminating poverty to become affluent 
should be closely linked, and efforts should be exerted to 
control over births outside the plan, while continuously 
improving population quality. 


It is necessary to prize and rationally utilize land and 
earnestly protect farmland. We will do a good job of the 
rational utilization of natural resources including land 
and water, augment land administration, and firmly halt 
all sorts of law-breaking behavior in arbitrarily occu- 
pying land. 


Ecological protection is one of the major issues of global 
concern and has great effects on mankind's survival and 
development. We will further augment the sense of 
ecological protection among all people, adhere to the 
principle of “synchronous planning for economic, urban, 
rural, and environmental construction, and synchronous 
implementation and development,” to gradually 
increase input, apply legal enforcement, and utilize pro- 
paganda apparatus to augment monitoring and admin- 
istration, whereas those cases of serious pollution and 
jeopardizing the environment should be gravely dealt 
with. The pollution of Tianci has become increasingly 
serious with each passing day; it is affecting this gener- 
ation, and will endanger the future generations. We are 
determined to complete the basic improvement of 
Tianci in three phases. We will do a good job of pro- 
tecting and improving all lakes in the province. We will 
persist in afforestation and strive to realize greater 
growth than consumption in forest resources within five 
years, and complete afforestation on all wild hills which 
are suitable for afforestation in the next 10 years. We will 
do a good job of firmly grasping the forest belt along the 
Chang Jiang and other engineering projects in afforesta- 
tion, while halting the arbitrary felling of trees to protect 
and make good use of forest resources, reduce the loss of 
water and soil, and improve the ecological environment. 
We should earnestly do a good job in reducing natural 
disasters and improve our ability to prevent and resist 
natural disasters. 


Eighth, augment democracy and the legal system, as well 
as the building of spiritual civilization. 


To give full play to the initiatives, enthusiasm, and 
creativity of people of all nationalities in being the 
masters of the country and devoting themselves to the 
four modernizations and ensure the smooth implemen- 
tation of reform and opening up, we will augment the 
building of socialist democracy and the legal system. 
Governments at all levels should consciously accept the 
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legal and work supervision of the people's congress and 
its standing committee, while actively supporting the 
CPPCC and demc: ratic parties to perform their func- 
tions of political consultations and democratic supervi- 
sion. We will earnestly handle the proposals of deputies 
to the people’s congress and bills of CPPCC members, 
and attach importance to letters and visits from the 
people and the supervision of the media's public 
opinion. We will do a good job of the study in decision 
making and build, complete, and perfect a democratic 
and scientific procedure for doing business. It is neces- 
sary to augment grass-roots building of democracy, give 
play to the role of the congress of workers and staffers, 
neighborhood committees and villagers’ committees, 
and further invigorate grass-roots democratic life. We 
will augment the government's work in the legal system, 
center around the need of building the socialist market 
economic structure, do a good job of economic and 
administrative legislation, and formulate a number of 
local laws, decrees, rules, and regulations to maintain the 
market economic order a} quickly as possible. It is 
necessary to continue to unfold education in popular- 
izing legal knowledge to further augment the concept of 
the legal system of the broad cadres and masses. 


Doing a good job of social order has a bearing on the 
personal interests of the broad masses and is a matter of 
importance for ensuring social stability and economic 
development. We will implement comprehensive 
improvement of social order and adhere to the principle 
of combining specialized organizations and the masses, 
while implementing vanous measures including crack- 
downs, precautions, education, administration, and 
transformation in a down-to-earth way. It is imperative 
to crack down on all sorts of law-breaking criminal 
activities and resolutely ban such ugly behavior that 
corrupts social atmosphere as prostitution and prostitute 
patronizing, manufacturing and peddling pornographic 
articles, abducting and selling women and children, 
hosting gambling parties, and resorting to feudal and 
superstitious activities to practice fraud. Unremitting 
efforts should be exerted to do a good job of the fight 
against drug trafficking and drug addiction, and all cases 
involving narcotics must be dealt with; penalties must be 
meted out to drug traffickers, drug addicts must undergo 
compulsory medical treatment to give up the habit, and 
those cases involving cultivating narcotic plants must be 
investigated to gradually reduce and eliminate the harm 
of narcotics. Work in criminal reform through labor and 
reeducation through labor should »':. et the new 
situation to score new accomplish Ihe people's 
police must accelerate the process coming more 
revolutionary and regular, and of modernization in 
accordance with the principle of “being strict with 
administering the police” to make still greater contribu- 
tions to maintaining social stability. 


It is imperative to adhere to the principle of “doing two 
types of work simultaneously, attaching equal impor- 
tance to both”; by closely centering around economic 
construction, we will augment bringing up new men who 
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have lofty ideals, moral integrity, better educational 
background, and a high sense of discipline, and contin- 
uously elevate the ideological and moral level and cul- 
tural qualities of people of various nationalities. We will 
unfold in depth the education in the party's basic line, 
collectivism, patriotism, socialist thinking, and commu- 
nist ideals to insure the socialist orientation of economic 
construction, reform, and opening up. We will care for 
teenagers’ healthy growth and augment their education 
in national and provincial conditions, strengthen their 
nationality self-respect, self-confidence, and spirit of 
forever making progress, and guide them to establish 
correct ideals, faith, and value concepts. It is necessary to 
extensively unfold education in social and professional 
ethics and activities in “learning from Lei Feng on the 
job, with all trades establishing a new atmosphere,” 
advocate the spirit of devotion, and commend advanced 
model figures to shape a sound social atmosphere. The 
roles of the Federation of Workers’ Trade Unions, 
Women’s Federation, and the Communisi Youth League 
should be given full play the building the “two civiliza- 
tions.” 


We will develop cultural undertakings extensively and 
adhere to the orientation of literature and art serving 
socialism and the broad masses of people, and the 
principle of “letting a hundred flowers bloom, jetting a 
hundred schools of thought contend” to fully excavate 
the province's rich and colorful nationality cultural and 
artistic resources, and take an active part in creating 
spiritual products of nationality characteristic and 
artistic charm. We will place the focus of cultural work 
on the rural areas and grass roots; cultural stations of 
townships and towns should be consolidated and devel- 
oped to gradually shape a mass cultural network. We will 
build a | ,000- li cultural corridor along the frontier in the 
border areas and along major highways, so that it may 
become the province's cultural showcase facing foreign 
countries and an exemplary belt of spiritual civilization. 
We will actively open up the cultural market, augment 
administration, continue to unfold the fight in “elimi- 
nating pornography,” and develop a healthy and helpful 
cultural market. We will do a good job of protecting and 
salvaging historical relics. We will pay attention to the 
translation of movies and television shows into nation- 
ality dialects. We will place social effects [she hui xiao yi 
4357 2585 2400 4135] above all else in publication work, 
optimize selection of topics, readjust structure, give 
prominence to foci, and improve quality. We will com- 
plete and perfect radio and television broadcasting net- 
works with their coverage expanded; during the Eighth 
Five-Year Plan we will do a good job in the radio 
broadcast stations of the eight prefectures and in the 
building of the medium wavelength radio broadcast 
stations in 80 counties, and will work hard to make 
satellite- transmitted television availabie to all adminis- 
trative villages. 


We will further promote public health, physical culture, 
and sports to elevate people's health level. We will stress 
preventive health care, keep lowering the incidence of 


the populace benefited accounting for 80 
will extensively unfold mass sports with 
to me and local characteristics and grasp athletic 
pom ol well to welcome the fifth national nation- 
ality sports meet to be held in Yunnan, and strive to 
score still better accomplishments in international and 
national competitions. 


-— ag ter supply system in rural areas will be 
with 
t. We 


We will expand the provincial library and build a series 
of infrastructure projects, including a nationality 
museum, a publications circulation center, a news 
center, a center for nationalities cultural activities, Kun- 
ming television broadcasting tower, an AIDS testing 
center, and an international highland physical! training 
base to create sound conditions for the development of 
cultural, public health, and physical training and sports 
undertakings. 


Ninth, earnestly do a good job of government institutional 
reform. 


Administrative restructuring and institutional reform 
are the important essences in political restructuring. We 
will regard the building of the socialist market economic 
structure as reform's goal, and the emancipation and 
development of the productive force as reform’s basic 
starting point and base to closely center ourselves around 
the key link of converting government functions and 
“streamlining, unification, and efficiency” to iron out 
relations, achieve better staff and simpler admuinistra- 
tion, and improve efficiency to fulfill the tasks for 
institutional reforms of government at all levels. 


The key of the provincial government's institutional 
reform lies in augmenting departments in charge of 
macroscopic regulation and control, supervision, and 
social administrative functions. A number of specialized 
economic departments will be converted to economic or 
service bodies; the principle of “minimum institution, 
maximum service” will be implemented in those depart- 
ments that should stay, whereas they will no longer 
directly administer enterprises, but do a good job of 
macroscopic control and comprehensive coordination of 
important issues in economic activities and social devel- 
opment. In the wake of reform the provincial people's 
government will have 35 departments in establishment, 
cut back by 11 from the original 46; the organizations 
directly under the jurisdiction of the provincial author- 
ities, and organs handling day-to-day affairs, as well as 
those organizations established inside departments, will 
also be streamlined extensively. Workers in state organs 
will be cut by around 25 percent. 


Reform of the prefectural commissioner's office should 
be conducted according to its nature of an agency, with 
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its work focus placed on supervision, guidance, exami- 
nation, and coordination, while augmenting comprehen- 
sive departments, and their establishment should be 
excellent. The institutional reform of autonomous pre- 
fectures should embody the characteristics of autonomy 
of nationality areas, while being favorable to augmenting 
leadership over agriculture and grass-roots government 
building, with the bulk of specialized economic depart- 

ments converted to economic or service bodies, gradu- 
ally smooth the relations between counties, townships, 
and towns, and augment the administrative and service 
functions at the township and town level. In institutional 
reform, we will define the functions, establishments, and 
fixed number of staffers of administrative organizations 
at various levels, and the staffers’ responsibility system. 


In institutional reform, we will do a good job of the flow 
of qualified people. Streamlining should be linked to 
improving work efficiency and developing social produc- 
tive forces so that the personnel structure of organiza- 
tions may be improved, while a large number of quali- 
fied people will be transferred to the major battlefield of 
economic cons‘ruction, the tertiary industry, and other 
work posts that need be reinforced, and those who are 
transferred will give play to their strong points and each 
will be in his proper place. Institutional reform involves 
the implementation of policy and the broad cadres, 
staffers, and workers. We will make meticulous arrange- 
ments, organize it with care, and earnestly do a good job 
of ideological and political work to insure the smooth 
going of reform. 


We will adhere to being strict with government, and 
further augment the building of a hard-working and 
clean government. The more reform develops in depth, 
the more extensive opening up is, the more developed 
the socialist market economy becomes, and the greater 
the need to augment the building of the government 
itself. Government workers at all levels should bear in 
mind the basic purpose of serving the people heart and 
soul and adhering to the party's mass line, inherit and 
give play to the fine traditions of hard struggle amid 
difficulties, running ali undertakings with industry and 
frugality, and do a good job of being public servants of 
the people. It is necessary to go deep into realities, 
conduct investigation and study, observe the people's 
conditions, listen to opinions, work diligently and do 
more substantial work for the grass roots and the people, 
while continuously improving efficiency and work level. 
We will continue to correct unhealthy tendencies in 
various trades, gravely investigate and handle s* jous 
cases of violating the law and discipline, and mete out 
penalties to those corrupt elements who have harmed the 
state and the people. Leading cadres at various levels 
should be strict with themselves, play an exemplary role, 
and take the lead in the fight against corruption. We will 
further augment building of institutions and internal 
control, and establish a restrictive mechanism that will 
effectively guard against power abuse and unhealthy 
tendencies in trades. Law- enforcement and supervision 
departments should augment their sense of supervision, 
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participation, and rendering service, while supporting 
and protecting those cadres and masses who are bold at 
exploration, blazing new trail to make progress. 


Sy San ony rane aan Lemp peng ar 


The Chinese People’s Liberation Army [PLA] is a 
staunch pillar in safeguarding the motherland and an 
important force for building socialism with Chinese 
characteristics. Like always, we will show concern for 
and cherish the PLA and the People’s Armed Police 
Corps, and support the Army in doing a good job of 
modernization. We will take an active part in helping the 
troops to cultivate qualified people for both military and 
civilian purposes, and appropriately make arrangements 
for demobilized servicemen and retired military cadres. 
We will grasp well all-people defense education, augment 
the sense of defense, educate the masses to care for 
military installations, and earnestiy augment work 
regarding the militia and the reserve. We will persistently 
unfold in-depth activities in supporting the Army and 
giving preferential treatment to families of revolutionary 
soldiers and martyrs, and initiating “double-support 
model cities” and “double-support model counties,” and 
Army and people-building units of spiritual civilization 
in joint efforts to develop the fine situation of the 
fish-and-water Army-government and Army 

relations characterized by solidarity and mutual aid. 


Deputies, the year 1993 is one to implement the spirit of 
the 14th party congress and the First Session of the 
Eighth NPC. We will push the national economy to 
develop in the direction of relying on science and tech- 
nology, improving quality, optimizing structure, and 


and problems in progress so that our work may be 
conducted with greater initiative in a more down- 
to-earth manner. We propose that the major indexes for 
the province's national economy and social development 
be: a 10 percent increase in the gross national product 
from the previous year, of which tertiary industry will 
increase by 18 percent, the gross industrial and agricul- 
tural gross output value will increase by 10.7 percen 
gross grain output will be 11 billion kilograms, local 
financial income will increase by 6.5 percent, the general 
volume of export and import in foreign will 
increase by 18 percent, the general volume of export and 
import in border trade will increase by 25 the 
total volume of retail sales will increase by 
and the population natural growth rate will be | 
1000. Regarding the arrangements for the annual plan, 
Yuan Jian, Provincial Commission for Planning 
director, will deliver a report to te congress. 


Deputies! Emancipating the mind, seeking truth from 
facts, fighting bravely in solidarity, grasping work in real 
earnest, and working hard to realize the 

strategic goal is the common aspiration of the broad 
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cadres and masses. We should have a clear picture of the 
Situation, grasp the opportunity, accelerate develop- 
ment, live up to the people’s expectations, and shoulder 
the historical responsibility to advance bravely along the 
socialist road with Chinese characteristics under the 
leadership of the Central Committee with Comrade 
Jiang Zemin as the core, to continuously seize the new 
victory of socialist modernization in Yunnan! 


North Region 


Inner Mongolia Secretary Presides Over Congress 


SK 1606021193 Hohhot NEIMENGGU RIBAO in 
Chinese 18 May 93 p 1 


[Excerpts] The first meeting the eighth autonomous 
regional people’s congress standing committee con- 
cluded on the afternoon of 17 May. Wang Qun, 
chairman of the autonomous regional people’s congress 
standing committee, presided over the second plenum of 
the meeting on the morning that day. Attending the 
second plenum were vice chairmen of the regional peo- 
ple’s congress standing committee, including Yu Xin- 
glong, Liu Zuohui, Yi Junhua, Liu Zhenyi, Cui Weiyue, 
Jia Cai, Liu Zhen, Wang Xiumei, Shelebatu, and Liu 
Xiaowang. [passage omitted] 


At the third plenum presided over by Wang Qun on the 
afternoon that day, the participating members approved 
the namelist of personnel appointments submitted by 
the eighth autonomous regional people’s congress 
standing committee and the namelist of personnel 
appointments for various committees under the regional 
people’s congress standing committee. 


Attending the meeting were 56 members of the autono- 
mous regional People’s Congress Standing Committee. 
Bashijie, president of the autonomous regional higher 
people’s court, attended the meeting as an observer. 
Among those who attended the meeting as observers 
were responsible persons from various organs and com- 
mittees under the regional people’s congress standing 
committee, from the standing committees of various city 
people’s congresses, and from the people’s congress 
offices of various leagues. 


Following the meeting Yu Xinglong, vice chairman of 
the autonomous regional people’s congress standing 
committee, presided over a ceremony of presenting 
appointment certificates to the newly appointed per- 
sonnel. Wang Qun, chairman of the autonomous 
regional people’s congress standing committee, pre- 
sented the appointment certificates to the newly 
appointed chairmen of various people’s congress 
standing committees, the chairmen of various commit- 
tees under the autonomous regional people’s govern- 
ment, and the directors of various departments and 
bureaus. 
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Reportage on Gao Dezhan’s Activities in Tianjin 


Meets Congress Deputies 
SK 1606013493 Tianjin People’s Radio in Mandarin 
2300 GMT 14 Jun 93 


[Text] On the morning of 14 June, Gao Dezhan went to 
the Jinghai, Baodi, and Wuaqing delegations attending 
the first session of the 12th municipal people’s congress 
to jointly discuss with them the government work report 
and the major plans for developing agriculture in Tian- 
jin’s outskirts. 


Gao Dezhan attentively listened to the opinions and 
suggestions of deputies on strengthening the building of 
agricultural infrastructure facilities, developing water 
conservancy undertakings and increasing agricultural 
input and exchanged views with them. He said: The 
characteristic of Tianjin’s agricultural economy is that 
farming is mostly carried out in the city outskirts. 
Developing agriculture is the need of Tianjin in the 
course of seizing the opportunity and accelerating devel- 
opment. We must pay great attention to agricultural and 
rural work. Gao Dezhan touched on his three ideas: 


1. Agriculture is the foundation. We must firmly grasp 
grain production. On the basis of further strengthening 
the building of capital construction of farmland and 
water conservancy projects and agricultural infrastruc- 
ture facilities, we should strive to raise the per-unit area 
yield of grain and further develop a type of farming that 
provides fine quality of high yield with maximum effi- 
ciency. 


2. We should give full play to the advantages of suburban 
counties across the municipality; develop in line with 
Tianjin’s economic strategy; actively develop township 
enterprises, tertiary industry, and diversified undertak- 
ings; and enable Tianjin’s suburban counties to become 
a promising new growing point for developing Tianjin’s 
economy. 


3. We should strengthen the building of spiritual civili- 
zation in the rural areas, unceasingly enhance the ideo- 
logical and cultural levels and the moral standard of 
cadres and the masses of people in the rural areas, and 
enable Tianjin’s rural areas become a civilized and 
wealthy new countryside. 


Attends Agricultural Forum 


SK 1606033093 Tianjin People’s Radio in Mandarin 
2300 GMT 15 Jun 93 


[Text] On the afternoon of 15 June, the municipal party 
committee and the municipal government held a forum 
on agricultural issues to study how to successfully grasp 
the current rural work and to further accelerate agricul- 
tural and rural economic development. Municipal 
leaders, including Gao Dezhan, Nie Bichu, Zhang 
Lichang, Li Jianguo, and Luo Yuanpeng, Huansheng, 
held talks with principal responsible persons of the 
municipal agricultural committee, four districts and five 
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counties, and the party and government organs of [words 
indistinct]. They jointly discussed how to solve the 
existing agricultural problems and how to further accel- 
erate agricultural and rural economic development. 


At the forum, Zhu Liankang, chairman of the municipal 
agricultural committee, gave a briefing on the current 
rural economic situation, the existing problems, and the 
plan to be carried out during the next step of work. 


Gao Dezhan gave a speech at the end of the forum. He 
said: This year, Tianjin has encountered drought which 
is rarely seen in history, bringing great difficulties to 
agricultural production. Under the leadership of the 
municipal party committee and the municipal govern- 
ment, the party committees and governments at all levels 
have organized and mobilized the broad masses of 
people in the rural areas to do all they can to combat 
drought, to overcome difficulties and to guarantee a 
fairly good harvest of summer grains. Township enter- 
prises and the rural economy as a whole have maintained 
a good trend of rapid growth. Regarding the current 
agricultural and rural work, Gao Dezhan stressed two 
issues: 


First, we should take further actions, seize the opportu- 
nity, and try by all possible means to successfully carry 
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out summer harvest and sowing. This year’s summer 
grain is hard-earned. We should step up our efforts to 
harvest and manage the summer grain well. At the same 
time, it is necessary to plant summer crops in a timely 
manner, plant whatever crops we can in line with the soil 
moisture, and strive not to leave the fields unplowed 
after harvest. 


Second, we should concentrate our efforts, pinpoint the 
priorities, and pay close attention to the development of 
township enterprises. At present, we have encountered 
great difficulties in developing township enterprises. All 
districts and counties should proceed from reality and 
adopt effective countermeasures. The most important 
point is that we must promote the spirit of self-reliance 
and hard work, give play to the advantages of township 
enterprises, advance despite difficulties, refrain from 
taking a wait-and-see attitude or relying on other people, 
concentrate efforts on this work, pinpoint the priorities, 
firmly grasp the work until good results are achieved, 
and maintain a strong and rapid growth trend in town- 
ship enterprises. 


Gao Dezhan also put forward specific demands on 
accelerating agricultural and rural economic develop- 
ment and the building of spiritual civilization in the 
rural areas. 
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Huangpu Military Academy Celebrates 
Anniversary 

OW 1606092693 Beijing XINHUA in English 0851 
GMT 16 Jun 93 


[Text] Being, June 16 (XINHUA)—The Huangpu 
(Whampoa) Military Academy Alumni Association orga- 
nized a meeting here today to celebrate the 69th anni- 
versary of the academy. 


On behalf of President Hou Jingru of the association, 
Vice-President Li Moan addressed the meeting, 
expressing his greetings to those alumni and their rela- 
tives now living in Taiwan, Hong Kong, Macao and 
foreign countries on behalf of the president and alumni 
here. 


He said that Huangpu Military Academy was jointly 
founded by the Communist Party and the Kuomintang 
in their first cooperation under the leadship of Mr. Sun 
Yat-sen and that graduates from the academy had made 
immortal contributions to wars against feudal warlords 
and the Japanese invaders. 


Reviewing the situation in Taiwan, he said things are 
developing in the direction of peaceful reunification. He 
also noted that activities for the independence of Taiwan 
have not weakened, moreovert [word as received] are 
becoming more rampant recently. This, he said, can not 
be tolerated by Huangpu comrades across the Taiwan 
Strait. 


He expressed the hope that alumni on both sides of the 
straits would work together and display the patriotic and 
revolutionary Huangpu spirit in order to realize the 
peaceful reunification of the motherland. 


Nearly 100 Huangpu alumni from the mainland and 
Taiwan, the United States and other places attended 
today’s meeting. 


Leader on ‘Taiwan Independence’ 


OW 1606103593 Beijing XINHUA Domestic Service in 
Chinese 0726 GMT 16 Jun 93 


[Text] Beijing, 16 Jun (XINHUA)—Alumni of the Hua- 
ngpu [Whampoa] Military Academy at home and abroad 
gathered at the National Committee of the Chinese 
People’s Political Consultative Conference this morning 
to mark the 69th founding anniversary of the military 
academy. 


On behalf of Hou Jingru, president of the Huangpu 
Military Academy Alumni Association, and the associa- 
tion, Li Moan, vice president of the association, 
extended his cordial regards to Huangpu alumni and 
their relatives in Taiwan, Hong Kong, Macao, and other 
parts of the world. 


Li Moan said: Today relations between the two sides of 
the Taiwan Strait are developing, and cross-strait 
exchanges have been increasing. The recent first meeting 
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of top leaders from nongovernmental organizations 
authorized by the two sides indicated that the two sides 
have made an important, historic step toward devel- 
oping relations. The overall situation in Taiwan shows 
that the two sides are heading toward achieving peaceful 
reunification of our motherland. We must realize, how- 
ever, that activities in Taiwan for “Taiwan indepen- 
dence” have not weakened, but have become increas- 
ingly rampant. These activities will not be tolerated by 
Huangpu teachers and students on the two sides of the 
strait, and they will not succeed. 


Li Moan pointed out: Taiwan is still eager to create “two 
equal political entities” and is still proceeding with its 
so-called “flexible diplomacy.” Such attempts to create 
“two China’s” or “one China, one Taiwan” run counter 
to the fundamental interests of the country and the 
nation. I hope they will give up such unrealistic illusions. 


Li Moan added: The CPC has time and again indicated 
that, under the premise of reunification, all issues can be 
discussed and settled fairly and reasonably. I hope 
Taiwan will respond positively so that the two sides can 
have as many contacts as possible with one another to 
negotiate ending cross-strait hostilities and gradually 
achieve peaceful reunification. We hope fellow class- 
mates from the academy on both sides of the strait will 
unite, display Huangpu’s patriotic and revolutionary 
spirit, and make unremitting efforts for the motherland’s 
peaceful reunification. 


Li Moan declared that a host of activities will be carried 
out next year to mark the 70th anniversary of the 
Huangpu Military Academy. 


Shandong Sets Up Taiwan-Funded Industrial 
Park 


SK 1306061093 Jinan Shandong People’s Radio 
Network in Mandarin 2300 GMT 12 Jun 93 


[Text] The high and new technology development zone 
in Weifang sponsored a ceremony on the afternoon of 12 
June to unveil the name board of the Taiwan Science- 
Technology Industrial Park that has been jointly estab- 
lished by the Weifang High and New Technology Devel- 
opment Zone, the Cultural and Economic Development 
Association in Taiwan, and the Chinese Enterprise Lim- 
ited Company in Hong Kong. The industrial park occu- 
pies 1.35 square km of land, in which the province will 
chiefly organize the businessmen and firms of Taiwan to 
open joint ventures and Taiwan-funded high and new 
technology enterprises. The number of projects has 
reached more than 40, with almost $260 million in 
Taiwan investment in the first stage. 


Attending the ceremony by hurriedly taking a special trip 
to Weifang were Wang Guangying, vice chairman of the 
National People’s Congress Standing Committee; Zhao 
Zhihao, governor of Shandong Province; as well as Mr. 
(Lin Zhusheng), head of the Taiwan fact-finding delega- 
tion of science, technology, economy, trade, and culture, 
and his entourage. 
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Hong Kong 


Commentary Urges UK To ‘Climb’ ‘Great Wall’ 


HK1506133593 Hong Kong TA KUNG PAO in Chinese 
15 Jun 93 p 2 


[“Commentary” by staff observer: “Which Is the Way 
Leading to the Top of the Great Wall?” 


[Text] The fifth round of the Sino-British talks has 
begun. Yesterday, representatives of both sides referred 
to climbing the Great Wall when talking to the press 
about their talks. 


Chinese representative Jiang Enzhu said: As Ambas- 
sador McLaren just talked about climbing the Great 
Wall, “I hope that both sides will continue to climb up 
and finally achieve positive results.”” 


When reporters asked British representative McLaren 
whether he reached the summit of the Great Wall, he 
said that he had often reached the summit; how hard this 
would be now would depend on how to climb and which 
way to take. 


Hong Kong people who always hope that Sino-British 
talks will achieve positive results indeed want to see the 
Chinese and British representatives reach the summit of 
the Great Wall in their talks. 


It is certainly not easy to reach the summit of the Great 
Wall, but it is also not that difficult. As Zhou Nan, 
director of the XINHUA Hong Kong Branch, recently 
said, with sincerity, all difficult problems can be solved; 
without sincerity, even simple questions would become 
complicated. 


To scale the summit of the Great Wall, it is necessary 
first to find out where the summit is. If the Sino-British 
talks are likened to climbing the Great Wall, then 
reaching the summit of the Great Wall means that an 
agreement can be reached on arrangement of the 1994- 
95 elections in Hong Kong which conforms to the 
Sino-British Joint Declaration, converges with the Basic 
Law, and comes into line with the agreements and 
understandings that have been reached by the two sides 
and which can guarantee Hong Kong’s stability and 
prosperity and a smooth transition and can be put into 
practice with guarantees. 


When saying something before and after the previous 
rounds of the talks, the British representative used to 
dodge the “three conformities” principle and did not 
mention the need to maintain Hong Kong’s prosperity 
and stability and to ensure a smooth transition; instead, 
he again and again mentioned Patten’s “three princi- 
ples”; namely, being open, fair, and acceptable to Hong 
Kong people. Recently, the spokesman for the British 
side once again openly indicated that the agreements 
reached by China and the UK in 1990 did not have 
“binding force.” This could not but make people doubt 
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whether the British side has the real intention of 
climbing the Great Wall and reaching the summit. 


To climb the Great Wall, one should tread a correct path. 
The Sino-British talks should certainly follow a correct 
course as well. In fact, the path has long been open, and 
the question is whether one is really willing to advance 
along it. The Joint Declaration, the principle of con- 
verging with the Basic Law, and the agreements and 
understandings reached by the two sides have specified 
the concrete arrangement of the 1994-95 elections from 
the basic principles to concrete issues. What still need 
further consultations are only some minor details. This is 
the path, a path leading to the summit of the Great Wall. 
If one climbs up along this path, one can certainly reach 
the realm of the ideal. If one refuses to take this pa’~ and 
tries to take Patten’s path of confrontation and perfidy, 
one will certainly move into a blind alley. 


In a certain period, the British did not move toward the 
summit of the Great Wall; instead, they continued to 
tread in the brambles and stumbling blocks beneath the 
Great Wall. On 26 May, they connived at and supported 
the Legislative Council to set another obstacle; on 31 
May, they again connived at and supported the Legisla- 
tive Council to lay another stumbling block. After that, 
British Foreign Officer Minister Goodlad personally 
moved brambles to the road. They obviously played such 
little tricks, but the British side still denied this, and 
some people even said that those were “things that the 
Hong Kong Government should do.” Why? They just 
wanted to pull back the talks and tried to move the talks 
onto Patten’s course. Before and after the talks. the 
British representative repeatedly stressed the British 
Government's support for Patten’s “‘constitutional 
reform package.” This was the evidence. When com- 
menting on the talks, a current member of the Legislative 
Council, who is also former member of the Executive 
Council, said: “The talks are arduous, and are disrupted 
by noise from time to time. Anyhow, some people do not 
really want to see the talks, still less do they hope that any 
agreement will be reached. Some people just hope that 
the ‘constitutional reform package’ will be pursued uni- 
laterally. Will some people hope that the talks will break 
down so that they can achieve what they want?” This 
question hits home. Do those people who played little 
tricks and who connive at and support the little tricks 
dare to answer this question? 


It seems that no matter how many rounds of meetings 
will be held in the talks, from beginning to end, the talks 
will solve one question, that is, whether the agreements 
reached by China and the UK will still be observed. 
Whether the British side has sincerity for the talks and 
whether it is willing to climb and reach the summit of the 
Great Wall will be once again tested on this issue. 


UK, PRC End Sth Round of Talks on Elections 
HK 1606060393 Hong Kong RTHK Radio 4 in English 
0500 GMT 16 Jun 93 


[Text] Chinese and British negotiators have completed 
the fifth round of talks in Beijing on arrangements for 
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the 1994 and 1995 elections. Speaking at the end of the 
two and a half hour meeting, the British team leader, Sir 
Robin McLaren, said a sixth round will be held. Earlier, 
Sir Robin clarified a statement he made yesterday about 
Britain making positive moves. Sir Robin said he was 
referring to moves in Hong Kong, such as new airport 
financing proposals. The Governor, Chris Patten, also 
referred to what Sir Robin said yesterday. 


[Begin Patten recording] Sir Robin McLaren was refer- 
ring in general terms to the progress which we have seen 
over the rounds of talks, but I think Sir Robin would 
very much agree with the British foreign secretary that 
we need to make more progress if we are to get an 
outcome as rapidly as possible, which everybody would 
want to see. Of course, people are being extremely 
patient. You are all being very patient. But I think people 
want not only to have the opportunity of being patient, 
they also want to see a successful outcome to the talks 
and a successful outcome which will be good for the 
future of Hong Kong. [end recording] 


To Begin 6th Round 23 Jun 


OW1606100993 Beijing XINHUA in English 0951 
GMT 16 Jun 93 


[Text] Beijing, June 16 (XINHUA)}—China and Britain 
will hold their sixth round of talks on the arrangements 
for the 1994/1995 elections in Hong Kong from June 23 
to 25 in Beijing, according to the sources from the 
Chinese Ministry of Foreign Affairs. 


The sources said the Chinese and British sides have 
agreed that the Chinese Government representative 
Jiang Enzhu, vice-foreign minister, and the British Gov- 
ernment representative Sir Robin McLaren, the British 
ambassador to China, will hold the talks in accordance 
with the Sino-British Joint Declaration, the principle of 
convergence with the Basic Law and the relevant agree- 
ments and understandings reached between China and 
Britain. 


PRC Official Urges Cooperation in Talks 


HK 1606033993 Hong Kong WEN WEI PO in Chinese 
15 Jun 93 p 11 


[Unattnibuted report: “Zhu Yucheng Stresses That Suc- 
cess of Sino-British Talks Cannot Unilaterally Rely on 
Sincerity of Chinese Side”’] 


[Text] Zhu Yucheng, deputy director of the Hong Kong 
Branch of the XINHUA News Agency, said yesterday: 
The Chinese side has always cherished sincerity in the 
ongoing Sino-British talks. Nevertheless, the success of 
the talks depends on the cooperation of both parties 
rather than any one side. As the talks progress, the 
Chinese side hopes that the British Hong Kong side will 
no longer put up barriers. 


When attending the activities of “Hong Kong at This 
Moment in Motion—Looking Forward to the 2000 
Olympic Games in Beijing” organized by the Hong Kong 
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Commercial Radio Station in Tapu’s Taiho Estate Sta- 
dium yesterday morning, Deputy Director Zhu Yucheng 
was asked by reporters for his views on the fifth round of 
Sino-British talks. He said: We have always cherished 
sincerity in the Sino-British talks and hoped that the 
talks would achieve positive results in accordance with 
the principle of the “three conformities.” Therefore, 
before the talks, we always hope that both sides would 
hold the talks properly in a spint of cooperation. For the 
sake of Hong Kong’s future and in order to continue to 
maintain its prosperity and stability, we think every 
party must have sincerity. At the same time, we also 
hope that the British Hong Kong side will no longer put 
up barriers during the course of the talks and both parties 
must cooperate in holding the talks properly. When 
asked if the talks would touch substantive issues, Zhu 
Yucheng said: We hope that the talks will yield a good 
result. However, this does not depend on the Chinese 
side alone. He was unwilling to comment on issues 
relating to the specific contents of the talks. 


According to another report, when attending another 
press conference in support of Beijing’s sponsoring of the 
2000 Olympic Games yesterday afternoon, Zhu Yucheng 
was asked if the Chinese side regarded some actions 
taken by the British side as barriers to the talks. He 
stated: The talks are in progress. We hope that all parties 
will cause the talks to yield positive results in a spirit of 
cooperation. Zhu Yucheng did not directly comment on 
the statement made by Robin McLaren, the British side’s 
representative in the talks, that the talks were pro- 
gressing normally. He stressed: Holding the talks is, in 
itself, a good thing. Whether or not the talks will make 
specific advances depends on the efforts by both sides. 


A reporter asked if the Hong Kong Branch of the 
XINHUA News Agency had reported the namelist of 
Hong Kong candidates for the Preliminary Work Organ 
for the Hong Kong Special Administrative Region Pre- 
paratory Committee to the Standing Committee of the 
National People’s Congress [NPC] and if the method of 
forming this organ would be similar to that for the 
drafting committee for the “Basic Law” some years ago. 
Smiling, Zhu Yucheng replied: These matters need to be 
decided by the NPC Standing Committee. I myself am 
not quite clear about them. 


Patten, UK Envoy To Meet John Major 30 Jun 


HK 1606092593 Hong Kong AFP in English 0903 GMT 
16 Jun 93 


[Text] Hong Kong, June 16 (AFP)}—Governor Chris 
Patten will go to London at the end of the month for 
talks with Prime Minister John Major on Hong Kong’s 
political future, it was announced Wednesday. 


Patten will depart the colony on June 29 and arrive in 
the British capital the following day for what a govern- 
ment statement called “consultations” with Major and 
Foreign Secretary Douglas Hurd. 


56 HONG KONG & MACAO 


News of the trip came after the end of a fifth round of 
Sino-British talks in Beijing on extending democracy in 
Hong Kong ahead of its return to Chinese rule in 1997. 


London’s ambassador to Beijing, Sir Robin McLaren, 
who heads the British side at the talks, is to attend the 
meetings in London with Patten, the government state- 
ment said. 


So too will a member of McLaren’s negotiating team, 
Hong Kong's constitutional affairs secretary Michael 
Sze, who will be travelling to London with the governor, 
the statement added. 


Patten is to be in London through July 2. 


Joint Liaison Group Talks To Resume 21 Jun 


HK 1606023693 Hong Kong SOUTH CHINA 
MORNING POST in English 16 Jun 93 pp I, 2 


[By Chris Yeung, Doreen Cheung, and Fan Cheuk-wan] 


[Text] The Sino-British Joint Liaison Group (JLG) is to 
resume talks in a three-day session beginning on Monday 
{21 Jun], completing the restoration of links that were 
broken in December over plans to expand democracy in 
the territory. However, there are unlikely to be any 
surprises or breakthroughs in important transitional 
issues that have been bogged down in the JLG, although 
Hong Kong’s continued participation in two interna- 
tional organizations after 1997 should be endorsed. 


A source said yesterday: “The preparations have already 
been made...You can’t expect a lot from a full session. 
But of course, having a meeting is better than none.” 
Although the award of the rights to operate Container 
Terminal No. 9 (CT9) is also expected to be discussed, 
the source said it was “difficult to have an early settle- 
ment” on the issue as China needed time to study the 
detailed contract terms. 


The resumption of JLG talks is an indication of reducing 
tension between London and Beijing. Sir Robin 
McLaren, the negotiator in Beijing talks on the 1994/95 
electoral arrangements, said yesterday Britain made a lot 
of positive moves to help the talks which end today. 
“There are various moves we have made locally. The 
Chinese side knows about this,” he said. Sir Robin made 
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the remark in response to his counterpart Jiang Enzhu’s 
saying the Chinese side had taken a series of steps to 
ensure a positive outcome. However, Sir Robin declined 
to go into details of the British moves, although he said 
it did not mean concessions by the British side. 


A Hong Kong Government spokesman last night denied 
a report by Radio Television Hong Kong quoting sources 
in Beijing that Britain had apparently dropped the 
proposal on the functional constituency elections. The 
report claimed China and Britain had agreed in principle 
that the functional polls should be based on “well- 
recognized organizations or professions.”’ The 
spokesman dismissed the report as inaccurate. 


Sir Robin denied that progress had been hampered by 
Chinese allegations of Britain lacking sincerity towards 
the talks. 


There is unlikely to be any early agreement on the C19 
project. 


Chinese sources yesterday stressed that Beijing had 
never been opposed to the involvement of the Jardine 
Group in the container port’s development. Beijing 
wanted the British side to give a satisfactory explanation 
about the conditions for the award. “The Chinese side 
will not press for the easing out of the Jardine Group 
from the Tsing Yi consortium because our policy is to 
welcome all foreign investors, including the Jardine 
Group, to continue their investment activities in Hong 
Kong before and after 1997,” the source said. 


It was learned that Sir Charles Powell, executive director 
of Jardine Matheson, had expressed the desire for an 
early settlement of the question of CT9 at his meeting 
with officials from the State Council’s Hong Kong and 
Macao Affairs Office (HKMAO) last week. Chen Zuoer, 
a department head of the HKMAO, declined to com- 
ment on whether China would give the green light to the 
CT9 project at the JLG meeting, nor say whether Sir 
Charles’ visit to Beijing had helped in the bid for an early 
settlement of the issue. He urged the Jardine Group to 
work for the smooth transition and stable handover of 
sovereigty in Hong Kong. 


Also high on the agenda in next week’s JLG talks will be 
the defence arrangements for the People’s Liberation 
Army (PLA) in the territory after 1997. 
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